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THE MONEY MARKET. 


Arter a few days of hesitation and continued gold losses, 
the new Bank rate has shown signs of becoming effective, 
and on Tuesday dollars were quoted at $4.86} and 
marks at over 20.40. Both these rates were comfortably 
above the gold export point, and on the same day the 
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Bank was able to secure £613,900 of the new gold in the 
market at 84s. Lld. per oz., or 4d. under its selling price. 
The French exchange showed a greater reluctance to 
respond to the new Bank rate, and further gold with- 
drawals from the Bank, including one of £1,028,128 on 
Saturday, one of £1,052,411 on Tuesday, and one of 
£431,153 on Wednesday, were made on French account. 
The cause of these shipments was probably the monetary 
stringency in evidence in France at the end of the 
quarter, and it is noticeable that on Wednesday sterling 
recovered to Frs. 123.90, a rate at which gold exports are 
unprofitable. Technical reasons explain why France 
drew gold from the Bank on Tuesday instead of bidding 
in the open market. 
* * * * 

A complete change came over the market this week, 
for whereas previously money had been abnormally easy 
and bills meeting with no demand, during the last few 
days money has been extremely tight and bills in keen 
request. Broadly speaking, the rise in the Bank rate is 
the reason for this change, but on Monday and Tuesday 
there was a special factor at work. This was that on 
those days three months’ bills matured at the end of the 
calendar year, just in time for the joint-stock banks’ 
preparations for their annual balance sheets. The result 
was that the banks and the market alike were heavy 
buyers of these bills. 

* * * * 

This created a distinct shortage of money, and on both 
days a small amount had to be borrowed from the Bank. 
It may be added that the Bank itself seems to have 
given a little assistance by buying Treasury bills, pre- 
sumably short-dated, on its own account. On the other 
hand, the release of Government dividend money had 
little effect, and the stringency was further accentuated 
both by a special transfer, said to amount to £3,000,000, 
to the Bank, and by the fact that the Bank itself already 
held many of the October maturities. Short money con- 
sequently ran up to 7 per cent. on Monday, and on 
Tuesday and Wednesday was at 6} per cent. The fol- 
lowing day, however, money eased to 5 per cent. or less. 

* * * * 

Some balances are returning from New York for employ- 
ment in the London market. WHolland, too, has been 
buying bills, and French holders have been busy renew- 
ing maturities. Again, few bills this week came forward 
from the Continent for discount. As a result, discount 
rates have borne a much more reasonable relation to Bank 
rate than was the case before the increase, when uncer- 
tainty foreed discount rates for long bills up to an arti- 
ficially high level. On Wednesday last, November bills 
were quoted at 5f per cent., and Decembers at 6 per 
cent., while the three months’ market rate was 64 per 
cent. Four months’ maturities were 61 per cent. and six 
months 63 per cent., while January Treasuries stood at 
67, per cent. 
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This week’s Bank return reveals several interesting 
changes. As a result of the French withdrawals, the 
Bank’s gold stocks have fallen by £2,868,977, while an 
increase of £2,276,209 in the note circulation has. with 
the gold losses, reduced the banking department’s re- 
serve by £5,165,186 to £26,995,393. This last figure 
alone is ample justitication for the increase in Bank rate. 
Dividend payments account for the fall of £5,712,006 in 
Public Deposits, while the increase of £5,274,769 in Dis- 
counts and Advances reflects the market’s borrowings 
from the Bank early in the week. The Bank itself, pos- 
sibly as a result of some special buying of Treasuries, has 
added £4,898,660 to its holding of Government securities. 
Bankers’ deposits have risen by £7,955,580, while the 
proportion of the banking department’s reserve to liabili- 
ties has fallen to the low figure of 24.3, per cent. 
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NEW YORK. 

Our New York correspondent cables:—T 
Federal Reserve statements show a further re 
discounts, contrasted with an increase of $59 
bills. The System’s total credit is $39 million higher on 
the week, but $157 million below the level of a year apo 
and the ratio is 1 per cent. lower on the week but 5.9 ” 
cent. higher than at this time last year. The New York 
Federal Reserve Bank shows a_ further spectacular 
strengthening of its position, reserves being $286 million 
higher and total credit $186 million lower than a year ago 
Continued firmness of money rates is expected, with the 
Federal Reserve authorities continuing to buy bills 
liberally in support of the policy of keeping call “money 
stable. 


he latest 
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THE STOCK MARKETS. 

The higher Bank rate and the Hatry crisis combined 
to cause a continuance of liquidation in the stock may. 
kets at the beginning of the week, but a steadier tone 
supervened as the monetary situation showed signs of 
improvement. It was further understood that some 
British resources were being withdrawn from New York. 
Gilt-edged regained ground, and more interest was shown 
in Home rails. Certain industrial shares, including news. 
papers, fluctuated widely, and rubber shares were weak 
on heavy September shipments of the commodity from 
Malaya. Rhodesians suffered a considerable setback, 
with a steadier tone subsequently, while the falling price 
of tin depressed the quotations of a recently active group 
of stocks. 

THE COMMODITY MARKETS. 

There is a somewhat unsettled tone about the markets 
this week. Sheffield and Glasgow report firm coal markets 
but the position in South Wales is not altogether satisfac- 
tory. Pig iron remains a firm market, but there has been 
some setback, believed to be only temporary, in the steel 
trade, largely owing to Continental competition. The 
closing down of the Ebbw Vale works is attributed princi- 
pally to this factor. Raw cotton has advanced, and the 
Manchester market is firmer in sympathy, with better 
inquiries for piece-goods from most markets other than 
China. Wool values are still at sixes and sevens. There 
is still a steady trade in leather. Linseed prices have de- 
clined. There has been a slight recovery in wheat. 


THE FOREIGN EXCHANGES. 

A busy week was experienced in the Foreign Exchange 
market, and a considerable turnover resulted, due in great 
part to end of the month requirements. Subsequent to the 
rise in the Bank rate, New York improved from 4.85; to 
4.8533 after 4.864 had been touched. Montreal fell away 
to 4.903 after 4.913. Paris moved from 123.87 to 123.92, 
but only after a struggle against the combined 
factors of the Bank rate and continued gold ship- 
ments. Milan went in our favour from 92.69 to 92.83, 
but Madrid improved from 82.79} to 32.77. The Conti 
nent as a whole moved decidedly in our favour, Amster- 
dam to 12.103, Berlin to 20.394, or a loss of three points, 
and Switzerland to 25.173. The rupee was firm at 
ls. 5jd., but the yen, after being rather erratie, lost 14d. 
at 1s. 11,4d. In the forward market dollars were 
quoted at premiums of 34 cent and } cent, as against 
discounts of 4 cent and 8 cent last week. Paris was In 
considerable demand at premiums of 5 and 10 centimes, 
against quotations round about par for both periods last 
week. The premiums on forward Amsterdam were 
4 cent and 1 cent. The discounts on forward Berlin fell 
sharply from 2 and 5 pfennigs to 1 and 2}. The silver 
market was weak earlier in the week, but improved later. 
In spite of this prices fell, spot by 7d. and forward bs 
3d., both to 234d. The China exchanges were Wea, 
Hongkongs at 1s. 113d. and Shanghai at 2s. 33d. 


ECONOMIST INTELLIGENCE BRANCH. ‘ 

We have pleasure in announcing that our Intelligence wt 
has recently been amalgamated with Moody's Investors +e 
the British counterpart of the well-known and old-establis - 
American investment service. company has been forme 


under the title of Investment Statistics, Limited. Requests pn 
our readers for economic, statistical or other informa 
future be handled by the new company, which pone 
disposal the records both of the Economist Intelligence 
and of Moody’s Investors’ Service. 
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THE BRIGHTON CONFERENCE. 


But wherefore art not in thy shop to-day ? 
But indeed, sir, we make holiday, to see Cesar 

and to rejoice in his triumph. 
. the nature of things, political party conferences, 
hundreds of delegates, are designed less 
aptly for the detailed formulation of programmes than for 
she stimulation of collective enthusiasm. Policies ex 
nachinag may be presented for approval ; voting may 
result here in an amendment, there in a ‘‘ reference 
back’; occasionally a decision may be taken committing 
the party concerned to a principle of importance ; but, 
in general, the raison d’étre of delegate conferences is the 
jsire of party managers to maintain among the rank 
and file the pleasing illusion of being at the heart of great 
fairs, to whip up by familiar methods the sense of 
partisan solidarity, and to obtain as much favourable 
publicity as possible for the “‘ star turns ’’ in their 
troupe. A ‘* successful ’’ conference, as every honest 
politician will admit, is one in which the party leaders 
have had a good reception, and whose proceedings have 
been accorded a generous amplitude of space in the 
columns of the Press. 

Judging by this test, the Annual Conference of the 
Labour Party, held this week in the agreeable and not 
obtrusively industrialised surroundings of Brighton, has 
been a success on which the party organisers are entitled 
to plume themselves. Though Cesar himself, speeding 
westward on the Berengaria towards a_ limelight 
which threatens to eclipse the glories of Hollywood, 
could do no more than send a message of greeting, the 
Conference, still flushed with the four-months’-old 
victory at the polls, was vouchsafed each day an im- 
pressive Ministerial statement (timed neatly to catch the 
evening editions of the ‘‘ capitalist ’’ Press), in which 
accounts of stewardship of office were rendered in a form 
nicely calculated to arouse the enthusiasm of the audience 
and to attract the attention, while allaying the apprehen- 
sions, of the country at large. Apart from details of 
internal organisation, such as the proposal, which the 
Conference rejected, that the basis of the party should 
ve broadened by the acceptance of associate members 
not attached to local branches, criticism of the Executive 
—with one notable exception—was mild. The delegates 
were palpably in holiday mood, attuned to acclaim the 
crowning, not to demand the burial, of Cesar. 

this being so, it is at once curious and significant that 
throughout the Prime Minister’s message and the succes- 
a speeches delivered to the Conference by members 
of the Cabinet there should have run so marked a thread 
of apology across the fabric of self-satisfaction. Con- 
siderable though the Government’s achievements have 
‘een In the realm of international affairs—where success, 
“ven courage and good sense, lay readily within their 
stasp—Mr MacDonald and his colleagues are plainly 
ee that the ‘‘ long array of parliamentary and 
ee mative measures ’’ contained in ‘‘ Labour and 
ae and to whose ‘‘ formidable list,’’ in Mr 
be a s words, the Labour Party was committed 
en ackpool Conference in 1927, hang like a mill- 
em hey the Cabinet’s neck. ‘‘ Give us a little 
"tim —is the burden of Mr MacDonald’s message— 
time e _ study and devise; time to lay secure founda- 
ain ensure that our plans, when put into 
aa will stand all the severe tests to which they 

1en be subjected.”” The impingement of reality on 


Flavius 
Sec. Ost.: 


] 
attended by 


the ir . : ie ip! y 
npetuous idealism which inspired Labour’s inchoate : 


; — Programme could not be more clearly illustrated. 
ctaatee of time has not been withheld by the Brighton 
Present wre Applauded for good work in the international 
vote of aant Government has been accorded, in effect, a 
uture ae on its promises for the ampler domestic 
abour Pp et there is no doubt that the leaders of the 

When the a gauge rightly the temper of their adherents 
of the See that, for the essentially insular mass 
considerati our Movement, foreign policy is a secondary 
uesda lon, and when they admit, as Mr Thomas did on 
Y, that the Government ‘‘ will be judged, and 
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rightly judged, by the handling of the problem of unem- 
ployment.’’ Mr MacDonald, with his message of inspira- 
tion from the ‘‘ Peace Ship,’”’ and Mr Henderson, with his 
imposing account of successful policy at the Hague and 
Geneva, and his hopes of betterment in our relations with 
Russia, Irak and Egypt, had an easy task in ‘‘ putting it 
across.’’ It was left to Lord Privy Seal to bear the brunt 
of the day. 

Disappointing the expectations of the Conference that 
tangible results of his Canadian tour would at last be 
announced, Mr Thomas had little comfort to bestow on an 
audience visibly restive. There were employed in industry 
to-day 800,000 more persons than in 1914; enormous sums 
had been spent since 1918 in insurance benefits and Poor 
Law relief; curtailment of armaments was throwing 
numbers out of work; programmes of road construction 
and municipal enterprises had been sanctioned and accele- 
rated, but for every million pounds spent work was found, 
directly and indirectly, for not more than 4,000 people; 
there was no short cut, either by emigration or by the 
outpouring of money, to the solution of our unemploy- 
ment problem, which depended essentially on our finding 
customers for our products. To this unpalatable pro- 
nouncement Mr Wheatley made the devastating reply 
that Mr Thomas was echoing a thrice-repeated statement 
of Mr Baldwin’s in the House of Commons, and that 
reference to the numbers employed reminded him of the 
general who remarked at the end of a sanguinary engage- 
ment: ‘‘ Don’t look at the dead ; look at the living.’’ The 
Conference was by no means disposed to close the eye to 
the 1,200,000 unemployed ‘‘ dead.’’ Indeed, it required 
all of Mr Lansbury’s persuasive ‘‘ Peter Pan’’ popularity 
to avert a vote of censure on the Government for having 
failed by administrative order even to relax the 
‘* genuinely-seeking-work ’’ provisions of the present 
insurance benefit regulations. 

Post equitem pallida cura—unemployment is mani- 
festly destined to give the Labour Cabinet an anxious seat 
in the saddle, even though a fall brought about by Left 
Wing mutiny is a still remote contingency. On the ques- 
tions of the slums, pensions and the coal industry, where 
the Government’s commitments are little less formidable, 
some modus vivendi may perhaps be found. Unemploy- 
ment is the one issue in which failure would admit no for- 
giveness from those whose confidence was won by the 
Labour Party’s electoral ‘‘ unqualified pledge to deal 
immediately and practically with this problem.’’ Mr 
Thomas’ readiness to lay the blame for the possible per- 
petuation of unemployment at its present figure on 
monetary influences dictated by the Bank of England con- 
firms the impression that he is already uneasy as to the 
efficacy of his plans, and the ludicrous diatribes of other 
speakers at the Conference, who complained that, for 
every man given employment by the Government two 
would be thrown out of work by the City’s ‘‘ monetary 
manipulations,’’ suggest that Mr Thomas’ uneasiness is 
shared by many members of the party. 

To an audience manifestly anxious to find a 
‘* capitalist ’’ scape-goat in the Bank of England, Mr 
Snowden’s address, on Thursday, can scarcely have 
been welcome; and it is fitting that tribute should be paid 
to the Chancellor’s courage as well as to the sound finan- 
cial common sense which his speech displayed. In a 
lucid and closely-reasoned survey of the events which had 
led to the raising of Bank rate from 4} to 54 per cent. 
last February, and to 6} per cent. on September 26th, 
Mr Snowden roundly justified the steps which the Bank 
Court had taken as ‘“* under existing circumstances, the 
only means we have to restore unfavourable exchanges 
and to regulate the basis of credit.” Application of the 
corrective of a higher Bank rate had been “‘ delayed as 
long as possible ’’; no other means were available to avert 
‘* consequences still more disagreeable.’’ In brief, ** it 
was no use railing at the Bank of England.”’ 

Having treated his hearers to this salutary economic 
lecture, Mr Snowden proceeded uncompromisingly to 
point out that there was no evidence to support the view 
that the previous rise in Bank rate had curtailed produc- 
tion or increased unemployment. He ended his speech 
with the announcement, on which we comment in a Note 
of the Week, that a committee would be set up to consider 
the relationship of finance and industry—a proposal, doubt- 
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less, designed, in part, to appease the impatience of Left 
Wing enthusiasts for ‘‘ national control ’’ of currency 
and banking. The effect, however, of his address as a 
whole was to bring the Conference back to a sense of 
reality, which Mr Thomas and others had tempted it 
to forget, but of which we suspect, the majority of the 
delegates had never wholly lost hold. 

For, be it said, this has been a temperate Conference. 
The Chairman, it is true, in a rousing peroration to his 
inaugural speech, declared that the Party’s “ unwatered- 
down ”’ objective remained no less than ** the conquest 
of our country for the people of our country, the conquest 
of the world for the workers of the world.’’ But the 
applause which greeted these fine and, to tell the truth, 
meaningless phrases, had a perfunctory air. The majority 
of the delegates were obviously less concerned, under 
present circumstances, to dwell on the distant beauties of 
the Socialist Commonwealth than to learn what concrete 
steps the Government proposes to take—on lines 
not readily distinguishable from those of despised 
‘‘ reformism ’’—to deal with the pressing problems of 
practical politics with which it is confronted. 





EGYPT’S CHOICE. 


Tue resignation of the Prime Minister of Egypt, Moham- 
med Pasha Mahmud, means that the Egyptian situation 
is developing as it was expected to develop. The draft 
treaty with Great Britain has to be brought before the 
Egyptian Parliament, but before that can happen a 
Parliament must be elected, and no one could suppose 
that the Wafd would be willing to leave the election 
arrangements in the hands of the man they have been 
denouncing for twelve months and more as tyrant and 
dictator. It has, therefore, only been a question of how 
long the Prime Minister would decide to carry on before 
he took the expected and inevitable step. He might, of 
course, have made the elections himself, relying on the 
obvious popularity of the treaty with a large section of 
the Egyptian people to secure his return to a position 
which, in that case, would rest on a popular verdict in- 
stead of merely on a Royal edict. But Mahmud’s re- 
election, even under such circumstances, would have 
been too much to expect. The Wafd would have been 
certain of its majority, as it is certain of it at the elec- 
tions which some Cabinet succeeding Mahmud’s will 
hold. Resignation would have had to follow the election 
instead of preceding it, and from every point of view, it 
is better that things should have fallen out as they have. 

But how they are going to continue to fall out is not 
easy to predict. If Mahmud enters the lists, which is 
doubtful, he will appeal to the electors on the basis of 
the draft treaty. He will, indeed, be entitled to claim 
that, but for the treaty, there would be no elections at 
all, for Parliament was dissolved for three years in July, 
1928, and only the necessity of submitting the treaty to 
a duly elected body has led to the cancellation of the 
Royal Decree to that effect. That makes the Wafd’s 
position difficult. They can hardly declare for the rejec- 
tion of the treaty outright, for it contains nine-tenths of 
all they have ever asked for. But neither, on the other 
hand, can they declare at this juncture for the instrument 
Mahmud brought from London. The tempting course is 
to criticise the treaty as going only half-way towards satis- 
fying Egypt’s legitimate aspirations; and that may in- 
volve adopting a position which, if maintained, would 
make any agreement with Great Britain impossible. But 
the election need not necessary follow those lines at all. 
It may quite well be fought on domestic issues—what 
Mahmud’s opponents will describe as his high-handed 
conduct in the past year, for example—with the treaty 
ene in the background. Or, more probably, 
I may himself seek the background for the 
moment, a decision that might well be both in his own 
interests and the treaty’s, for if the treaty is ultimately 


accepted, the man who negotiated it will secure the credit 
he deserves if he is content to wait. 


For this country, the question is whether the treaty 
will be accepted, not how. On most grounds it would be 
by far the most hopeful development if a Wafd Cabinet 
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took office and signed the treaty as it stands, gaining from 
its action all the kudos it could. But it cannot be 
ignored that a Wafd Cabinet may very well come into 
office and do something quite different, namely start an 
argument with Great Britain and endeavour to extract 
from Mr Henderson concessions he has declared jy 
advance he cannot make. If that happens, another dif}. 
cult period is in store, for the Foreign Secretary has gone 
as far as he well can go and when he has made up his 
mind where to stop he is accustomed to stop there. The 
Wafd, of course, may not have discovered that yet. 
They are naturally disposed to believe that a Labour 
Cabinet, sympathising, as it does, with nationalist claims 
(so long as they are not nationalistic) can be pushed 
some way further by a party demanding a fuller measure 
of independence for its country. If that belief prevails, 
and action based on it follows, then the only result will 
be a prolongation of the status quo, and quite possibly 
a further suspension of Parliament. 

A great deal will clearly depend on the capacity for 
statesmanship the Wafd leader, Nahas Pasha, may 
display. His gifts in that direction have not been con- 
spicuous so far, but there is a great opportunity to be 
grasped by a politician shrewd enough to turn the occa- 
sion to account. To carry through a treaty of which the 
first article runs:—‘* The military occupation of Egypt 
by the forces of His Britannic Majesty is terminated,” 
while the third provides for Egypt’s entry into the League 
of Nations as an independent State, should be a not in- 
considerable asset to a Nationalist leader. There are, 
no doubt, provisions in the treaty at which the Wafd 
would naturally cavil, such as the stipulation that any 
foreign military instructors engaged by the Egyptian 
Government shall be British. That is obviously an 
encroachment on Egypt’s freedom of choice in the 
matter, but it is a necessary part of the general provision 
whereby an alliance is established between the two coun- 
tries. Such an alliance will be at least as much to 
Egypt’s advantage as Great Britain’s, but Egyptian poli- 
ticians may quite well think it inexpedient to admit so 
much. 

Again, there is the provision regarding the mainten- 
ance of British troops in Egypt to protect the Suez 
Canal. The fact that all forces are to be withdrawn from 
Cairo and Alexandria means that everything any reason- 
able Egyptian ever asked for in that respect is conceded, 
but that will not necessarily prevent unreasonable 
Egyptians from asking for more than they can hope to 
get. It need not be assumed that this country must 
keep troops in Egypt for all time to guard the canal. As 
the League of Nations grows stronger some better way 
of guaranteeing the free passage of waterways of inter- 
national importance may be found. But the moment for 
that is hardly ripe yet, and any such arrangement will 
be possible only when Egypt has taken her place in the 
League as the draft treaty proposes she should. 


More astute tactics from Nahas Pasha’s point of view 
would be to accept the treaty substantially as it stands, 
but to decline to be bound by the undertakings, or declara- 
tions of intention, contained in the various letters 
addressed by Mahmud Pasha to Mr Henderson ” 
August. These clearly do not stand on the same footing 
as the articles of the treaty itself, and Mr Henderson 
could not well decline to discuss, for example, —. 
question as the interpretation to be put on the aaa 
provision whereby the Egyptian Government —— c 
‘‘ when engaging the services of foreign officials it w! 4s 
a rule engage British subjects.” Mahmud Pas - 
apropos of that, informed Mr Henderson that his — 
ment intended for the present to continue the oe cial 
ment of British subjects as financial and Judx 
advisers. It does not appear, however, that this was E 
the nature of a binding pledge, and Nahas P asha elf 
see fit, as a convenient means of dissociating hims 


from some of his predecessor’s acts, to withdraw - 
declaration, detrimental to Egypt’s international press 
though such a course would be. ae 
The attitude of the Wafd on these and ina 
cannot long be concealed. Adly Pasha has been V 
by King Fuad to form a Government, and no 


thing better 












October 5, 1 929. | 


d be hoped for than that a politician so moderate and 
d should secure the necessary support. In 
the elections would be carried out with Adly 
but with the prospect of his being displaced 
hen the Wafd secures its expected majority. Then 
Xahas Pasha might succeed to the Premiership and carry 
the treaty through after such further negotiations and 
discussions with Great Britain as might be considered 
veegary to save him from the imputation of simply 
necesse | ’ 

weading in Mahmud Pasha’s footsteps. _ Unfortunately 
the history of internal polities in Egypt in the last few 
vars is not such as to justify predictions that would be 
invitimate enough of a country in which an average 
decree of statesmanship prevails. The King himself is 
something of an unknown quantity, and it remains to be 
<oon whether Nahas Pasha cares more for his party than 
‘or his country—not that the interests of the two are in 
reality in any sort of conflict. Under those circum- 
ances observers here can only await the unfolding of 
events in that spirit of guarded hopefulness which 
marked Mr. Henderson’s references to the subject in his 
ajdress to the Labour Party Conference. 


could 
experience 
that case 
in office, 





LEGAL ISSUES IN THE HATRY AFFAIR. 
(BY A LEGAL CORRESPONDENT.) 


Juz extent of the legal responsibility of a principal for 
the reckless or dishonest acts of his agent is a problem 
which often arises upon the occurrence of such a calamity 
as that which has lately befallen the Hatry group of 
companies. The rule of law may be summed up in the 
Latin maxim, Qui facit per alium facit per se; in other 
words, he who authorises another to represent him or to 
act on his behalf is bound by everything done by that 
other in the course of the authority entrusted to him. 
The practical difficulty which arises in the application of 
this maxim is to determine the true limits of the autho- 
rity granted, 
Authority may be express or implied. Where the 
relation between principal and agent is defined by a 
written document the agent has, of course, express 
uuthority to exercise the powers and fulfil the duties 
specified in the document; if the document is ambiguous 
ind is interpreted by, the agent in a sense not infended 
by the principal the principal cannot repudiate the 
agent $ interpretation. The limits of express authority 
ae, however, commonly easy to determine. Implied 
authority is the source of all the trouble. An agent is 
sud to have implied authority to do whatever is neces- 
‘uty for or incidental to the effective execution of his 
xpress authority in the ordinary way. But his autho- 
"ty covers not merely single acts, but classes of acts. 
an ‘gent who does an act of the class that he is autho- 
4 to do binds his principal, even though the act 
a the principal and is done solely for the agent’s 
vn benefit. In Lloyd v. Grace, Smith and Co. (1912), a 
vedi. who owned two cottages and a mortgage for 
“* _ consisted a firm of solicitors about her property; 
‘ ae by the managing clerk to instruct him 
nd ns cottages and call in the mortgage, and signed 
wom 8 which, unknown to her, were transfers of the 
seats Me him. He then dishonestly disposed of the 
that aul or “ay own benefit. The House of Lords held 
the firma a as the managing clerk had authority from 
of their dae’ through sales and conveyances on behalf 
ven if nts, the firm were responsible for his fraud. 
rity, expre an agent acts outside the limits of his autho- 
od st = implied, the principal may ratify the act 
ratified isis a answerable for it. No act can be 
2 Wathen wed € agent professed to do it on behalf of 
tt a Teeeonahd © subsequently ratifies, nor after the lapse 
able time, nor to the prejudice of third parties. 


“LOreg ° ‘ ‘ ° 
eginning an act which is illegal and void from the 


such as a for : 
cipal gery, cannot be ratified. A prin- 
dais with full knowledge of the relevant facts 
takes the ber repudiating his agent’s unauthorised act or 
ratified it, 


enefit of it in any way will be held to have 
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Again, a principal who has represented another as 
having authority to act for him will not be allowed to 
deny that authority to the prejudice of persons to whom 
the representation has been made, even if in fact no 
such authority existed. ‘Thus in Mahony v. East Holy- 
ford Mining Co. (1875), a gentleman who described him- 
self as secretary of the company gave notice to the 
company’s bank to pay cheques signed by two out of 
three gentlemen named as directors and countersigned 
by himself. Cheques so signed and countersigned were 
accordingly honoured by the bank. Upon the liquidation 
of the company it was discovered that no secretary or 
directors had ever been appointed, and that in conse- 
quence the acts of the self-styled officials were wholly 
unauthorised. It was decided, however, that the com- 
pany, who had permitted these gentlemen to act as 
secretary and directors and at least tacitly represented 
them to the bank as occupying these positions, could not 
thereafter deny their authority and recover the amount 
of the cheques from the bank. Any one who deals with 
a company is supposed to have read the articles of asso- 
ciation and is entitled to assume that they have been 
properly observed. Nor, where a real authority exists, 
can a principal curtail his responsibility by putting a 
secret limitation upon the agent’s authority; he is bound 
by the acts done within the authority which he publicly 
represents the agent to possess. On the other hand, a 
principal who does nothing to mislead third parties is not 
responsible because those third parties mistake the 
extent of the agent’s authority. In Reckitt v. Barnett, 
Pembroke and Slater (1929), the plaintiff sued to recover 
the proceeds of a cheque which had been drawn by Lord 
Terrington on the plaintiff's account in fraud of the 
plaintiff, and had been given to the defendants in part 
payment of the price of a motor car. Lord Terrington 
had a written authority to draw cheques on the plaintiffs’ 
account for the purposes of the plaintiff’s affairs, but not, 
of course, for his own purposes. Inasmuch as the 
plaintiff had done nothing to represent Lord Terrington 
as having any authority beyond that contained in the 
document he was held not to be bound by the act of his 
agent and entitled to recover. 

These rules apply to companies just as they do to 
individuals. It was at one time thought that an abstract 
entity, such as a company, was incapable of malice or 
fraud; but it is now beyond question that companies are 
as much responsible for the fraud or malice of their 
agents as are any other legal persons. The powers of com- 
panies, however, are by law limited to the powers con- 
ferred upon them by their memorandum and articles of 
association. An act, therefore, which it would be beyond 
the power of the company to do cannot be within the 
authority of any person professing to act on behalf of the 
company; nor can the company ratify such an act, or be 
prevented from denying the absence of authority in the 
person who did it. 

It remains to consider how far these rules are applic- 
able to the case of forgeries committed by an agent. No 
agent, of course, can have express authority to commit a 
forgery, but he may have implied authority to draft or 
issue documents of a certain class and abuse his position 
by forging instruments to resemble them. In Ruben v. 
Great Fingall Consolidated (1906), one Rowe, who was 
the secretary of the defendant company, borrowed 
£20,000 from the plaintiffs upon the security of a certifi- 
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cate for 5,000 shares in the company, which purported to 
bear the signatures of two directors and was duly sealed 
with the company’s seal and countersigned by Rowe. 
The signatures of the directors were, in fact, forged by 
towe. It was held that, although Rowe had authority 
to issue certificates, he had no authority to warrant that 
the certificates were genuine, and that the company were 
entitled to repudiate the certificate as not binding upon 
them. So also in Kreditbank Cassel v. Schenkers (1927), 
where the branch manager of a firm of forwarding agents 
forged the name of the firm as drawers of bills of ex- 
change, and it appeared that the firm’s articles of asso- 
ciation entitled the directors to delegate the power of 
signing bills, it was held that as the bills were forgeries 
the holders could not rely on any ostensible authority in 
the branch manager. The full effect of these cases is by 
no means clear, but there is, at any rate, some ground 
for thinking that forgery is always beyond the implied 
authority of every agent. 





NINE MONTHS’ NEW CAPITAL. 


Tue new issue market of the London Stock Exchange 
has been spending a long holiday. In August there were 
no public issues at all, and, with one exception, Septem- 
ber has been as blank. Bank rate uncertainty, the 
superior attractiveness of foreign markets to the lender, 
and the spectacle of the collapsing balloon of speculative 
capital issues, which was largely inflated during the third 
quarter of 1928, have together rendered London an 
almost impossible market for new capital flotations. 

Our first table compares the new public issues of nine 
months with those in the corresponding periods of earlier 
years :— 


Nive Montus (JaNnvcary 1 to SepTremMBer 30). 


| 1913. | 1926. | 1927. 


| | 





1928. | 1929. 


| 
| 
j 





| 
Min. £.| Min. £.| Min. £. | Min. £.| Min. £. 
Total new issues ......... | 150-3 | 159-9 | 249-8 | 290-7 | 193-0 
Destined for domestic 
UT -  cnsenpinanesconndinnee | 25-6} 82-8! 171-2 | 211-7 | 116-7 
Destined for British | | 
POssessions ............ 56°9 | 45-8 | 52-9} 52-1) 56-3 
Destined for foreign | 
ROUIGERD spcocecsccerece 67-8 | 26-3 | 25-7 | 26-9 | 20-0 





These figures illustrate clearly the reduction of public 
borrowing in London, and especially the falling off of the 
amounts destined for domestic use to very little more 
than one-half of their 1928 level. Our next table analyses 
more closely the destination of the capital issued in the 
past nine months :— 


DESTINATION OF NEw CAPITAL. 
neuen siege cies 
First Nine Months, 


eee 


i 
| i 
| 1912. | 1913. | 1926. | 1927. | 1928. | 1929. 
| | 
United King-| ¢ £ 
ins ied £ £ £ £ 
Government Nil Nil 6,116,800] 66,853,800} 84,311,000 200,000 





ee 36,533,400) 25,595,200) 76,704,100) 104,362,000) 127,336,400 


36,533,400) 25, | 
weer ery | 25,595,200) 82,820,900)171,215,800)211,647,400 
sions— | | 
7,714,900, 20,003,800) 30,849,000] 19,673,100] 38,283,000! 26,366,100 


116,488,200 
116,688,200 

























Government 
ee 27,786,900) 36,944,200] 14,950,000} 33,224,800) 13,858,800 29,939,200 
ie eS  _ 
35, ’ j ’ 
liens taste. 501,800) 56,948,000 45,799,000 52,897,900 52,141,800) 56,305,300 
tries— 
Government 


9,584,500, 24,021,500! 15,393,000! 3,577,500] 10,253 
Other ......... 69,411,000) 43,756,700] 10,957,600] 22,163,200! 16,642,200 wsaie'oo 


_ 
——————___ 





The small British Government figure represents net 


sales of National Savings Certificates, and the absence of 
other home government borrowing will be seen to have 
had an important effect on the totals as compared with 
the two previous years. Three big Government loans in 
the first quarter, totalling £23,590,000, play an important 


[October 5, 1929, 


part in the figures for British Possessions, but the lar 
single item in that group was an issue of £10,200 an: 
May to the shareholders of the Canadian Pacific Railway, 
Foreign Government borrowing, it will be observed ‘wi 
fallen once more to the low level of 1927, in Spite of the 
virtual abandonment by New York of its formerly ex. 
panding réle in foreign finance. The following table 
shows the peculiarities of the third quarter:— _ 


In MILLION £’s, 


ee eye ee ea itis 


British Mines, 
British | FOrei@2) Cojo al Po Fin- | Rub. oes 
i eign | ance, | ber | Main 
Total. [Govern Colonial d Rail. = ber ey 
ment. ’ Foreign an and 
Govt. Corpn. | ¥4Ys- Explo-| Qij, | Indus. 
































ration. try), 
| 

Total whole year, 1919 | 1,017-4) 805-8 | 14-8 2-9 ove 15-3 | 18-3 | 160.3 
Total whole year, 1920 | 367-5) 37-6 | 12-0 | 46-5 | 1-1 | 10-3 | 18-9 | 94)} 
Total whole year, 1921 | 389-0] 202-8 | 79-5 | 23-9 6 | 2-41 16-9 | 26 
Total whole year, 1922 | 573-7) 369-7 | 72-9 | 20-0 | 14-8] 9-4| 17-4) 9.5 
Total whole year, 1923 | 271-°4) 77-7 | 95-8 4-8 5-4) 15:5] 7-7] 64-5 
Total whole year, 1924 209-3} 13-7 90-6 18-8 | 1:0} 12-7] 2-3] 79.3 
Total whole year, 1925 | 232-2) 45°6 | 30-7 25-3 3°8 | 18-0] 19-1) 89.7 
Total whole year, 1926 | 230:7 4:7 | 54-6 49-2 8-2 | 26-9] 6-2! 8.9 
Total whole year, 1927 | 355-1) 66-0] 67-5 | 37-9 | 5-4] 33-2] 11-0. 134.) 
1928—Ist quarter ... | 169-0} 85-7] 22-7 | 3-0 | 1-0| 16:7 | 2-2! 37-7 
2nd, = ws | «75° 7|Dr.0-5 | 14-4 | 10-0 | Nil lao} o6 40-2 

3rd gg ee | | 459 Dr.0-9 | 11-4 | 4-0 | Nil | 6-5) 0-3) age 
ee 78-4|Dr.0-5 | 76 | 9-4] 22/155) 56) 38.7 
Total whole year, 1928 | 369-0} 83-8] 56-1 | 26-4 | 3-1] 49-7| 8-7! 141.2 
1929—Ist quarter . 96-9} 1-9| 27-2 +3 | 3-8 21:2} 4:91! 37-6 
DAR ius ae 77-4|Dr.0-3 | Nil 11-4 | Nil | 12-9) 0-1) 53-3 
3rd, 18-7) Dr.t-4 2:8 0-4 | Nil } 24) 11) 24 

1 





Comparing the last line of figures with those for the 
third quarter of 1928, we see that the total issues in that 
period were two and a half times as great as those 
recorded this year. The general group has fallen by 
roughly one-half, while of the other chief groups overseas 
governments have borrowed £2.8 million in place of 
£11.4 million, and mines, finance and exploration com- 
panies £2.4 million in place of £6.5 million. A further 
table brings out more accurately the distribution of th 
decline :— 


Total, Nine Months 


Total, First} Third | to September 30, 
Description. Half-year, | Quarter, icin 
1929. 1929. | 
1928. 1929, 


£ | £ 


£ £ | le 
British Government Loans ......... 1,600,000 |Dr1,400,000\ 84,311,000 200,000 





Colonial Government Loans........... | 23,590,000 2,776,100] 38,283,000 | 26.366,100 
Foreign Government Loans.......... 3,650,000 Nil 10,253,800 3,650,000 
British Corporation, County and | 9 

Public Board Loans............++++- 7,826,000 Nil 9,996,000 | 7,826,000 
Colonial Corporations and Public 

ent EAI ocas-ccccccececsesneoee 3,483,900 376,000} 5,326,100 | 5,859,900 
Foreign Corporations..............06+ 472,500 Nil 1,864,500 472,500 
British RailWays.........ssssevservsee 1,920,000 Nil | 2,080,900 | 1,920,000 
Colonial Railways ............s0s0 10,200,000 Nil Nil ryt 
Foreign Railway8 .......scccesseeseee 3,835,000 Nil 980,000 | 5,855,000 
Australasian Mines...............+.00+. 12,000 Nil 295,000 ao 
South African Mines ............0000.. 1,811,600 Nil 1,417,700 1,811,500 
Rie irseceersnse amen 7,448,000 668,000) 4,038,200 | 8.116, 
Exploration Financial and Invest- 

Wes oattte eke: 24,895,800 | 1,793,800) 28,592,000 | 26,680.60 
Breweries and distilleries ............ 3,228,300 143,400} 1,833,100 rahe 
Merchants, importers, &c............. 425,300 Nil 767,500 | 539,700 
Stores and trading.........ccsesessesees 2,839,700 | 1,000,000) 5,360,000 | sg 
Estate and lands ........sssseseeseseees 1,796,900 | 2,005,000) 2,406,900 | an, 
Rubber.........+0000+ ». |. 676,700 | 1,074,100) 3,093,700 | Avon iny 
OR lnechabdiobda 4,320,800 Nil 123,400 | 4,320, 


ee 00 
Iron, coal, steel and engineering... | 1,895,800 2,500,000] 1,672,500 a 


Electric lighting, power and tele- 


SREEE actnisduvtnesucedscoustedvedsecces 10,561,200 1,400,000 11,081,300 11,961.30) 
Tramways, omnibus, &C. ..........++ 79,700 Nil dO 380,700 
Motor traction and manufacturing 380,700 Nil 1, 48,000 1,356,100 
Gas and Water...........c.csseseseenees 1,356,100 Nil — 3,739,000 


1,185,000] 13,217,300 | e37'499 


Hotels, theatres and entertainments | 2,554,000 382'500| 5,875,200 ri e00 
Nil 


Patents and proprietary articles... | 6,604,900 


Docks, harbours and shipping ...... 544,500 "400 
Peake wed omens aloes eeceeee 4,208,900 482,500 LTT OO ha 00 
Manufacturing and miscellaneous {| 41,97 4,277,700) 44,679, ——— 
1, 
OOD i icvechiinssAbsascnivesohees 116,393,600 18,664,100 290,685,200 195,05 


The railways and traction groups held their “a 
entirely. Manufacturing and miscellaneous, mv oo 
great activity of the first half-year, paused for ae aa 
have not yet found a second wind. The eon oe 
movement has also called a halt in sympathy oF few 
downward trend of Stock Exchange values. a two 
groups which show a considerable total have one al ed 
large individual issues which could no longer he corey 
to thank for it. 





ant at «A 


uw 2 of oboe 2 


—_, i ue oor oe 











October 5, 1929 .] 


The following table shows some of the leading issues 
during the past quarter :— 


eer rr 


Nominal Sein Price, 
Month of Name. Amount _— Sept. 30, 
of Issue. of Issue. , 1929. 
diand 5% Bonds. ‘ 
. of Newfoun " 
ead bath rrneeerernnrs: siibetinlide 1,232,800] 98 98 
Jul Govt. of British Guiana 5% Stk., red. 
uly 1949-1969... onnne sachsen ‘ 1,600,000 98 os 
g bourne and Metropo Board o pm. 
beptamber "ae 5% Stk., red. 1954.........0+ 406,000 94 ae 
Jul Internat. Tea Co.’s Stors ord. (5/-)... | +250,000 20/- 23/9 
cae Hudson's Bay Co. ord. (£1)......s0se00e +500,000 £4 £5 & 
July Scottish Power ord. (£1) ......+.+. seers | 1,000,000 28/- 316 
July City of Budapest Municipal Savings 
Bank 7$% DONS.......000eceeereeseeees 500,000 964 93 
July Bowater’s Mersey Paper Mills 64% 
GBUE...00.ccccsvecccccssveccccccsccvccesegecs 650,000 96 33—4} pm. 
peer ie 





+ To shareholders only. 

These issues have not been by any means uniformly 
suecessful. In fact, the misfortunes of underwriters 
during the month of July were one of the chief factors pre- 
venting issues in August and September. Of the above, 
the issues of the Scottish Power Co. and of Bowater’s 
Mersey Paper Mills were over-subscribed, but the under- 
writers of the Newfoundland, British Guiana and Buda- 
pest loans were left with roughly 80 per cent. of each of 
these issues. A similar fate befell many other flota- 
tions. Underwriters, for instance, took 90 per cent. of 
the £400,000 issue of Rubber Estates of Malaya. The 
Melbourne Board of Works loan was floated through Cor- 
poration and General Securities, Limited, a Hatry com- 
pany now in liquidation, but it is understood that the 
whole amount has been satisfactorily obtained. The fact 
that colonial government bonds yielding a flat rate of over 
5 per cent., and a foreign municipal loan yielding nearly 
8 per cent., failed to attract the public, indicates the diffi- 
culties which the new issue market has had to face. 

The British figures for the first nine months of the 
year should be compared with those of the United States, 
which we are able to publish below by courtesy of the 
Journal of Commerce of New York :— 


Unitep States Issues, First Ning Monrus. 








| 1926. | 1927, | 1928. | 1929, 

_ Foreign. Dollars. Dollars. Dollars. Dollars. 
Government ......... 432,482,000 643,779,880 675,013,000 71,667,000 
( a aaaonenens 564,139,040 488,628,625 636,873,482 203,831,347 

omestic 

Municipal ... 1,046,221,615 | 1,130,603,781 664,499,116 679,863,151 
Railroad ose 294,579,000 672,522,500 555,888,843 392,095,700 
Public Utility 1,286,927,200 | 1,539,008,600 | 1,911,819,250 | 1,314,149,731 
Industrial ...... 747,834,500 734,857,269 | 1,486,872,249 | 2,065.694,413 
PA eh ctiticscccans 515,874,200 | 1,105,230,200 | 1,118,862,666 | 2,314,441,382 
nee 4,888,057,555 | 6,314,630,855 | 7,049,828,606 | 7,041,742,724 





Apart from the doubling of the issues by ‘‘ other com- 
panies,’ which include investment trusts, the most spec- 
tacular aspect of these figures is the decline in the totals 
of new capital destined for overseas. Borrowing by 
foreign companies was diminished by two-thirds, and that 
by foreign governments reduced to comparatively insignifi- 
cant proportions. This fact renders the simultaneous 
ecline of foreign financing in London all the more sig- 
ificant. Now that the uncertainty of an impending rise 
in Bank rate has been removed, it is possible that a 
number of *‘ held up ’”? new issues may be brought for- 
ward; but until the monetary outlook is clearer, and 
confidence, rudely shaken by the Hatry débdcle, once 
more restored among investors, the new issue market in 

ondon is likely to remain difficult for borrowers. 








THE RUHR COALFIELD. 
(BY A CORRESPONDENT. ) 


ne weeat months there has been a recovery from the 
et. oe 1928 in the Ruhr coalfield. Production has 
increased again, approximately, to the level of the record 
inere again, approximately to the level of the record 
1999 8, 2Warded by arbitration courts in the spring of 
good ane again this year, have been maintained. Very 


Ime has been worked, and in two summer months 
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General Manager of the Society to an important 
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it was reported that no holiday shifts due to bad trade 
had been recorded. Profits were reduced, on the whole, 
in 1928, compared with the preceding year, but there was 
no reduction in the amounts set aside for depreciation and 
continued reorganisation. The task of rationalisation goes 
steadily forward. There has been a further remarkable 
increase in the output per man-shift. While the limits 
of increased production by means of mechanisation at 
the coal face have been nearly reached (ninety per cent. 
of the coal now being mechanically won in some mines), 
further savings in production costs are looked for as a 
result of extensive underground reorganisation to reduce 
handling costs. This involves the sinking of new shafts 
in some cases, and the opportunity is seized to put down 
complete new pit-head equipment of the latest cost- 
saving type. The replacement of coking and by-product 
plant laid down only a few years ago continues, and more 
and more attention is being concentrated on the increase 
of net revenue from the utilisation of coal. The first 
commercial plant for the production of synthetic nitrogen 
from coke-oven gas has been in operation for some time, 
and is expected to yield 20,000 tons of nitrogen this year. 
Plans have been made for the further development of this 
process on a very large scale. 

The Ruhr coal output in 1913 was 114,487,000 metric 
tons. The figures since the re-establishment of what may 
be called fairly normal post-war conditions are :— 


Tons. 
1925 ows she 104,124,000 
1926 (British stoppage) ... 112,131,000 
1927 ... om ens ois 117,994,000 
1928 114,567,000 


The output in the first quarter of this year was 
29,251,000 tons, and in the three months ending June 
it was 29,650,000 tons. For the first six months of 
1929 there was an increase of 800,000 tons over 1928. 
The daily production, which in the first three months of 
this year exceeded 400,000 tons in only three weeks, was 
above this figure on the average during fourteen weeks 
from the beginning of April until August 10th. During 
this period there is usually a sharp setback in produc- 
tion. The increase this year has been due partly to a 
rising industrial demand, partly to increased coke pro- 
duction (reflecting improvement in the steel industry), 
and partly to the fact that in the first six months the total 
sales of the Syndicate exceeded production by 1,320,000 
tons, stocks being liquidated to make up this 
difference. It is probable that part of the recent increase 
in production has gone to the renewal of stocks in pre- 
paration for the winter, so that full-time employment 
appears likely to continue throughout the year. — 

Average daily earnings of hewers and their assistants 
on piece-work have increased from 7s. 4d. in 1924 to 
10s. 2d. in the first quarter of this year, while the corre- 
sponding increase for all workers is from 6s. 3d. in 1924 
to 9s. The suggestion made in 1928 that the limit of in- 
creased individual output had been reached has not been 
borne out. The output per man-gshift at the coal face 
went up from 2,160 kilogrammes (2.20462 lb.) in 1927 
to 2,251 in 1928 and 2,358 in March this year. The 
comparative figures for all workers, above and below 
ground, are 1,132 kilogrammes in 1927, 1,191 in 1928, 
and 1,261 in March this year. The total advance since 
rationalisation began is, roughly, at the coal face, from 
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37 ewts. per man per shift in 1925 to 46} in March last, 
and for all workers from 184 cwts. to 244. Owing to 
this increased production the wages cost per ton has 
fallen from 8s. 4d. in 1925 to 7s. 11d. in March, despite 


the large increase in shift wages. 

It is in the sphere of underground reorganisation that 
the principal changes affecting coal getting are now 
taking place. At present five or six double shafts are 
being sunk, and several others deepened and modernised. 
This will make possible a better arrangement of the 
workings, the opening out of new remunerative seams, 
and economies in underground haulage, as well as cheaper 
handling at the pit top. Heavy expenditure is involved 
in this work. In the sphere of coal utilisation, the speed 
with which the replacement of older coking and by- 
product plants has been pushed forward is explained not 
only by the large savings in operating costs, when all 
capital charges have been allowed for, but by the in- 
creased amount of gas produced from a given quantity of 
coal, and the ease with which the use of producer gas 
derived from very cheap fuel can be substituted for coke- 
oven gas in the heating of the new-type ovens, thus 
releasing larger quantities of the more valuable gas for 
sale or use in connection with the long-distance supplies 
and the nitrogen works. 

The Ruhr Gas A.G., the company formed by the various 
colliery and steel interests in 1926 to develop the long- 
distance supplies, is now going ahead after overcoming 
some of its initial difficulties. ‘The plans for covering the 
Upper Rhineland were held up for some time by the 
failure to come to terms with Cologne, through whose 
territory the line must pass. ‘This difficulty has been 
surmounted in characteristic fashion by still another 
fusion of private enterprise and communal interests. An 
agreement has been reached in the last few weeks be- 
tween the Ruhr Gas A.G., the Thyssen Gas Co., and the 
Cologne municipality, under which a joint company will 
be formed. The two Ruhr undertakings are to build a 
great modern coking plant in the Cologne area, to pro- 
duce at first, roughiy, 2,100 million cubie feet a year, of 
which half will be used in the plant, and half for the 
city supplies. A very low price is guaranteed. The city 
will have half the shares of the company and the option 
to take over the whole plant after a certain number of 
years. In return, the Ruhr undertakings will have the 
right to take their lines through the city’s domain, and so 
reach their objectives along the Rhine. At the beginning 
of August, within a few days of the ratification of the 
agreement by Cologne, it was announced that all the 
plans were ready. A temporary line, already carrying 
gas to the Leverkusen works of the Chemical Trust, near 
Cologne, is to be extended to the city, and, meantime, 
work will begin at once on the construction of two much 
larger permanent pipes, one from the Ruhr and the other 
from the Aachen coalfield. It is expected that both will 
be completed by the end of 1930, and the coking plant by 
the end of 1931. Simultaneously, an agreement has been 
reached between the same two Ruhr undertakings and 
Saar as organisations for the delimitation of boundaries 
and joint supplies in the Saar and adjacent areas. 

The Ruhr coal industry is still faced by great diffi- 
culties, and its burden of indebtedness, mainly to 
America, for loan capital is a heavy one. In a recent 
careful review of the situation, however, by a well-in- 
formed German writer, attention was directed to the 
improvement in production, the lowering of costs by 
rationalisation, the probable immunity from industrial 
trouble secured by the last wage award until the end of 
next year, the coal utilisation developments, the ten- 
dency of export prices to rise, the movement in Great 
Britain towards co-operative control of marketing and 
regulation of output, and the general spirit of enterprise 
atid preparation for the future throughout the Ruhr. In 
these circumstances, the writer of the survey suggested, 

the present development is bringing nearer a sound 


restoration of the industry, possibly leading to a complete 
emergence from the crisis.’’ 
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OUR INDEX NUMBER: THE QUARTER’sS PRICES 


Our index number of wholesale prices at the 

ember registered a fall on tary of is oe a 
T'his appreciable reaction, undoing the upward diene t 
recorded in July, left prices at approximately the ie 
level as at the beginning of the quarter, and 4.1 ear me 
lower than a year ago. The first of the following tableg 











summarises the course of the index number during the past 
three months :— 
1927 = 100. 
; ee 
Sept. June, July, August 5 
1928. | ‘1929. | ‘1929. | “3929. | Sept 
eeereneeenneenenenlienemnninselcisieratsneifitieinteete nee 
Cereals and meat .........+0. 96-6 95-1 103-5 101:3 95.8 
DCT FOES. ..ccccccessscecess 93:5 84-1 84-7 86-2 86.6 
Pikes cknnvasassonsencnnte 101-4 92-7 91-6 91-7 87-7 
BENDOID cncicocn<csccusesssececs 91-8 96-3 96-1 96-3 96-2 
MiscellaneouS...........see0e0- 95-3 89-3 91-0 91:0 91-5 
Complete Index ........... 95-7 91-7 3-7 | O61 v0 





eS 
The principal movements last month were substantia] 
declines in the cereals and meat and textile groups. On 
balance, mineral prices were steady, and fractional rises 
were registered by ‘* other foods ’’ and by the ‘ miscel. 
laneous ’’ section. In comparison with the position at the 
end of June, the chief alteration is the fall of 5.4 per cent. 
shown by textiles. 

During September fluctuations of individual prices were 
irregular, 26 commodities in the following list recording 
declines, against increases registered by 11, while 21 prices 
were unaltered :— 


— enn 


Inc. (+) or Inc. (+) or 
Dec. (—) Dec. (—) 
per cent. per cent. 


compared with compared with 


Month] Year Month] Year 




















Ago. Ago. Ago. Ago. 
Wheat—Foreign........ me BB) ARS FT BURR cccsssccncccssccvss — 2 a| — 30:9 
»»  Engiish........ —11-5} + 6:5 SED cnnenstiannasne ies — 40); 4+ 9-1 
PRONE nssanssovesevmnenmins — 3-8) 411-8 | Jute ..........ccccessoee — 5-9) - 5-9 
ere — 0-8) — 9-7 —|—_— 
Scoot. asec seetsecis — 49] —10°3 Weethies...........0.- — 4:4] -13°5 
NEN teiiteexespadceael — 7-2] —10-6 sniaenene tb boommaiee 
SN aubewssuckboneukbauee + 3-6} + 8-5 | Pigiron ............... a + 98 
Oh ee —10-0} —18-2 | Steel rails ............. 
Beef—English........... — 4:7} + 1-6 | Iron bars .............. oa + 4-9 
» Argentine........ + 1:5} +12-4 | Tinplates .............. + 2:1) + 42 
Mutton—English....... — 89) + 2-4 | Coal, Welshexp. ... be + 39 
” New Zealand { + 1:8} — 6-9 | Coal, Durham gas... si +11:9 
Bacon, Danish ......... —16-3} — 2-8 | Coal, household ...... + 50)+ 77 
~—-- DM iscks cbdsétesescssess + 1:0} + 8-7 
Cereals and meat....... =~ 8-4) — 0-6 fF Tim ....ccccccscccccsens — 2-7) —10-0 
—_—_— SE siiankses4 9546000 — 0-7 149 
BD aiisvakicvsacikossen — 3-9} —11-5 | Spelter ................. — 4:7/-— 10 
SPE Sckéusésanasvbdssvecs — 1-3} —10-°3 ————_ |--_— 
SIRs cidipeisineseseieoe ae — 7:5 | Minerals ............... — O01) + 48 
Sugar, cane ............. + 2:2|-— 9-8 ieee eee 
Sugar, refined .......... + 4:8] — 6-4 | Timber, English ..... ove 
Cheese, Canadian ...... — 5-0] —14-7 | Timber, Swedish .... be ses 
Butter, Danish ......... | + 8:7] + 2-6 | Cement ..............6 ove | —15°0 
Coconut Oil............06 os we DD FT BEMBOB ccscccasccvccoees — 0:9] —354:2 
Tobacco ............00000. ; + 2:3 | Leather ............... + 5:0} —23°4 
Petrol No. 1.......... a +147 
Other foods ............ + 0-5] — 7-4 | Petroleum oil......... ce ae 2 
SAME, “datagekavexbaes = :; 
 scscccinictinons — 4-2] — 4-4 | Linseed oil............. +15-8| +49: 
ee — 5°5] — 8:9 | Tallow ............eeeee eee 13-9 
Cotton yarn ............ ' — 4-8 | Rubber ..............++ — 4:9] +153: 
Cotton cloth ........... — 3:6 | Soda, crystals........ . * “ve 
Wool, English .......... <a —20-7 | Sulphate of ammonia; ... 3903 
Wool, Australian ...... —15-8| —28-9 | Creosote ..........00+ =— 6-6] -w" 
Wool tops ..........0000. — 8-6) —31:9 paige ~ 40 
Pa Dicinitscesiicinpeieiiiisisst + — 6-7 | Miscellancous......... | + 9°5| - 


Set eee eT ee Ee 
The fall of 5.4 per cent. in cereals and meat was widely 
spread over the 13 commodities included in the section, 
rice and imported beef and mutton being the only com- 
modities which rose in price. Among “ other foods 

butter and sugar were dearer, whereas tea and cheese de- 
clined. In the textile group there was a pronounced fall in 
the value of Australian wool, while raw cotton, flax, hemp 
and jute prices were all lower. Non-ferrous metals, except 
lead, all weakened slightly; tinplates were dearer; a0 

house coal recorded a seasonal advance. Among the 
“* miscellaneous ’’ commodities higher values for leather 
and linseed oil were largely offset by lower quotations for 
rubber and creosote. As compared with a year ago ” 
minerals group shows a rise of 4.8 per cent., whereas 


declines are registered of 18.5 per cent. by textiles, and 
4 per cent. by the “‘ esiselloneuias ’’ section. — Poodstat® 
a8 a whole are somewhat cheaper than at this time las 
year, thanks to a fall of 7.4 per cent. in the average for 
“* other foods.’’ 


of 
mi 


— 


oo —- eet 


re ee ee ee ee ee 









October 5, 1929. ] 


The next table gives the actual prices at the end of each 
‘the past three quarters of a number of typical com- 
© alias: the corresponding quotations at the end of 1927 
“ 1928 being added for purposes of comparison :— 


le A ee 





1929, 
1927, s End mes ae 
Mar. June. Sept. 





Wheat, Canadian, per 


a 58/- 49'3 50/3 48/3 54/9 
poratoes, per ton... £6 £6 £6/5/0 £3 £4/10/0 
ied, Ragleh ae | ais 5/4 5/4 6/- 5/1 
unten, Now 5 ean a 5/- 5/- 4/8 4/7 


Tea, Indian auction 


a cage, per ID. | 18°63d, | 17°50d, | 17-134. 15d. 15-37d. 
Suge ated, per 
mn ers. 29/94 24/7} 23/6 23/5} 24/2 
Cotton yer ib... | 11°06d, | 10-594, | 20-96d. | 10-30d. | 10-244, 
4 32's 
> 15-254. | 15-50d. | 16d. 15d. sd. 
oe 48d. 44d. 41d. 41d. 32d. 
Jute, por ton.......-.-. £31/15/0 | £32/5/0 | £33/10/0 | £30/5j0 | £29/17/6 
to i eveland 
yey _ ies 6 5/- 66/- 67/- 72/6 72/6 
‘0g Velsh, per 
ae 19/4} 21/6 20/- 20/- 
Tin, standard, per ton | £265/2/6 | £225/15/0 £220/10/0 | £201/10/0 | £203/2/6 
Copper, per tN ...... £60/18/3 £74 £95/15/0 | £73/19/3 £74/2/6 
Linseed oil, per ton £28 £29 £29 £30,100 £44 
y » pla ft, heet, 
gi tenet at 20d. 8-69d. 11d. 10-624. | 9° 75d. 
. Portland, per 
eT tte 54/- 47/- 47/- 47/- 41/- 


In comparison with the beginning of 1929 the chief altera- 
tions of price disclosed above are substantial falls in the 
case of tea, Australian wool, and tin, to be set against 
higher quotations for Canadian wheat, pig iron, rubber and 
linseed oil. The fall in tea prices occurred during the 
March quarter, in which rubber recorded the sharp ad- 
vance from which a gradual reaction has taken place. 
The June quarter witnessed the rise in pig iron and the 
decline in tin prices. The downward movement in the 
case of wool, the advance (not fully maintained) in wheat, 
and the increase in linseed oil prices all occurred in the 
quarter now ended. 

The concluding table gives the figures of our index 
number for the past six months and for the years 1924-28, 
expressed as a percentage of 1913 :— 








1913 = 100. 
Cereals . . ‘ 
) Other rowel Min- Miscel- | Complete 
Date, Bee Foods. Textiles. erals. laneous, Index. 
etieaintinatae 
Average, 1924] 168-5 215-8 214-7 149-3 122-6 166-2 
5 1925 | 168-4 204-2 194-6 139-8 126-2 160-9 
rs 1926 | 151°7 195-3 152°6 149-8 120-7 149-4 
. 1927 | 147-6 202-2 157-0 1251 116-1 143-7 
End’ 1928 | 1529 189-7 165-0 115:2 111-2 140-9 
td Jame, 1928 | 166-4 187-3 172°3 114-2 111-3 144°5 
» Dee, 1928} 144-0 182-4 159-6 117-7 106-1 136°5 
» Mar, 1929 | 148-9 176°5 158-2 124-7 106-1 138-1 
» ADE, 146-2 174-9 151-8 120-9 104°5 135-0 
” May, a 136-6 170-5 149-0 119-7 103-9 131-5 
” Sey 140-3 170:1 145-5 120-4 103-6 131-7 
» July, 3 152-7 171-3 143-8 120-2 105:6 134-6 
» Aug., ,, 149-5 174:3 143-9 120-4 105-6 134-5 
» Sept, ,, 141-4 1751 137-7 120:3 106-2 131-9 


1 iaieasniti tid tiie ee ee ee ee 


Since the beginning of this year wholesale prices, thus 
measured, have declined from 36.5 per cent. to 31.9 per 
cent. above the average level of 1913. In this downward 
ovement the most significant feature has been the steady 
‘all since March in the textile group. Apart from the 
Pronounced weakness of this one section of commodities, 
prices as a whole have displayed no definite trend clearly 
meeestive as yet of response to the influence of dearer 
a In July and August, admittedly, the real 
ady “ncy was to some extent masked by the temporary 
pla “nce in grain values, from which a sharp reaction took 

ace last month ; and it is arguable that the net decline of 
the Per cent. in the price level which has occurred during 

; _ 8X months cannot be wholly disassociated from 

ab. vance in Bank rate last February to 54 per cent. 
nines eae however, to the stability displayed by the 
all in ¢ and ‘‘ miscellaneous ”’ groups, in contrast to the 
fotaae values and the irregular trend of food price 
our Can we are inclined to consider that the course of 

ae number in 1929 does yet afford conclusive 


tvidenee that dl 
lately been in ve eee of the general price-level has 
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FAMILY ALLOWANCES: THE FRENCH SYSTEM. 


In view of the debate at the Labour Party Conference 
this week on the question of family allowances, the 
following article by our Paris correspondent explaining 


how the system is now being operated in France is of 
special interest. ' 


THE French have for many generations occupied a fore- 
most place in the realm of inventive genius, although 
they have not always themselves been able to carry into 
successful application ideas which they have originated 
and which have enormously benefited the human race. 
Many of these have perhaps not been inherently sound, 
but it must be admitted that the remarkable sociological 
novelty which they have been applying during the past 
few years under the designation of allocations familiales, 
or family allowances, merits far wider attention than it 
has yet received. 

This device for consolidating social peace and industrial 
wellbeing was the invention of a group of sober business 
men in the Grenoble district. Most of them were pro- 
sperous manufacturers. They had vision enough to 
realise, during the years immediately before the war, that 
revolutionary syndicalism, which was then rampant in 
France, must inevitably ruin both employers and em- 
ployed and plunge the country into irreparable disaster. 
Seeking for some new method for binding capitalists and 
workers together by community of interest, while leaving 
each free to maintain their own protective and defensive 
organisations, they hit upon the idea of filling vacancies 
in their labour force with married men, rather than with 
single ones, and of paying these married men extra 
allowances based on the number of children they 
possessed. The allowances, it was agreed, should be 
additional to the ordinary standard trade union wages, 
and should be paid entirely by the employers, without 
counter liability of any kind on the part of the recipients. 

This system worked weli for a year or two, and then 
the Grenoble employers made a curious discovery. They 
found that, although the pledge they had given to each 
other was a purely voluntary one, human nature was 
proving too strong for them, and that they were often 
yielding to the temptation to take on single men, or men 
with only one child, rather than workers with large 
families. They decided that thenceforward, although the 
extra allowances should continue to be paid out by the 
individual employer, the total thus distributed by the 
whole of the members of the association should be 
centralised in a specially-created office called a Caisse de 
Compensation, and the burden borne pro rata by the 
various firms on the bases of the total amount of wages 
paid by each firm. Firms who had paid more than their 
proper quota of allowances would thus, at the periodical 
making up of accounts, receive back the overplus. while 
those who had paid less than their quota were required to 
make up the difference. 

The system of allocations familiales has since the 
Armistice spread over the whole of France, to the un- 
alloyed benefit of both employers and employed. 
Reports presented at the ninth annual Congrés National 
des Allocations Familiales, which was recently held at 
Tours, showed that at the end of 1928 over 25,000 dis- 
tinct firms were applying this system of family allow- 
ances, or 5,000 more than in 1927. These were grouped 
into 228 distinct associations. The number of wage- 
earners in respect of whom extra allowances are paid is 
now 1,740,000 (against 1,520,000 in 1927), representing 
with their wives and children over 4,171,000 persons 
(against 3,862,000 in 1927). The amount paid in alloca- 
tions familiales last year was 292,000,000 francs (say, 
£2,330,000), or over £250,000 more than in the previous 
ear. 

: Taking the whole country, the average scale of allow- 
ance is 28 francs a month for the first child, rising to 
116 francs a month for three and to 828 francs a month 
(or over fifty frances per child) if there are six. The 
principle usually prevailing is that of ‘‘ the larger the 
family, the more per child.’’ The rates vary consider- 
ably, according to district and trade. In the Roubaix 
textile area, for instance, certain categories of workers 
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with six children receive extra allowances of 650 francs 
(over £5) a month. In agricultural districts, where an 
is cheaper, the extra allowances are on & lower scale. 
These allowances are invariably paid direct to the 
mother (no matter whether the couple be married or not), 
who for this purpose is wisely regarded as the head of the 
family. In most of the associations special maternity 
allowances and ‘‘ cradle premiums ’’ (money for extra 
milk) are paid in respect of every new child. Sick pay 
is paid by many associations, while others provide nurses 
and doctors free and various other benefits. 

The practical value of this huge system of social better- 
ment is seen not only in the vastly better relations that 
now exist between French capital and labour, but in 
many other directions. The birth rate in families enjoy- 
ing these extra allowances is 50 per cent. higher than the 
general rate throughout: France. Infantile mortality, 
which has always been enormously high in this country, 
is from 20 per cent. to 25 per cent. less than the mean 
of the population where extra allowances are not paid. 
An increasingly large number of mothers of families are 
now able to abstain from factory work and devote them- 
selves solely to their homes. This latter circumstance 18 
almost equivalent to a social revolution in a country 
where it is approximately the universal practice for both 
husband and wife to be wage-earners. 

The various associations are governed by no hard and 
fast general regulations. Beyond the existence of the 
common principle of paying extra allowances based on 
the worker’s family responsibilities, each association is 
perfectly free to make its own rules and to fix its scale 
of allowances and its programme of other benefits as its 
members believe to be best suited to their special circum- 
stances and needs. The whole system is entirely free 
from the trammels of Statism in every shape or form, 
with the exception of the legal obligation, common to all 
French organisations, to register formally as an associa- 
tion and to declare the objects for which it exists. The 
only danger the movement has constantly before it is 
that outside agitation may wreck the whole effort by 
securing the passage of a Bill making the general applica- 
tion of the principle compulsory, or incorporating the 
system in the new national insurance scheme, which is 
due to come into operation shortly. 

The French authors of allocations familiales have in- 
sisted from the start that their scheme has no relation to 
the wages factor. As a matter of fact, these payments 
are never taken into consideration in connection with the 
sliding-scale system which varies French wages in accord- 
ance with the periodical index figure of the cost of living. 
Allocations familiales, the French employers say, have 
no relation to any form of work done, but solely concern 
considerations of moral and social order. They pride 
themselves that their idea originated spontaneously from 
a purely humanitarian concept, and is applied from a 
sense of human solidarity alone. The burden on em- 
ployers is very considerable, but it is a voluntary burden 
and, perhaps because of this, it is cheerfully borne. The 
number of fresh adherents to the movement grows yearly, 
and withdrawals have so far been unknown. ; 








Notes of "the Week, 


‘ Dr. Stresemann’s Death.—The death of Dr. Gustav 
Stresemann is a calamity which has been overhanging 
Europe for months, if not years. Nothing, indeed, more 
enhances the value of the almost inestimable services the 
late German Foreign Minister has rendered in the past 
decade, not only to his country, but to the whole of his 
continent, than the fact that they were rendered at a 
physical cost which few, except those more intimately 
associated with Dr. Stresemann, ever recognised. Com- 
parisons between the three members of the triumvirate 
that came first into prominence at Locarno, and worked 
with complete harmony at Geneva and elsewhere in fol- 
lowing years, may seem invidious, but both Sir Austen 
Chamberlain and M. Briand would be among the first to 
recognise that Dr. Stresemann had greater difficulties to 
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face in carrying through the common policy th 
fronted either of his colleagues in Great Britain oy France 

Count Westarp and Herr Hugenburg were irreconcilabl, 
opponents of his policy of execution of the Treaty ‘ 
Versailles, and every concession the Foreign Ministey fel 
constrained to make in the interests of agreement was 
his French or British colleagues had to be weighed in the 
light of the effect it would have when exposed to the ‘a 
of party criticism in the Reichstag and the Press. Thyoyol, 
the whole of the difficult and critical period in which jy. 
has been one of the three foremost figures in Europe 
Dr. Stresemann displayed statesmanship of the highest 
order. His first great achievement—perhaps the greatest 
of all—was Locarno; for it cannot be forgotten that the 
first steps in the negotiations which led to the agreements 
of October, 1925, were taken by Germany. If Locarno was 
—among major achievements—the beginning, the Hague 
agreements of last August and September were the énd: 
for though Dr. Stresemann went on from the Hague to 
Geneva and delivered a notable speech from the Assembly 
platform, no issues of the first importance calling for great 
decisions there confronted him. But one passage in his 
speech is worth recalling. He mentioned that, when the 
question of entering the League of Nations arose, a large 
section of opinion in Germany demanded that no such step 
should be taken until the Rhineland had been evacuated 
by Allied troops. The Government, said Dr. Stresemann. 
thought otherwise, and there can be little doubt that the 
determining factor in the Government’s decision was the 
Foreign Minister himself. The wisdom of the policy he 
then impressed on his colleagues remains beyond dispute 
to-day, for, if Germany had not joined the League and 
demonstrated her consistent readiness to co-operate at 
Geneva with her former enemies, the chances are that 
Allied troops would be remaining in the Rhineland until 
1935. One other fact must be borne in mind in judging 
Dr. Stresemann’s career. Quite apart from the burdens ot 
his office as Foreign Minister, he had throughout to carry 
on the duties of party leader under singularly difficult 
circumstances. As head of the Deutsche Volkspartei he 
had constantly to hold the balance even between the right- 
ward and leftward trend, and to plunge himself into 
domestic controversies bearing no relation whatever to 
his official duties at the Wilhelmstrasse. It is significant. 
indeed, that his death followed immediately on a storm 
party meeting, at which he had succeeded with difficult: 
m persuading his followers not to vote against the Govern- 
ment, of which they formed part, on the third reading 0! 
an unemployment insurance bill. The considered judg- 
ment of history may well point to Stresemann as the ma 
who did more than any other to achieve settlement an( 
stability in Europe in the latter half of the decade follow- 
ing the war. His death is a grave loss both to Germany 
and the world; but it is earnestly to be hoped that ratifica- 
tion of the Hague agreements will render it possible to 
say that he lived till the great work of his life was done. 


an ¢con- 





Mr Snowden and the Banks.—Imporfant passages ' 
Mr Snowden’s speech to the Labour Party Conference on 
Thursday were those in which he defined the Treasury * 
relationship to the Bank, and in which he a * 
committee of inquiry into banking, financial and credit 
policy. As regards the first point, he was at pains 0 
make it clear that the Government was nothing more no! 
less than one of the Bank’s most important customers. 
Naturally this made the relations between the two ex- 
tremely close, but it did not mean that the Governmen’ 
had anv voice in such matters as changes in the Bank ane 
That, Mr Snowden emphasised, was a matter for —— 
alone, and while he alluded to the dissatisfaction Pred 
ably felt by part of his audience that such powers os ; 
be in the hands of a ‘‘ private corporation,” he — e 
clear that State control of the Bank of England woul ‘he 
have obviated the need for a higher Bank rate. wo la 
question of a committee on banking policy, we are re 
that Mr Snowden emphasised that his announcemen’ & 
the inquiry had no connection with recent evel”: 


Whether an inquiry will elucidate anything that is cee 
known to-day is another question. _ Mr Snow den 

doubtless evoke a popular response in th 
his protest that it is wrong that an orgy © 
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n Wall Street should inflict suffering upon the 
‘conkers in every country in the world, but he himself 
: coeitel that it is not easy to find a remedy. As long 
none is free to move about the world, so long will it 
“ necessary for London or any other centre to offer 
yorld rates in order to get a fair share, and that is one 
the first things that a committee of inquiry must 
mit. Nor is it easy to see how even inside the boun- 
jaries of this country the banks can readily discriminate, 
in practice betwen loans for industrial and ‘‘ financial ”’ 
purposes. The fact has to be faced that once a bank 
makes a loan it loses control over the ultimate destina- 
tion of the money. It is all to the good, however, that 
shese points should be thrashed out before a Government 
(Committee, and the report of such a body may well be of 
creat educational value—to others as well as Mr 
snowden’s own political party. 


Mr Baldwin and His Party.—The existence of a vigilant 
Opposition, prepared to subject to critical examination 
every act of the Government of the day, is an essential 
‘actor in the political welfare of a democracy. So hushed 
has been the voice of eriticism since Mr MacDonald's 
accession to office that Mr Baldwin did well to herald his 
return from Aix-les-Bains by the issue of a statement 
vhich has at least served to remind the country that the 
Conservative Party constitutes the official Opposition, and 
that its leader is not unmindful of the Opposition’s funce- 
tions and responsibilities. Whether Mr Baldwin’s state- 
ment will achieve the purpose of heartening the Conserva- 
tive ranks for the coming Parliamentary session is another 
matter. Defending the recent quiescence of the Party, 
Mr Baldwin was on safe ground in claiming credit for the 
fact that the Opposition in matters of foreign policy has 
studiously refrained from captious criticism, though his 
contention that in international affairs, as well as in the 
benefits likely to accrue from de-rating, the Labour Party 
had merely reaped where their predecessors had sowed, 
tell somewhat short of generosity. In the domestic sphere 
Mr Baldwin was fully entitled to make what capital he 
could out of the Government’s retreat from ‘‘Socialism in 
ou Time,’’ and to enumerate the embarrassing list of 
election pledges which Mr MacDonald has yet to fulfil. 
But what of Conservative policy? Beyond a mild threat 
or two of the ‘‘ Quos ego . . . ’’ type in relation to the 
‘overnment’s conjectured intentions with regard to 
Russia, Egypt and the mining industry, and a claim that 
the Conservative Party stood ‘‘ between the country and 
any reckless experiments in Clydeside Socialism ’’ (a con- 
tingency which is causing the country little immediate 
alarm), Mr Baldwin had nothing to say. Indeed, the 
thost interesting portion of his meditative manifesto was 
that in which he referred to ‘‘ the problem of the Party's 
internal organisation, which had already been taken in 
‘and.’ Undue importance, in our opinion, should not be 
en to current reports of the formation of a definite 
. nservative cabal set on securing a drastic remodelling of 
a Party constitution. Rumours of an open split, to be 
ve by a re-alignment of Party allegiance, need not 
: bet en very seriously. At the same time, strong dis- 
; ‘Staction with the Party machine and policy un- 
ay rials among the ranks of Mr. Baldwin's 
ee ollowers, and it will take more than their leader's 
oa ns to reassure the rebels that all is 
a es an army whose generals and lieutenants are in 
Much - - sixes and sevens on a number of vital issues. 
sinetaa Py come—and will come, we trust—from this 
aa fort ry bones. Meantime, Mr MacDonald has the 
coniiiak at 7 be faced with an official Opposition too pre- 
at with its internal differences to be, for the 

» & dangerous adversary. 





ae Recognt tion of Russia.—In his speech at the 
spoke ou arty Conference at Brighton Mr Henderson 


ovgalevsk 18 Negotiations with the Soviet envoy, 
communi, y, but added little to the rather meagre official 
sion rea Aus issued on the previous day. The main deci- 

ched is that, subject to the consent of Parliament, 


full diplomatic relations between Great Britain and Russia 
are to be resumed and Ambassadors appointed by the two 
countries in the immediate future. That, it will be re- 
membered, was the point on which the negotiations of last 
July broke down abruptly, M. Dovgalevsky insisting 
that the exchange of Ambassadors should precede the 
discussion of other outstanding issues. As to that, Mr 
Henderson’s hands were tied by the pledge the Prime 
Minister had given in the House of Commons that no 
definite steps should be taken till the House had had an 
opportunity of discussing the matter. That meant neces- 
sarily that there could be no appointment of Ambassadors 
till the beginning of November at the earliest. Regarding 
this the Soviet Government has apparently modified its 
position, and consented to continue the conversations on 
the mere assurance that Ambassadors will, in fact, be 
appointed after Parliament has met and approved the 
agreement. What the conversations have led to is less 
clear. Agreement is said to have been reached. on two 
points only; first, ‘‘ the procedure to be followed .. . 
for the settlement of the questions outstanding between 
the two countries,’’ and, secondly, ‘‘ in regard to propa- 
ganda.’’ On the other hand, five questions are mentioned 
as still outstanding :—(1) ‘* Definition of the attitude of 
both Governments towards the treaties of 1924 ”’ ; (2) com- 
mercial treaty ; (3) financial claims and counter-claims of 
every kind; (4) fisheries; (5) application of previous 
treaties and conventions. Of these (1) and (3) open up an 
almost limitless field of discussion, and there is nothing to 
suggest that even an approach has yet been made to any 
kind of agreement regarding them. All, therefore, that 
the negotiations of the past ten days can be said to have 
definitely achieved is an agreement about the coming 
exchange of Ambassadors and an agreement on the subject 
of propaganda. The first point was practically decided 
when the Labour Government took office, for the Party 
was fully committed by its pre-election pledges. As to 
the second, any agreement is worth only what its signa- 
tories choose to make it worth. No effective guarantees as 
to abstention from propaganda can be given or exacted. 
All that is possible is to watch and see whether the pledges 
given are honoured. Mr Henderson clearly takes the view 
that abstention from propaganda against a friendly Britain 
is more likely than abstention from propaganda against a 
hostile. That is a fair assumption to make, and a similar 
reasoning can be applied to the decision to leave discussion 
of the major outstanding issues till the two countries are 
once more in permanent diplomatic touch. The old affir- 
mation that les absents ont toujours tort is peculiarly 
true of two countries that have deliberately severed rela- 
tions with one another. The Foreign Secretary is openly 
building on certain assumptions, a course which neces- 
sarily involves him in certain risks. But, in all the 
circumstances, the risks are perhaps worth running. 


The Bank of International Settlements.—The Organisa- 
tion Committee which, under the Young Plan, is to draft 
the Bank’s constitution and to take steps to establish it, 
has now been appointed, and the first meeting was held 
at Baden-Baden on Thursday. It will be recalled that 
the governors of the central banks of the seven countries 
represented on the Young Committee were charged with 
the duty of each appointing two members, though pro- 
vision was made for the possibility of a central bank 
governor declining to exercise his prerogative. The names 
of the fourteen members of the Committee are now 
known. Great Britain is represented by Sir Charles 
Addis and Mr W. T. Layton. The French representa- 
tives are M. C. Moret, the Deputy-Governor of the 
Banque de France, and M. P. R. Quesnay, the director 
of the Service d’Etudes Economiques, which is a depart- 
ment of the Banque de France. The German members 
are Dr. H. Schacht, the President of the Reichsbank, 
and Dr. Vocke, a director of the Reichsbank. The 
Belgian members are M. L. Franck, the Governor of the 
Banque Nationale, and M. L. Delacroix, the trustee of 
the German railway bonds issued under the Dawes 
scheme and the Belgian representative on the Repara- 
tions Commission. Italy has sent Professor A. Bene- 
duce, the President of the Consortium of Public Works, 
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and Dr. V. Azzolini, the Deputy-Governor of the Bank 
of Italy. From Japan come Mr Sonoda and Mr Tanaka, 
the London representative of the Bank of Japan, while 
finally the American representatives are Mr J. E. 
Revnolds, President of the First National Bank of New 
York, and Mr M. A. Traylor, President of the First 
National Bank of Chicago. The proceedings of the Com- 
mittee will be watched with keen interest. 





Six Months’ Revenue.—The revenue side of the half- 
year’s accounts is distinctly encouraging, as the six 
months ending September 30th last yielded £284.1 
million, as against £279.2 million in 1928. The yield from 
taxation shows but little change, and the bulk of the 
improvement is probably due to debt payments by 
France and Italy. As regards taxation, income tax at 
£57.5 million shows an improvement of £2.2 million 
over last year, but it is early yet to form any opinion 
as to the final yield. Estate duties are practically un- 
changed, and the fall of £890,000 in stamp duties is 
amply explained by this year’s recession 1n Stock Ex- 
change and new issue business. Despite the repeal of 
the tea duty, Customs have risen by £2.1 million, but 
this is off-set by a fall of £3.5 million in Excise. Expen- 
diture shows an increase of just under ten millions, which 
means that £8.7 million less have been avaiable for the 
new sinking fund. Even allowing for the fact that de- 
rating accounted for some of this increase, such results are 
not reassuring, especially as the full measure of de- 
rating takes effect as from tlte beginning of the third 
quarter. ‘The increase of six millions in Civil and 
tevenue Votes needs some explanation, while another 
and more serious feature in the expenditure of the 
past six months is the increase in National Debt interest 
and management from £155.7 million in 1928 to £157.1 
million for the current financial year. Last year showed 
that Mr Churchill, in his allowance of £355,000,000 for 
interest and sinking fund, had left very little margin for 
the latter, and this year, with Bank rate first at 54, and 
now at 6} per cent., and Treasury bill rates rising in 
sympathy, bids fair to yield a still less satisfactory result. 
In fact it seems likely that Mr Churchill’s policy will 
involve Mr Snowden in the necessity of increasing the 
Floating Debt in order to meet statutory sinking fund 
requirements. In other words, Mr Snowden will have to 
borrow short in order to repay long-term debt, which is 
un exact reversal of sound financial policy. 





Lord Wolmer and the Post Office.—The public has not 
forgotten the rebuke which Lord Wolmer received from 
Mr Baldwin when, as Assistant Postmaster-General, he 
publicly stated his opinion that the Post Office would be 
more efficiently run as a public utility corporation than 
as a department of State. To this theme Lord Wolmer 
has returned in a series of articles in the Times. The 
propriety of newspaper criticism by a former Minister 
of his late department is somewhat doubtful, but Lord 
Wolmer has been careful to arraign the system and not 
those who work it; and, though nationalisation of enter- 
prises on lines of strict ‘‘ State Socialism ’’ is no longer a 
live political issue, no harm is done by calling attention to 
the difficulties of managing a commercial concern from a 
Government office. Briefly, Lord Wolmer’s argument is 
this : Although the Post Office as a whole makes a con- 
siderable profit, it only does so by overcharging for a pub- 
lic service, and thus both penalising commerce and caus- 
ing regrettable stagnation within the office itself. The 
figures which he quotes to show how wastefully expen- 
sive is the British telegraph and telephone service are 
not wholly convincing. The fact, for instance, that 
the average cost of a telephone to a rural. sub- 
scriber in England is roughly double the corresponding 
cost in Denmark and Sweden must be related to the 
entirely different nature of the electrical development of 
those countries and of the natural conditions to which 
the fixed plant has to conform. Again, Lord Wolmer 
gives a comparative table of telegraph construction costs 
in man-hours in Great Britain and the United States 
and ascribes the great difference in favour of the latter 
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country not only to quicker workmanship but also to 
special tools. But there is no statement that the 


qualit, 
ot the output was the same, nor any attempt to ' 


ua , , assess 

the additional cost for interest and amortisation on the 

special plant. Nevertheless, the evidence js goo, 
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enough to confirm the general impression that the com. 
mercial management of the Post Office leaves room {o, 
improvement. ‘The remedy which Lord Wolmer proposes 
is the turning over of the Post Office to a public utility 
corporation under limited Government control. As \, 
minor improvement which would follow from this hy. 
also suggests the institution of piece-rate payments for 
Post Office workers. In our opinion such a method oj 
wage-payment would not, in the end, add to the ef}. 
ciency of the work done. In most country places jt 
would be impossible, while, in the busy centres, the 
accuracy of the work would be apt to suffer. The human 
side of American business methods is too often forgotten 
in commercial discussion. For a radical alteration in 
Post Office organisation there is more to be said. A 
divorce from direct Government control is out of the 
question, but the recruitment of executive heads from 
men of industrial and commercial experience, and the 
separation of Post Office building, printing and other 
charges from the accounts of different Government de- 
partments, are worth careful consideration. Above all, 
it is time for the Post Office to cease to be treated, in 
any part, as an adjunct of the Treasury. It should be re- 
garded as a business concern serving a public need, and 
should at least have an opportunity of putting back a due 
proportion of the profits into the business. 


The Civil Service Royal Commission.—The terms of 
reference of the Royal Commission on the Civil Service 
are very comprehensive. It is to inquire into the struc- 
ture of and conditions of appointment to the Service, and 
the conditions both of employment and of retirement. 
Under the second head are specifically mentioned the 
questions of rates of pay, machinery for the settlement of 
questions relating to conditions of service, and the terms 
of employment of non-established ex-Service men. The 
five women members, whose appointment is of particular 
interest, as two of the most burning questions which 
led to the appointment of the Commission are those ot 
equal pay for men and women and the compulsory retire: 
ment of women on marriage, are generally considered to 
have been well chosen. The Council of the Institution ot 
Professional Civil Servants has expressed concern, how- 
ever, that the Commission includes no representative of the 
professions (other than that of accounting), no scientist, 
and no eminent expert in public administration. The 
status of scientists and of technical experts is bound to 
be an important subject of inquiry, while under that part 
of the terms of reference which deals with the structure 
and organisation of the Civil Service the opinions 0: 
eminent students of public administration would have 
been invaluable. It is expected that some criticism . 
the Whitley Council and of the Arbitration Court will 
be proffered by civil servants, and the staff side will also 
have a good deal to say about general standards ol 
remuneration and terms of superannuation. The mere 
working out of a basis for the equal payment of men and 
women is no mean task, and there is no unanimity, even 
among those women most nearly concerned, 2s to the 
question of compulsory retirement on marriage. It ‘e 
therefore highly improbable that an early report will be 
forthcoming. 





Labour and Family Allowances.—After 4 Jengthy 
debate, which revealed sharp differences of pinion. e 
Labour Party Conference decided on Monday, by a ae 
to two majority, to shelve the controversial issue of a 
allowances by the familiar expedient of carrying the 
vious question.” Whereas in France, as is shown aed 
article by our Paris correspondent in an earlier co - i. 
the system of allocations familiales has been W! -~ 


adopted on a voluntary basis, the principle of differentiating 


between the earnings of single men and those with children 


to support is evidently still regarded with suspicion by 
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dustrial side of the British Labour Movement. The 
‘onference was asked, in @ resolution put forward by the 
Independent Labour Party, to approve of drastic taxation 
ah wealthy in order that ‘‘ wide development ’’ of the 
7 ‘al services might include “‘ an effective system of 
‘allowances.’ Mr Henderson, on behalf of the 
executive, reminded the Conference that the Govern- 
ment’s commitments In regard to the social services were 
jready numerous and heavy, but the real weight of oppo- 
“sion which determined the vote came from spokesmen of 
ae of the trade unions, including the chairman of 
the T.U.C. General Council. To ‘‘ pad the shackles of capi- 
alism "’ with family allowances would lead, it was urged, 
to apathy and indifference to trade union organisation on 
he part of workers whose children’s security had become 
, concern of the State, and the bargaining power of trade 
unionism would, in consequence, be impaired. In adopt- 
‘ng the principle of family allowances as part of the 
“Jiving-wage "’ section of the programme of ‘‘ Socialism 
‘1 Our Time,’’ the I.L.P. conceived that the system would 
contribute towards raising the workers’ standards to a level 
at which capitalism, unable to bear the strain, would break 
down—a point of view radically different from that of the 
French employers described by our Paris correspondent. 
It is clear, however, that the adoption of any system of 
allowances for children, whether it be regarded as an in- 
strument for achieving the betterment of industrial rela- 
fons or as a step towards Socialism, is unlikely to be 
realised in this country so long as the majority of trade 
union officials continue to view the principle with suspicion 
and disfavour. 





soc 
family 


Hatry Case Developments.—A further page was turned 
inthe history of the Hatry crisis when, on Friday of last 
week, Messrs Hatry, Daniels, Dixon and Tabor appeared 
on remand before Alderman Sir George ‘Truscott, at the 
(uildhall, to answer charges of fraud. Prosecuting 
counsel outlined his case, alleging that, after the whole 
of the City of Wakefield Corporation Loan had been 
ssued to the public in January, certain of the defendants 
had further serip certificates printed to the total of 
£400,000, in July, on their own responsibility and without 
uplicating subordinate officials. £200,000 of this 
spurious stock, it is alleged, was substituted for Birming- 
iam stock as collateral for a loan by the Porchester Trust 
‘o Austin Friars Trust, the Birmingham stock being then 
realised. The prosecution went on to assert that frauds 
oi this kind were continued by the defendants in respect 
“¢ Swindon and Gloucester stocks, the total of forged 
paper of the three municipalities being at least £900,000. 
Evidence of a printer at Messrs Blades, East and Blades 
‘a3 given in support of these allegations, which were 
endorsed (in so far as the transaction in Wakefield stock 
with the Porchester Trust was concerned) by the volun- 
‘ty statement made by Mr Hatry. Having described 
“iat transaction, the statement continued :— 


oa : to say that there are other irregularities in the affairs 
sini group of companies which I control, and I am desirous of 
a ss os, assistance in elucidating and investigating these 
ies My co-directors of Austin Friars Trust, Limited, were all 

ne time or another my employés, and I wish to state that 
sie ae, am primarily responsible for the present state of 
Trust, L; 'e proceeds of the loan obtained from the Porchester 
ennie ‘ited, were used in the general business of my group of 

Panes, and neither I nor my co-directors have personally 


“nefited from it and, in fact, we have lost everything ourselves.”’ 
at Was again refused for all four defendants. Mean- 
vide * eral other developments have taken place. On 
; a ts Retail Trade Securities, Limited, obtained 
specie “sory Winding-up order and was placed under the 
these managership of Sir Gilbert Garnsey. Several of 
The Cons Balities involved have also made statements. 
Qe rporation of Wakefield has declared that if the 
tie Tie ne them by Corporation and General Securi- 
muted, represents the extent of their loss, it will 
a Wave, in 8 30-year loan, 1s. 4d. in the £ on the rates, on 
:. year loan 1g. 2d. in the £, and on a 60-year loan 
of ire The chairman of the Finance Committee 
invested m own Council has assured those who have 
they need — with the Corporation on mortgage that 

. ave no fear whatever as to the validity of 
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their securities. ‘‘ The only persons or companies,’’ he 
states, “‘ involved in the stock issue authorised in Feb- 
ruary are four in number, and all have their places of 
business in London.’’ At a meeting of the Newcastle 
City Council, on Wednesday, the Lord Mayor defended 
the action of the Finance Committee in floating stock 
through Corporation and General Securities, Limited, 
and in leaving money, of which £66,984 is outstanding, 
on deposit with that company. There was no fear, he 
added, of an increase of rates. The Finance Committee’s 
report covering the whole transaction was unanimously 
confirmed. No authoritative legal statement has yet 
appeared concerning the liability of the corporations in 
respect of any stock issued in their name which may 
prove, as is alleged, to have been fraudulently issued, 
and the ratepayers in the cities affected are still wonder- 
ing, with some anxiety, how they stand. 


The South Wales Coal Scheme.—In the Economist of 
August 17th last a summary was given of the changes 
contemplated under the proposed new scheme for the 
regulation of the output and price of coal in the South 
Wales coalfield. In the form in which the amended pro- 
posals have now been submitted to the individual colliery 
owners for their acceptance, further alterations of import- 
ance are indicated. The datum period remains un- 
changed. Members are to be allowed to choose any one 
of the six quarters ended June, 1928, or the month of 
March, 1929 (adjusted to a quarterly basis), for the 
purpose of the determination of their conventional out- 
puts under the scheme, but the quantity to be returned 
is no longer the net output (i.e., the total output less 
the coal supplied to workmen, consumed by the collieries, 
or by coke ovens, iron and steel, or other ancillary under- 
takings), but the total output, of which 90 per cent. is 
to be fixed as the conventional output. Special pro- 
visions have been included to deal, not only with single 
undertakings, but also with newly-opened collieries; 
collieries at which alterations and developments have 
been made before December 31, 1929; collieries whose 
outputs in the datum period suffered from mechanical or 
engineering difficulties, accident, or some other mis- 
fortune; and collieries not working in the prescribed 
datum period; there is also a proposal for the appoint- 
ment of an independent chairman to adjust differences 
which may arise in the fixing of the conventional out- 
puts. A new feature is regulation, not merely of output, 
but of different classes of coal, and it is provided that the 
total annual quota under the scheme may be fixed sepa- 
rately for different classes of members or of coals pro- 
duced by them; while an important arrangement 
intended to meet the conditions of fluctuating demand is 
that by which the quarterly parts of the annual quota 
may be supplemented, within clearly defined limits, by 
period quotas relating either to the total output during 
the period of three months or the output of particular 
classes of coal. The proposals in regard to regulation of 
minimum prices are generally on the lines indicated in 
August, but safeguards are introduced against specula- 
tive sales and leakages through selling agencies and 
transfer prices to ancillary undertakings. ‘Transfers of 
quotas are permissible from one colliery to another, 
subject to the approval of the Executive Committee, 
which approval is not to be unreasonably withheld. The 
deterrents against over-production and under-selling are 
principally penalties of 2s. 6d. per ton; there are also 
provisions imposing a penalty of 4d. per ton on the total 
output, over a period of seven days, of a colliery that 
does not supply the prescribed information within three 
days of the expiration of each calendar month, and of 
3d. per ton after seven days; and also a fine of £50 for 
each day of neglect or refusal of a member to permit the 
inspection on demand of his books and documents for 
the purpose of checking and certifying returns. Compen- 
sation is to be paid at a maximum rate of 2s. per 
ton. The scheme is designed to be linked with the con- 
templated national co-ordinating scheme, and there is a 
clause in the Deed of Association authorising modifica- 
tions of any provisions which may be “ inconsistent with 
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and Dr. V. Azzolini, the Deputy-Governor of the Bank 
ot Italy. From Japan come Mr Sonoda and Mr Tanaka, 
the London representative of the Bank of Japan, while 
finally the American representatives are Mr J. E. 
Reynolds, President of the First National Bank of New 
York, and Mr M. A. Traylor, President of the First 
National Bank of Chicago. The proceedings of the Com- 
mittee will be watched with keen interest. 





Six Months’ Revenue.—The revenue side of the half- 
year’s accounts is distinctly encouraging, as the six 
months ending September 30th last yielded £284.1 
million, as against £279.2 million in 1928. The yield from 
taxation shows but little change, and the bulk of the 
improvement is probably due to debt payments by 
France and Italy. As regards taxation, income tax at 
£57.5 million shows an improvement of £2.2 million 
over last year, but it is early yet to form any opimion 
as to the final yield. Estate duties are practically un- 
changed, and the fall of £890,000 in stamp duties is 
amply explained by this year’s recession in Stock Ex- 
change and new issue business. Despite the repeal of 
the tea duty, Customs have risen by £2.1 million, but 
this is off-set by a fall of £3.5 million in Excise. Expen- 
diture shows an increase of just under ten millions, which 
means that £8.7 million less have been avaiable for the 
new sinking fund. Even allowing for the fact that de- 
rating accounted for some of this increase, such results are 
not reassuring, especially as the full measure of de- 
rating takes effect as from tlte beginning of the third 
quarter. ‘The increase of six millions in Civil and 

tevenue Votes needs some explanation, while another 
and more serious feature in the expenditure of the 
past six months is the increase in National Debt interest 
and management from £155.7 milion in 1928 to £157.1 
million for the current financial year. Last year showed 
that Mr Churchill, in his allowance of £355,000,000 for 
interest and sinking fund, had left very litfle margin for 
the latter, and this year, with Bank rate first at 54, and 
now at 6} per cent., and Treasury bill rates rising in 
sympathy, bids fair to yield a still less satisfactory result. 
In fact it seems likely that Mr Churchill’s policy will 
involve Mr Snowden in the necessity of increasing the 
Floating Debt in order to meet statutory sinking fund 
requirements. In other words, Mr Snowden will have to 
borrow short in order to repay long-term debt, which is 
un exact reversal of sound financial policy. 








Lord Wolmer and the Post Office.—The public has not 
forgotten the rebuke which Lord Wolmer received from 
Mr Baldwin when, as Assistant Postmaster-General, he 
publicly stated his opinion that the Post Office would be 
more efficiently run as a public utility corporation than 
as a department of State. To this theme Lord Wolmer 
has returned in a series of articles in the Times. The 
propriety of newspaper criticism by a former Minister 
of his late department is somewhat doubtful, but Lord 
Wolmer has been careful to arraign the system and not 
those who work it; and, though nationalisation of enter- 
prises on lines of strict ‘‘ State Socialism ’’ is no longer a 
live political issue, no harm is done by calling attention to 
the difficulties of managing a commercial concern from a 
Government office. Briefly, Lord Wolmer’s argument is 
this : Although the Post Office as a whole makes a con- 
siderable profit, it only does so by overcharging for a pub- 
lie service, and thus both penalising commerce and caus- 
ing regrettable stagnation within the office itself. The 
figures which he quotes to show how wastefully expen- 
sive is the British telegraph and telephone service are 
not wholly convincing. The fact, for instance, that 
the average cost of a telephone to a rural gub- 
scriber in England is roughly double the corresponding 
cost in Denmark and Sweden must be related to the 
entirely different nature of the electrical development of 
those countries and of the natural conditions to which 
the fixed plant has to conform. Again, Lord Wolmer 
gives a comparative table of telegraph construction costs 
in man-hours in Great Britain and the United States, 


and ascribes the great difference in favour of the latter 
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special plant. Nevertheless, the evidence ig goo, 
5 


enough to confirm the general impression that the com- 
mercial management of the Post Office leaves room jo, 
improvement. The remedy which Lord Wolmer proposes 
is the turning over of the Post Office to a public utility 
corporation under limited Government control. As |, 
minor improvement which would follow from this jy 
also suggests the institution of piece-rate payments fo; 
Post Otlice workers. In our opinion such a method of 
wage-payment would not, in the end, add to the ef. 
ciency of the work done. In most country places it 
would be impossible, while, in the busy centres, the 
accuracy of the work would be apt to suffer. The human 
side of American business methods is too often forgotten 
in commercial discussion. for a radical alteration jn 
Post Office organisation there is more to be said. A 
divorcee from direct Government control is out of the 
question, but the recruitment of executive heads from 
men of industrial and commercial experience, and the 
separation of Post Office building, printing and other 
charges from the accounts of different Government de- 
partments, are worth careful consideration. Above all, 
it is time for the Post Office to cease to be treated, in 
any part, as an adjunct of the Treasury. It should be re- 
garded as a business concern serving a public need, and 
should at least have an opportunity of putting back a du 
proportion of the profits into the business. 


The Civil Service Royal Commission.—The terms of 
reference of the Royal Commission on the Civil Service 
are very comprehensive. It is to inquire into the struc- 
ture of and conditions of appointment to the Service, and 
the conditions both of employment and of retirement. 
Under the second head are specifically mentioned the 
questions of rates of pay, machinery for the settlement of 
questions relating to conditions of service, and the terms 
of employment of non-established ex-Service men. The 
five women members, whose appointment is of particular 
interest, as two of the most burning questions which 
led to the appointment of the Commission are those ot 
equal pay for men and women and the compulsory retire: 
ment of women on marriage, are generally considered to 
have been well chosen. The Council of the Institution o! 
Professional Civil Servants has expressed concern, how- 
ever, that the Commission includes no representative of the 
professions (other than that of accounting), no scientist, 
and no eminent expert in public administration. The 
status of scientists and of technical experts is bound to 
be an important subject of inquiry, while under that part 
of the terms of reference which deals with the structure 
and organisation of the Civil Service the opinions o! 
eminent students of public administration would have 
been invaluable. It is expected that some criticism of 
the Whitley Council and of the Arbitration Court will 
be proffered by civil servants, and the staff side will also 
have a good deal to say about general standards ot 
remuneration and terms of superannuation. The mere 
working out of a basis for the equal payment of men and 
women is no mean task, and there is no unanimity, eve? 
among those women most nearly concerned, as to the 
question of compulsory retirement on marriage. It is 
therefore highly improbable that an early report will be 
forthcoming. 





Labour and Family Allowances.—After a Jengtty 
debate, which revealed sharp differences of opinion, the 
Labour Party Conference decided on Monday, by & a 
to two majority, to shelve the controversial issue of fam! 7 
allowances by the familiar expedient of carrying the ~ al 
vious question.’’ Whereas in France, as is shown !D z 
article by our Paris correspondent in an earlier — 
the system of allocations familiales has been W! en 


adopted on a voluntary basis, the principle of differentiating 
between the earnings of single men and those w!¥! 
to support is evidently still regarded with suspicion ©. 


with children 
the 
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aqustrial side of the British Labour Movement. The 
onference was asked, in a resolution put forward by the 
- wndent Labour Party, to approve of drastic taxation 
Whe wealthy in order that ‘‘ wide development ’’ of the 
was services might include ‘‘ an effective system of 
0 ‘allowances.’’ Mr Henderson, on behalf of the 
“ecutive, reminded the Conference that the Govern- 
: nt’s commitments in regard to the social services were 
eae numerous and heavy, but the real weight of oppo- 
“rion which determined the vote came from spokesmen of 
, number of the trade unions, including the chairman of 
se T.U.C. General Council. To “‘ pad the shackles of capi- 
tglism "’ with family allowances would lead, it was urged, 
to apathy and indifference to trade union organisation on 
she part of workers whose children’s security had become 
, concern of the State, and the bargaining power of trade 
wuionism would, in consequence, be impaired. In adopt- 
‘ng the principle of family allowances as part of the 
“ living-wage ”’ section of the programme of ** Socialism 
1 Our Time,’’ the I.L.P. conceived that the system would 
watribute towards raising the workers’ standards to a level 
at which capitalism, unable to bear the strain, would break 
jown—a point of view radically different from that of the 
French employers described by our Paris correspondent. 
It is clear, however, that the adoption of any system of 
allowances for children, whether it be regarded as an in- 
srument for achieving the betterment of industrial rela- 
fons or as a step towards Socialism, is unlikely to be 
realised in this country so long as the majority of trade 
union officials continue to view the principle with suspicion 
and disfavour. 






Hatry Case Developments.—A further page was turned 
in the history of the Hatry crisis when, on Friday of last 
week, Messrs Hatry, Daniels, Dixon and Tabor appeared 
on remand before Alderman Sir George Truscott, at the 
Guildhall, to answer charges of fraud. Prosecuting 
counsel outlined his case, alleging that, after the whple 
of the City of Wakefield Corporation Loan had been 
ssued to the public in January, certain of the defendants 
uad further serip certificates printed to the total of 
£400,000, in July, on their own responsibility and without 
wplicating subordinate officials. £200,000 of this 
spurious stock, it is alleged, was substituted for Birming- 
uum stock as collateral for a loan by the Porchester Trust 
‘) Austin Friars Trust, the Birmingham stock being then 
realised. The prosecution went on to assert that frauds 
oi this kind were continued by the defendants in respect 
“ Swindon and Gloucester stocks, the total of forged 
paper of the three municipalities being at least £900,000. 
Evidence of a printer at Messrs Blades, East and Blades 
‘4s given in support of these allegations, which were 
‘ndorsed (in so far as the transaction in Wakefield stock 
with the Porchester Trust was concerned) by the volun- 
‘ity statement made by Mr Hatry. Having described 
“at transaction, the statement continued :— 

“a say that there are other irregularities in the affairs 

. P of companies which I control, and I am desirous of 
na a assistance in elucidating and investigating these 
st ant ime ee of Austin Friars Trust, Limited, were all 

another my employés, and I wish to state that 
shins te am primarily responsible for the present state of 
Trust, Limited see ~ the loan obtained from the Porchester 
companies, sal . re ee - the geneeet Sener Ne my group of 
benefited fieus it oan or f nor my co- irectors ave persona y, 

ay » In fact, we have lost everything ourselves. 

es ~~ again refused for all four defendants. Mean- 
ida h eral other developments have taken place. On 
; man oe Retail Trade Securities, Limited, obtained 
eel — Winding-up order and was placed under the 
the meee of Sir Gilbert Garnsey. Several of 
The ¢ “ipalities involved have also made statements. 
(oy Poration of Wakefield has declared that if the 
ties Lime them by Corporation and General Securi- 
require a airebeonante the extent of their loss, it will 
a 40-vear : “year loan, 1s. 4d. in the £ on the rates, on 
8 ld in Ray Is. 2d. in the £, and on a 60-year loan 
of Swin as . The chairman of the Finance Committee 
invested mon own Council has assured those who have 
hey need b ¢y with the Corporation on mortgage that 

’ ave no fear whatever as to the validity of 


THE ECONOMIST. 


613 


their securities. ‘‘ The only persons or companies,’’ he 
states, ‘* involved in the stock issue authorised in Feb- 
ruary are four in number, and all have their places of 
business in London.’’ At a meeting of the Newcastle 
City Council, on Wednesday, the Lord Mayor defended 
the action of the Finance Committee in floating stock 
through Corporation and General Securities, Limited, 
and in leaving money, of which £66,984 is outstanding, 
on deposit with that company. There was no fear, he 
added, of an increase of rates. The Finance Committee’s 
report covering the whole transaction was unanimously 
confirmed. No authoritative legal statement has yet 
appeared concerning the liability of the corporations in 
respect of any stock issued in their name which may 
prove, as is alleged, to have been fraudulently issued, 
and the ratepayers in the cities affected are still wonder- 
ing, with some anxiety, how they stand. 


The South Wales Coal Scheme.—In the Economist of 
August 17th last a summary was given of the changes 
contemplated under the proposed new scheme for the 
regulation of the output and price of coal in the South 
Wales coalfield. In the form in which the amended pro- 
posals have now been submitted to the individual colliery 
owners for their acceptance, further alterations of import- 
ance are indicated. The datum period remains un- 
changed. Members are to be allowed to choose any one 
of the six quarters ended June, 1928, or the month of 
March, 1929 (adjusted to a quarterly basis), for the 
purpose of the determination of their conventional out- 
puts under the scheme, but the quantity to be returned 
is no longer the net output (i.e., the total output less 
the coal supplied to workmen, consumed by the collieries, 
or by coke ovens, iron and steel, or other ancillary under- 
takings), but the total output, of which 90 per cent. is 
to be fixed as the conventional output. ‘Special pro- 
visions have been included to deal, not only with single 
undertakings, but also with newly-opened collieries; 
collieries at which alterations and developments have 
been made before December 31, 1929; collieries whose 
outputs in the datum period suffered from mechanical or 
engineering difficulties, accident, or some other mis- 
fortune; and collieries not working in the prescribed 
datum period; there is also a proposal for the appoint- 
ment of an independent chairman to adjust differences 
which may arise in the fixing of the conventional out- 
puts. A new feature is regulation, not merely of output, 
but of different classes of coal, and it is provided that the 
total annual quota under the scheme may be fixed sepa- 
rately for different classes of members or of coals pro- 
duced by them; while an important arrangement 
intended to meet the conditions of fluctuating demand is 
that by which the quarterly parts of the annual quota 
may be supplemented, within clearly defined limits, by 
period quotas relating either to the total output during 
the period of three months or the output of particular 
classes of coal. The proposals in regard to regulation of 
minimum prices are generally on the lines indicated in 
August, but safeguards are introduced against specula- 
tive sales and leakages through selling agencies and 
transfer prices to ancillary undertakings. ‘Transfers of 
quotas are permissible from one colliery to another, 
subject to the approval of the Executive Committee, 
which approval is not to be unreasonably withheld. The 
deterrents against over-production and under-selling are 
principally penalties of 2s. 6d. per ton; there are also 
provisions imposing a penalty of 3d. per ton on the total 
output, over a period of seven days, of a colliery that 
does not supply the prescribed information within three 
days of the expiration of each calendar month, and of 
3d. per ton after seven days; and also a fine of £50 for 
each day of neglect or refusal of a member to permit the 
inspection on demand of his books and documents for 
the purpose of checking and certifying returns. Compen- 
sation is to be paid at a maximum rate of 2s. per 
ton. The scheme is designed to be linked with the con- 
templated national co-ordinating scheme, and there is a 
clause in the Deed of Association authorising modifica- 
tions of any provisions which may be “‘ inconsistent with 
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any co-ordinating or inter-district scheme in which the 
Association may hereafter join.” The minimum 
membership has been reduced from 85 per cent. to 70 
cent. of the output in the three months ending June 30th 
last, and the scheme embraces the anthracite as well as 
the bituminous districts of the coalfield. The plan is 
thorough, and its adoption would mark an important 
stage in the rationalisation of South Wales. In one 
respect, however, the authors of the scheme appear to 
have failed to profit by the experience of other districts. 
No provisions appear to be contemplated whereby the 
closing down of definitely uneconomic pits may be 
encouraged. 





Polish Coal Competition.—A correspondent writes :— 
Last year the Polish coalfields produced 15.7 per cent. 


_ more than in 1913, whereas British coalfields produced 


17.3 per cent. less. And whereas we heard nothing of 
Poland as a coal exporter before the war, that country 
exported 12,000,000 tons in 1928, and has exported 
6,300,000 tons in the first half of 1929. Since June, how- 
ever, our firms have managed to secure a considerable 
trade against Polish competition in Scandinavian and 
other Baltic countries. A Swedish concern wanting 60,000 
tons of steam coal has allotted 45,000 tons of the business 
to British and only 15,000 tons to Polish exporters. Polish 
coal costs have advanced recently, and the export re- 
sources of Poland are very limited. The export record 
of 1926 was only made possible because Germany 
lent some of her ports and railway facilities for the trans- 
port of Polish coal. In normal times the Polish coal- 
owners, or exporters, cannot afford to pay for transport 
through Germany, and in an ordinary year, by sea, rail- 
way, river and canal combined, only about 12,000,000 tons 
ean be exported. Thus, no matter how cheaply Poland can 
offer her coal, she cannot ship very much. On the point of 
cost, or price, current developments are against the Polish 
coal shipment trade. The miners have secured two wage 
advances within the last twelve months, and, not content 
to remain the worst-paid miners in Europe, they will soon 
be pressing for more, backed by public opinion. Already 
Polish coal has had to be advanced by about 10 per cent. 
to cover the wage advances, and as the State Railway is 
called upon to pay more for its fuel, and as there is some 
public opposition to the preferential and uneconomic rail 
rate on coal for shipment, there are hints that that rate 
may be increased. If it is, the competitive power of the 
coal will be weakened. Further, in the last three or four 
vears very little fresh capital has been invested in the 
Polish mining industry. Polish Government officials re- 
port that if the current rate of production is to be main- 
tained at least 280 million zloty of fresh capital will have 
to be invested in the mines within three years. There is 
not much prospect of such investment, for prices are low, 
— are tending upward, and foreign competition is 
een. 


Co-operative Wholesale Trade.—A correspondent 
writes:—In preparation for the business meetings of 
shareholding societies in October the report of the diree- 
tors of the C.W.S. has just been issued for the half- 
year ended July 13th. This records sales of 
£43,485,131—an increase of £275,348, or OZ per cent. 
on the corresponding period of 1928. Industrial condi- 
tions prevented the Manchester and Newcastle areas 
from contributing to the increase, whereas a 5 per cent. 
increase recorded by the London branch emphasises the 
progress now being made in the south. Supplies for the 
society’s own productive works declined in value rather 
than in volume. A drop of over £600,000 in the receipts 
from a greater output of the flour mills more than accounts 
for a decrease of £390,631 in the aggregate supplies for 
the productive works. These totalled £13,639,030, 
equivalent to practically one-third of the society’s turn- 
over in all sections. An interesting phase of the report 
is the rise of the export trade to £600,735, an increase 
of 78 per cent. The closer association of British co- 
operators with the co-operative societies of other 
countries is further shown by applications for member. 
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ship of the C.W.S. received from a society in Buenos 
Aires, ‘‘ La Internacional ’’ Co-operativa de Consumos 
and from the Centrale Co-operative ‘‘ Napred ”’ of Bul. 
garia. In the banking department of the socic 
tendency towards amalgamation of distributive 
is evidenced, seven accounts having been closed during 
the past six months owing to this cause. There are now 
974 retail societies doing their banking business with the 
C.W.S. When the trading results are brought togethey 
there is a net surplus of £654,825 available for disposal 
after paying interest on capital and providing for depre- 
ciation. The sum of £495,778 will be returned to tho 
purchasing societies in the form of a dividend of 3¢. in 
the £ on their trade, £137,662 is being set aside fo» 
writing down land, buildings, &e., and £9,978 will be 
added to the reserve fund, which now exceeds a million 
pounds. Although the prevailing state of employment 
in the districts where the movement has its greatest 
membership has retarded the rapid progress of three 
years ago, the position is well stabilised. Efforts aye 
being made to extend the area of production, and the 
establishment of a new canning and preserved food 
factory at Lowestoft is a recent venture. Developments 
at other centres also indicate the readiness of the 
directors to take advantage of any lifting of the industrial 
clouds. Greater concentration on the productive side is 
likely to meet with a response from the retail societies 
in displaying and selling the commodities made in co- 
operative works, mills and factories, 


ty the 
Societies 


London Street Accidents.—Though the contemplation 
of figures will not of itself interrupt the decimation of the 
populace by road accidents, the two reports of the London 
and Home Counties Traffic Committee, just published, 
contain statistics which should prove both a warning and 
a guide. One report deals specialiy with street accidents 
to children in Greater London, the other with such acci- 
dents to all persons. There is a remarkable similarity 
between the reports as regards the causes of accidents. 
Out of a total of 932 fatalities to children, 362, or 39 per 
cent., were ascribed to “‘ running across without due 
care.’’ We may shake our heads wisely, declare it is a 
pity the children are not better instructed by their parents 
and school teachters, and protest that more policemen 
should be provided at places where children cross on their 
way to and from school. But when we turn to the 
statistics for persons of all ages we find that, in the 
Metropolitan Police District, out of a total of 1,554 fatat- 
ties to pedestrians in 1927 and 1928, ‘‘ crossing without 
due care ’’ was responsible for 678 deaths, or 41 per cent. 
Apparently the parents need even more instruction and 
care than the children. The first impression conveyed by 
such figures as these is of the irresponsibility of the 
pedestrian, but when one learns that against 635 persons 
killed in street accidents in the Metropolitan Police Dis- 
trict in 1920, last year 1,237 were killed, while the list 
of injured has mounted from 20,363 to 54,461, one begins 
to doubt first conclusions. It is absurd to suppose that 
foot passengers have doubled in foolishness in the space 
of eight years. The alternative supposition, that the great 
increase in motor traffic has itself been responsible, is 
borne out by an interesting analysis, in the Committee > 
report, of the location of street accidents. Generally 
speaking, accidents are most frequent when traffic 1s most 
congested, as in Oxford Street or the Strand. But . 
some extent that fact is misleading, since it is only to °° 
expected that most people will be killed where ets 
most people to kill and most instruments with whic be 
kill them. Equally significant is the bad record of = 
Embankment. Here (omnibuses being absent and ow ; 
traffic negligible) motors habitually move much ae his 
for the most agile pedestrian to cross without taking hs 
life in his hands; refuges are rare, policemen rarer er 
and the location of double tramlines at one edge “tho m1 
roadway virtually places two roads side by side w! 


any intervening footway. The facts brought out 1 ae 
reports therefore indicate four lines of ee ; 
children, the provision of more and better playgroul’ " 
so that their games need not be played in ¢ 
for us all, the provision of more subways 4 


he streets; 
d more 
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Quarter from July 1 to September 30, 1929, compared with 
the corresponding Quarter of the preceding Year. 
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Quarter ending | Quarter ending Period ending | Period ending 
Sept. 30, 1929. | Sept. 30, 1928. Taceease. Decrease. Sept. 30, 1929. | Sept. 30, 1928. Increase. Decrease. 
Ordinary Revenue. ‘ ‘ ‘ ‘ . 
a 36,221,000 33,976,000 s s 
OMe TAX sercececececsvevee »221, , 2,245,000 an 57,459,000 55,231,000 228,000 i 
eet weiaaoe 3,180,000 2.940,000 240,000 11,490,000 11,060,000 750,000 5 
Estate, &c., Duties . 19,830,000 23,250,000 em 3,420,000 41,790,000 41,750,000 40,000 aa 
StAMPS vesseeceseseeeereesenees 6,340,000 6,890,000 550, 11,570,000 12,460,000 eos 890,000 
Excess Profits Duty and 
Corporation Profite Tax 190,000 190,000 10,000 400,000 - 390,000 
d T x and ral 
Lamights Duty, &C. ..consese 40,000 30,000 10,000 160,000 160,000 7 
Total Inland Revenue... 65,611,000 67,276,000 2,495,000 | 4,160,000 122,479,000 | 121,061,000 2,698,000 | 1,280,000 
Customs and Excise— 
Teale ininiasteaniebabietivedt 31,571,000 31,892,000 - 321,000 61,071,000 58,950,000 2,121,000 
EXCiS.....c0sccssecseceversesees 31,078,000 32,985,000 one 1,907,000 61,278,000 64,800,000 oes 
Total Customs and Excise 62,649,000 64,877,000 | 2,228,000 122,349,000 | 123,750,000 | 2,121,000 
Motor Vehicle Duties (Ex- 
chequer hare) ....-..eceesees 662,000 1,462,159 ma 800,159 1,624,000 1,462,159 161,841 
Post Office (Net receipt) ...... 2,100,000 1,700,000 400,000 ee 4,950,000 4,200,000 750,000 
Crown LABGS...ccccceescoscoossce 340,000 340,000 oss ° 610,000 570,000 40,000 
Receipts from Sundry Loans 10,210,442 8,317,214 1,893,228 st 17,614,066 14,376,430 3,237,636 
Miscellaneous— 
Ordinary BeceipAe sc.scovss 1,085,199 2,133,322 = 1,048,123 3,016,923 4,580,639 a 1,563,716 
Special Receipts .......+.+0 6,871,226 4,562,899 2,308,327 ese 11,413,939 9,211,819 2,202,120 na 
Total Ordinary Revenue 149,528,867 150,668,594 7,096,555 | 8,236,282 284,056,928 279,212,047 11,210,597 | 6,365,716 
te eed cteainicnnciacstmintenteenatnsin geeesanasaeenmsiapeeneescesl 
£1,139,727 Net Decrease. £4,844,881 Net Increase. 
Self-Balancing Revenue. 
Post QURGD © ccinceinctndecatbced 14,300,000 14,400,000 100,000 27,550,000 27,300,000 250,000 eee 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 2,758,000 1,796,841 961,159 6,117,000 5,913,841 | 203,159 ae 
Total Self-Balancing Re- 
WIT o- scenesetennisaastonea 17,058,000 16,196,841 961,159 100,000 33,667,000 33,213,841 453,159 “se 
BOE vcsvctiniesaaninnn 166,586,867 166,865,435 8,057,714 8,336,282 317,723,928 | 312,425,888 | 11,663,756 6,365,716 
a NS 8 EE 





| 


£278,568 Net Decrease. 


| | £5,298,040 Net Increase. 





IlL—An Account showing the Recerrts into and IssvrEs out of the ExcHEQvER in the period ending September 30, 1929, as compared 
with the corresponding period of the preceding Year. 





























































EC < Period ending | Period ending sire Period ending | Period ending 
REORIPTS. Sept. 30, 1929. | Sept. 30, 1928. ISSUES, Sept. 30, 1929. | Sept. 30, 1928. 
£ £ Ordinary Expenditure. £ £ 
Ortinary Revenue, as shown in Account I. ............. 284,056,928 279,212,047 | Interest and Management of National Debt ............ 157,143,016 155,661,066 
wil-Balancing Revenue as shown in Account I. ...... 33,667,000 33,213,841 te - re . oe a ~ donctcascunbepaveds . oe —_ aa 
——_—_————__ , —_| Payments to Northern IIIT cscediceiccness 5 
a — mene Sioeskeaedinkudbeicieibdssshains 317,723,928 312,425,888 | Other Consolidated Fund Services .............c0cs0eeceeee 1,763,736 4, 
aemporary dvances -paid— 
Under the Unemployment Insurance Acts, 1920 to Sst aach startet ntinalnemadealisandanais 164,370,876 162,327,841 
le 1,730,000 774,432 | Supply Services— eneaenmenienestieonioneenee 
Money Raised by Creation of Debt— Army, Navy and Air Votes .............sesssesssrees aces 55,470,000 53,830,000 
oF . eo Repeinas Issues— Civil and Revenue Votes (excluding Post Office) ... 115,077,428 109,099,303 
oder the Telegraph (Money) Act, 1925, and the 
Post Office and Telegraph (Money) Act, 1928 ... 4,900,000 5,150,000 Total, Supply Services (excluding Post Office) ... 170,547,428 162,929,303 
(o) Under the Unemployment Insurance Acts, 1920 ‘ 
y . LE depadchensaammdocsemiednnpanasidaeneemeassenetos 2,330,000 3,250,000 Total Ordinary Expenditure ..............sesecsseses ° 334,918,304 325,257,144 
©) For other Issues— eae 
By Treasury Bills eli ath leiden 1,587,322,000 1,216,408,000 | New Sinking Fund (1928)....... eteneeees seeesessesseeseneness 21,222,030 29,922,270 
By National Savings Certificates,..........cscssee+ees 400, 19,200,000 Self-Balancing Expenditure. sttniecanesadbanineid 
By National War Bonds........0..sse-cssessesesesseees os DO | F INOS ik cci sc idistcsciscsidivés cccsianeeiisencibeeetnbieti 27,550,000 27,300,000 
= oa cent. Treasury Bonds, 1933-35............ ai GE SBOOG | ORG FIO occcccccpcccscnntnicceecccinccecesoveccoccssboensocone 6,117,000 5,913,841 
oY 44 per cent. Treasury Bonds, 1932-34 ......... 26,300,972 sini etoeennceciarcnettiensaiassnsnsilstsestessieessseenimrssh 
a) rape ond Means AGVANCES .........cccssscororeseers 315,680,000 344,750,000 Total Self-Balancing Expenditure ...........+:++++ 33,667,000 33,213,841 
ne avr en 
—— of a antes Fond Settlement (Facili- le Total Side iandieihatiebitinianteeshbiel idioma 389,807,334 388,393,255 
eS) Acts, SUE SEE: scibnidiwwndulanindnumeccnsense 85,202 85,53. emporary Advances— 
—$——_____} —_—___________|_ Interest on Exchequer Bonds under the Capital 
2,275,472,102 1,995,602,301 Expenditure (Money) Act, 1904 ..........csessseeeees 18,458 18,458 
Under the Unemployment Insurance Acts, 1920 to 
WO iccinecnacuccuilseckanenasiiankessssnatsaescciaaebunitints 2,330,000 3,250,000 
Issues to meet Capital Expenditure— 
Under the Telegraph (Money) Act, 1925, and the 
Post Office and Telegraph (Money) Act, 1928...... 4,900,000 5,150,000 
Unemployment Insurance Acts, 1920 to 1928— 
Repayment of Amounts Borrowed ..........-.++++ce00s 1,730,000 774,432 
Redemption of Debt— 
Treasury Bills paid off ..... eniéencw esceesenneese seeaeeee 1,495,635,000 1,107,595,000 
Principal of National Savings Certificates paid off 21,050,000 20,600,000 
Principal of National War Bonds paid off ............ oa 80,915,810 
Principal of Treasury Bonds paid off ...............++ 29,409,505 saa 
Other Debt under the War Loan Acts, 1914 to 1919 414,012 3,341,000 
Securities surrendered for Duties under Section 34 
of the Finance Act, 1917 ........ seenteeneresteseeneeeee ~ 24,783 eos 
me and Means Advances Repaid .........s.0-0::ssees 331,284,000 389,350,000 
Under the Finance Act, 1917 .......ccsesseeeeeeeeserees 2,460,637 nid 
Old Sinking Fund, 1907-08— 
Issued under Section 9 of the Finance Act, 1908 ... aa 1,000 
Sept. 30, = = 
Balances j 1929, 1928. 1929. \. 2,279,063,729 } 1,999,388,955 
Bank of Beeeget on Ist April £ £ Balances in Exchequer— £ £ : 
Bank of er bbéscscebbbebes 5,515,917 5,918,513 Bank of England..........-++++ 2,108,304 2,011,749 
a 73%,607 404,112 Bank of Ireland .........+0-+0+ 552,593 524,222 
_ 6,252,524 6,322,625 —_—_—_ 2,660,897 2,535,971 
ee ee £2,281,724,626 | £2,001,924,926 £2,281,724,626 | £2,001,924,926 
Mem.— & 
Floating Debt, outstanding March 31, 1929 ......secccccceseserseereeee oonstbe sebeorcvade 737,345,000 
Sept. 30, Sept. 30, 
1929. 1928. 
Ways and Means Advances outstanding :— £& £ 
a és ~ eee 21,446,000 117,250,000 
Treasury Bills outstanding ..............++++ idcsbinlichtohecheudeaieabthies’ "ROSE i 400,000 635,785,000 
Total Floating Debt outstanding ............+++. mbnetguobonapaudeanente sanenianagenpenmrete - 813,846,000 753,035,000 
Net Increase .....s.ssescsereerseeeeeees peinpenenampbigen ptbthecsecs peiedbvesssimpertieseores eeseeee £76, 501,000 


Treasury, September 30, 199, ° 1Xldes £450,000, the proceeds of which were not carried to the Exchequer within the period of the account. 
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refuges, and more energetic education in the way we 
should go; and, finally, the redirection of London's 
traffic so as to substitute a more uniform rate of move- 
ment for the present mixture of blind and spasmodic 
crawls in packed thoroughfares with furious driving by 
way of compensation whenever it is possible. 





The Work of the Central Valuation Committee.—It is 
typical of the elasticity of the English rating system that 
the body entrusted with securing uniformity in local 
rating, the Central Valuation Committee, is a semi- 
voluntary organisation with no executive authority what- 
ever. Yet in the fiscal year 1928-29, reviewed in its 
latest Report, a year which saw vital changes wrought 
in rating law and practice, the Committee performed 
some invaluable work. One of the most important ques- 
tions with which, with the co-operation of the railways, 
it has concerned itself is that of the assessment of rail- 
way property. The present position is most unsatisfac- 
tory, since it is regulated only by Transitory Provisions 
which have no statutory force, and the Committee urged 
upon the Minister of Transport that ‘* legislation for the 
future permanent rating of railways should be introduced 
with the least possible delay.’’ It is to be hoped that 
Mr Herbert Morrison (who will be burdened with many 
important tasks in the next session of Parliament) will 
nevertheless be more successful than his predecessor in 
finding opportunity to introduce that much-needed 
measure. The chief work, however, of the Central Valua- 
tion Committee in 1928-29 was to supervise the entry 
into force of the Rating and Valuation Act of 1925, which, 
it will be remembered, sought to place rating assess- 
ments on « uniform basis throughout the country and, 
at the same time, to “‘ de-rate ’’ industrial machinery. 
The Report recounts how a large number of local 
authorities were behindhand in preparing valuation lists, 
and, although the dates fixed for the final determination 
of the lists were advanced by administrative orders, had 
it not been for the activity of the Committee in remind- 
ing the authorities of their obligations the Act could 
certainly not have come into operation when it did. Even 
then the results in many cases bear the stamp of exces- 
sive haste, and the Report goes on to say that ‘‘ the 
experience of the first valuation under the Act of 1925 
indicates that in future re-valuations the preparation of 
the lists by the Rating Authorities should actively begin 
in ample time to permit of the work involved being 
properly completed in time for the new lists to be de- 
posited at least six months before the date upon which 
such lists are to come into force.’’ ‘This recommenda- 
tion, and one urging County Valuation Committees to 
use to the full their function of assistance and advice for 
the attainment of uniformity of valuation throughout 
the country, particularly demand the attention of those 
to whom they are addressed. 





Progress in Paraguay.—To those who know anything 
about the financial history of Paraguay, the substantial 
improvement that has come about in the economic con- 
ditions of this—the smallest—South American Republic, 
inust appear as surprising as it is gratifying. After 
defaulting on her debt payments for a number of 
years, Paraguay has fulfilled both promptiv and 
fully all her obligations since 1924, when an agree- 
ment with her creditors was arrived at. The trans- 
Tormation has not been brought about, however, 
without substantial sacrifices having been necessary 
upon the part of successive administrations, not alone in 
small, but in important things. The per capita external 
indebtedness in Paraguay is £1 Qs. 9d., which may be 
compared with that of the smallest of the Central 
American Republics—E] Salvador, a much more wealthy 
and thickly-populated State, however—which is 
£1 3s. 8d. Paraguay has given up much in order that 
she may continue to discharge her debts, and with little 
more than 830,000 inhabitants, of whom the majority are 
women, the task of finding the means to meet the service 
of three loans, one external and two ternal, has 
proved by no means easy. Nevertheless, payments 
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have been made regularly on the public debt. 
the charges of interest in the face of the 
trade conditions which of late have prevaile 
as in other South American countries, officja} 
have been cut, and those offices not deemed indispensable 
have been abolished altogether. Little or nothine has 
been expended upon public works, nor is it proposed to 
add at present to the Republic’s burdens by any furthe, 
external borrowing. If the extensive programme for im. 
proved harbour construction at Asuncién has had to be 
modified and several road-construction projects deferred, 
the Government has been enabled, on the other hand. by 
entering into an arrangement with the Compaiia Aerc. 
posta Argentina, to keep up foreign communications by 
means of air services, and it hopes also, before the end 
of the year, to extend this service to the interior, thys 
bringing hitherto remote places like Concepcidn, Belly 
Vista and the ports of the Chaco into close relation with 
the capital and the outside world. This innovation, com. 
bined with the installation of a new and much-improved 
telephone service, the establishment of a modern radio. 
telegraph station at Asuncién, and the organisation of an 
aviation club, may well mean a complete change of the 
whole economic future of Paraguay. 
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Oversea Correspondence. 


UNITED STATES.—STOCK EXCHANGE— 
PRODUCTION—MONEY MARKET. 


(FROM OUR CORRESPONDENT. ) 
NEW York, September 25. 


THE irregularity and weakness that has characterised the 
share market during the past three weeks has undoubtedly 
been accentuated during the past several days by the 
repercussions of the Hatry affair. There have been 
several indications of ‘‘ protective ’’ selling from your side 
in this market and of the transfer of funds to London as a 
result. In addition, discussion of Stock Exchange failures 
on your side has helped to start rumours of a similar 
kind here; but these rumours have failed to find sub- 
stantiation. Actually, the Hatry affair has been a minor 
influence here; but it undoubtedly has precipitated some 
selling that otherwise probably would not have occured. 
Weakness grew pronounced to-day, when many leading 
shares registered new low levels for the year, and when 
such a representative issue as United States Steel common 
sold off 5 points to 226}, a price that compares with a high 
for the year of 2613. However, while the market looked 
quite weak for a time, the selling dried up in the afternoon 
and prices rallied sharply before the close. While cont 
dence in broker circles has been materially reduced 
by the continuation of irregular weakness, the action of the 
market does not yet suggest that a major decline ~ 
started. Over the three weeks the market has been — 
and strong by turns, and many individua! epee 
declined sharply, while others have advanced to new | % 
levels. While the market has refused to follow leaders? 
on the up side, it also has failed to develop volume - ; 
decline. Public utility issues have displayed ee 
strength, while steels have reacted after their previo' 
great gains, and metals have about held their rae vith 
Meanwhile, business news continues rather g00 . me 
the exceptionally high rate of production during 
summer months making current showings less ees hick 
In the steel industry, for example, output has fallen ~ 
from the wholly exceptional summer rate of 100 a this 
to about 85 per cent. of capacity. Accompanying t of 
recession has been a growing disinclination on the Pp a 
buyers to contract ahead. In the clecumatanees Pes. 
naturally have lost something of their former te in- 
Good railroad buying of steel, however, 15 & sustain 120 is 
fluence in the steel market. Automobile span tone car 
showing its normal seasonal recession. But ral cial 
loadings continue to set new high records for the ee 
the year, and the indicators of retail trade are ee big! 
Public purchasing power undoubtedly remains ® 
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point. Excellent autumn and holiday trade is anticipa 
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\feanwhile the heavy industries will be watched closely 
na fresh indications of the course of industrial activity. 
The money market has been more or less disturbed since 
the mid-month tax date, and the call rate on the Stock 
Exchange has risen several times to 10 per cent. This is 
explained by a combination of factors, among which are 
the withdrawals of funds by London, the approach of the 
ond of the month and the near arrival of the season at 
hich commercial and agricultural demands for credit 
reach their peak. Meanwhile it is apparent that the 
Federal Reserve authorities have continued their policy of 
atting new money into the market through the purchase 
of bankers’ bills. The return for September 18th showed 
that the week’s addition on this account amounted to 
$19,000,000, while holdings of Governments purchased 
in the open market were increased $18,000,000, this latter 
change no doubt reflecting the persistence of the Treasury 
overdraft in connection with the tax date. Taking the 
System as a whole, the total amount of credit at the dis- 
posal of the market was virtually unchanged on the week, 
and was $193,000,000 less than a year ago. The ratio of 
reserve, at 73.8 per cent., stood 6.9 per cent. above that 
of a year ago. In the case of the New York bank the 
showing in comparison with a year ago was even more 
favourable, the ratio of reserve being 76.0 per cent., as 
against 62.7; and the total volume of credit extended 
veing $121,000,000 smaller. Thus, despite the continued 
rise in brokers’ loans to new high levels, and the con- 
tinued large-scale flotation of investment trusts, the posi- 
tion of the Reserve banks is not being encroached upon. 
ln the circumstances it is reasonable to expect the Reserve 
authorities to continue their policy of assisting the money 
market during the autumn season of crop moving and 
more active business. 





FRANCE.—FINANCE—BANK FOR INTERNAT- 
IONAL SETTLEMENTS—MONEY—PRODUCTION. 


(FROM OUR CORRESPONDENT.) 


Paris, October 2. 

SovE alarm has been caused to the business community 
by the possibility that, after all, it may not be possible 
to put into operation the reductions of taxation on 
French and foreign securities, transport, and other now 
‘xeeptionally burdened categories of property, which were 
promised by the Government—some for the second half 
of the present year and others for the period covered by 
the 1930 Budget. It will be recalled that last June the 
‘overnment, in view of the satisfactory surplus already 
teallsed, proposed to devote 1,006,000,000 franes of it to 
the reduction of income tax on the smaller incomes and of 
‘tious. other imposts, accompanied by reductions 
‘smounting to 518,000,000 francs) of two of the special 
taxes now allocated to the Caisse d’Amortissement for 
debt extinction purposes. These reductions were ‘‘ taken 
vit of the budgetary jurisdiction ’’ by the Chamber, and 
fey overnment’s original proposals were increased by 
a reductions concerning sugar and flour taxation. 
St 09 then the Dawes Plan has ceased to operate, and the 
_ _ of reparation annuities appears to render it 
oe le for the Government to take next year the 
a ),000,000 franes from the yield from reparations which 
cnet a on being able again to utilise for Budget pur- 
’ in the amount that will be available from this source 
“ a : estimated at not more than 200,000,000 francs, 
S0),000 a revenue estimates have been reduced by 
sine of a franes. The decision of the Finance Commis- 
public th Chamber to increase the minimum pay of 
a ae — from 8,000 franes to 9,000 frances a year 
general e ae a further loss of 300,000,000 francs. The 
mpenihde de of these factors is that it now seems to be 
rlief to co or both the 1,000,000,000 francs of promised 
1,000,000 nee and the total of something like 
oficial a ; rancs of extra pay promised to the public 
Chiron’s oe, Satisfied from ‘the 1980 Budget. M. 
"ceived Wiehe hint to this effect was by no means 
dealt with 4 resignation. The part of his speech which 
28 proved a ee of debt extinction and conversion 
Was able to eh co more to the country’s taste. M. Chéron 

Show that the 48,168,000,000 francs of Defence 
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Incorporated by Royal Charter, 1746. 
Capital and Reserve Funds, 23,400,000. 


EXECUTOR and TRUSTEE DEPARTMENT. 
Head Office : 38, St. Andrew Square, Edinburgh 


The Bank is prepared to undertake the duties 
of Executor or Trustee, and to act as Trustee for 
Debenture Stockholders, Public Institutions, etc. 


LONDON OFFICE: 38, Threadneedle St., E.C.2 
Every description of Banking Business transacted. 








Bonds (of from one month to a year, with interest rising 
to as high as 6 per cent.) which were in circulation on 
October 1, 1926, had been reduced by August 31, 1929, to 
31,700,000,000 francs of two-year bonds, bearing interest 
at only 4 per cent. This total will be reduced to less than 
29,000,000,000 frances, he said, during 1930. The 
60,000,000,000 franes of floating and short-term debt has 
simultaneously been rendered harmless by conversion and 
consolidation operations, so that the Treasury is now free 
from risk of any heavy demands in this connection until 
at least 1931. 
stated, ‘‘ we have passed from consolidation to extinc- 
tion.’’ Extinction of debt has already been effected in 
connection with Rentes that will represent a saving of 
300,000,000 francs a year in interest charges as from 
January Ist next, and this saving will go on increasing 
year by year. Since July, 1926, all issues of Rentes have 
increased practically to double their value, as measured 
by Bourse quotations, and the capital value of the scrip to 
its holders has increased by over 76,000,000,000 frances, of 
which 20,000,000,000 frances represents increase in value 
during the present year. 

Speculation as to what will be the actual functions and 
location of the Bank for International Settlements is pro- 
ceeding eagerly in French political and financial circles. 
M. Caillaux, who regards the bank as the keystone of 
the Young Plan, frankly expressed in a recent article the 
opinion that it would be ‘* disagreeable ’’ for the bank to 
have its headquarters in the territory of any great Power, 
‘‘ for, whatever may be said or done, the accusation of 
‘ financial imperialism * would be made from every direc- 
tion against any great country which gave hospitality to 
the new organisation. It is essential, if the great novelty 
of the Young Plan is not to become the generator of dis- 
cord in Europe, that the institution should be installed in 
one of the smaller Continental countries.’’ M. Caillaux 
expresses the opinion that it is incomprehensible that the 
secret hope of giving to London, by means of funds 
gathered in Germany, the place of the world’s leading 
financial centre (which belonged to it before New York 
was what it is to-day) should be nourished on the other 
side of the Channel. ‘‘ If that were done Europe would 
be haunted—quite wrongly, however—by the fear of 
living under the flag of the pound, the cousin of the 
dollar.’” M. Caillaux urges that the scope of the “‘ super- 
bank ’’ shall not be narrowly limited, ‘‘ as so many busi- 
ness men desire.’’ To belittle the Bank of International 
Settlements and accept ‘‘ the modest conception,’’ he 
says, would be to strike a fatal blow at the Young Plan. 
Nobody, he insists, can dispute the utility of interposing 
a kind of trustee between the United States and Europe. 
‘* Tf the much more ample views of those who have built 
up the Young Plan ”’ are carried out, M. Caillaux foresees 
that, in the not far-distant future, by the very force of 
things, the financial solidarity of the Old World will 
become an accomplished fact. 

Last Thursday’s Bank of France statement shows a 
further increase in the stock of gold by 29,857,000 francs, 
bringing the total to 39,060,000,000 francs. This, how- 
ever, brings the situation down only to the night of Friday, 
September. 20th, and does not take into account the 
£4,000,000 of gold imported from London during last 
week, or the further £1,305,000 withdrawn from London 
by the Paris banks yesterday and the day before. The 
gold cover for the Bank’s sight engagements on Septem- 


During the current year, the Minister - 
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ber 20th reached the new high record figure of 46} per cent. 
(as compared with the legal minimum of 35 per cent.). 
The note circulation again dropped fractionally 
(151,563,000 franes) on the week, leaving the total amount 
of paper currency at 65,318,000,000 franes, but this total, 
in view of end-of-the-month requirements and the recent 
heavy gold purchases, must inevitably be shown in the 
next two weekly statements as having been substantially 
increased. The Bank’s stock of foreign bills purchased 
abroad increased during the week by 3,821,623 francs, and 
is shown as now amounting to 18,583,000,000 francs. 

Authorised opinion here is inclined to scout as un- 
tenable the suggestion that the Bank of France is likely 
to raise its discount rate as the result of the modifications 
in London and other centres. At first sight it appears 
paradoxical that an official discount rate of 34 per cent. 
can be maintained here, while that of London is nearly 
double that figure. It must be recognised, however, that 
the situation here is not only peculiar, but that it offers 
no serious reason why the rate should be increased. The 
balance of payments is now in favour of France, and the 
franc is amply provided with the means of defence, even 
if defence were still necessary. Above all, there is one 
dominating reason why the rate should be kept low: the 
debt conversion policy which is now being carried out on 
a greatly extended scale by both the Treasury and the 
Caisse d’Amortissement depends largely on money 
remaining cheap. It must not be forgotten, too, that 
the Paris official discount figure is largely an artificial 
one. Advances by the Bank of France cost around 
54 per cent., as a matter of fact, while borrowers from 
the ordinary banks are called on for from 1 to 14 per 
cent. more, which brings the real rate to well in the 
neighbourhood of 7 per cent. 

Coal output in August was 4,662,160 tons for the 26 
working days, against 4,835,512 tons in the 27 working 
days of July, the August output being equivalent to an 
average of 179,313 tons per day, against 179,093 tons a 
day in July (with practically the same labour force). 
The mines within the old frontiers are now furnishing 
22,755 tons a day more than in 1913, plus an additional 
20,411 tons from the Lorraine collieries brought into 
France as the result of the war. The amount of metal- 
lurgical coke produced by the colliery plants in August 
was 398,828 tons, or 145,000 tons more than the 1913 
output. The market, on the whole, continues active, and 
the rise in prices in the foreign markets is general. 
Demands have increased within the past fortnight, in 
view of the approach of winter and fears by buyers that 
the last quarter of the year will see a general rise in 
quotations. The labour unions in the Nord and the Pas 
de Calais have secured a rise of 8 per cent. in the 
premium rates paid on output and an increase of 
minimum wage rates. The new agreement has come 
into force as from October 1, and will certainly result in 
the raising of selling prices. Belgian imports have fallen 
off, and export prices of British coal are no longer attrac- 
tive. The collieries are overwhelmed with fresh orders, 
but present working conditions render increased output 
impossible. 

The output of iron and steel during August showed 
substantial increases. The total production of iron was 
893,000 tons, against 877,000 tons in July, a monthly 
average of 832,000 tons in 1928 and 775,000 tons in 
August, 1927. The number of blast furnaces in activity 
at the end of August was 156, against 150 in August, 
1928, and 142 in August, 1927. Steel production in 
opel Ses 827,000 tons, against 815,000 tons in 
; eres = in June, a monthly average of 
a - ons in 1928 and 698,000 tons in August, 1927. 

e directors of the European Steel Cartel, at their 
meeting in Vienna, last week, decided to maintain their 
production programme for the fourth quarter of the year 
te tea a a eee namely, $2,298,700 fone 
ago wntil October he ne wen seanine-a Seay months 

= st) was further prolonged until 


March 31st next. French ex i 
port prices have dro 
slightly, but market tendencies remain favourable he 
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domestic market, with prices firm, owing to the rise ; 
raw material prices, and _ particularly Seadoentnd in 
through the higher wages. Shortage of labour j les, 
more highly skilled categories is giving rise to Halen 
deliveries. ays In 








GERMANY.—POLITICS—FINANCE—MONEYy_ 
BANK FUSION—INDUSTRY—FOREIGN TRADE 


(FROM OUR CORRESPONDENT.) 


BERLIN, October 2. 

In spite of restiveness on the part of the German P 
Party, two Unemployment Insurance Bills yesterday 
passed the Reichstag on second reading. The dispute 
appears to be a preliminary skirmish to a more serious 
conflict over financial reform, which will put the 
Coalition to a still severer test. The Cabinet, through Dr 
Stresemann, suggested that the most critical of the nume. 
rous insurance questions should be postponed until aftey 
the ratification of the Young Laws and the passing of 
the financial reform measures. “ 

Dr. Hilferding has informed the parties as to his 
financial reform plans. Details are not published; but 
a main feature, it is understood, is reduction of the tax on 
small and on moderately high incomes. At present income 
exceeding 80,000 marks pays the maximum 40 per cent, 
It is proposed to reduce the maximum rate a little, perhaps 
to 334 per cent., and to impose this only on really large 
incomes, say over 500,000 marks. The present high tax 
on moderate incomes is supposed to check saving and to 
encourage ‘‘ capital flight ’’ to abroad. Very small in- 
comes are to be spared ; it is proposed to raise the exemp- 
tion limit to about 1,800 marks. The state-municipal 
taxes are to be reduced gradually, and in the second year 
of this part of the reform, which may be spread over tive 
years, a final financial settlement (Ausgleich) between 
republic and states and municipalities will be put 
through. Dr. Hilferding’s proposal to increase the beer 
tax, rejected last winter, is revived; the additional yield 
is estimated at 180 million marks. The Democratic Party, 
representing small business, is agitating against the 
present tax-exemption enjoyed by utilities and other 
undertakings wholly owned by municipalities. Negotia- 
tions about which little precise is known have taken place 
with the Swedish Match Trust which, in return for a 
monopoly in Germany, was to make to the Republic a 
loan of 30 million marks. The Swedish Trust already 
controls 70 to 75 per cent. of German production, but to 
prevent complete monopolisation by the Swedes the Gov- 
ernment recently formed a monopolistic ‘‘ German Match- 
Selling Company,’’ in which the Swedish share is only 
50 per cent. It was apparently the invasion of Germany * 
market by Russian matches which induced the new 
Swedish suggestion. 

The advance in Bank of England rate had no direct 
effect on the money market, in which rates rose normally 
in preparation for the quarter-end settlement. The 
settlement went through very smoothly. The private dis- 
count rate was put up twice to 7%. It is not believed that 
a 64 per cent. rate will attract funds from Berlin. The 
prevailing view is that in all the last years mee 
international gold movements the central banks delaye’ 
too long with their discount measures. . 

The balance shects of the commercial banks 7 
August 31st show an increase of deposits during the mont 
of 247 million marks, as against an increase of 90 — 
marks in July. The fusion between the Deutsche "0 
Disconto Banks, which is much the biggest deal -_ 
kind, was unexpected. The last preceding importan 
bank fusions were of the Darmstaedter and National, The 
of the Commerz-und-Privat and Mitteldeutsche. 8 
rumour that the Darmstaedter Bank is planning a cou?” 
fusion is understood to be untrue. Widely different as 
not always favourable, are expressed as to — ide 
quences of these combinations. The fusing — “but 
from sale of buildings and from reduction of ~ sao 
they risk loss through the bureaucratisation whic 
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times afflicts very large undertakings; and the pubs 
which in Germany is already treated hard 
may lose from the reduced competition. 
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“ Deutsche Bank and Disconto-Gesellschaft will have 
48 per cent. of the share capital of the seven great banks, 
54 per cent. of the reserves, and 45 per cent., at present, 
of the creditors ; that is, respectively, 285 million marks, 
165 million marks, and 5,057 million marks. Both banks 
yy the same dividend, 10 per cent., and as the Disconto’s 
share capital enters the combination on equality with that 
of the Deutsche, its shares on the Bourse, which were 
_mewhat lower, advanced to the same level. 
" ‘The wholesale-prices index number for September 25th 
; 138.0, as against 138.3 on the 18th. Bankruptcies in 
September numbered 663, as against 737 in August and 
534 in September, 1928. Bankruptcies in the textiles 
branch have declined during the past months, but remain 
very numerous: The Prussian Chambers of Commerce 
monthly report speaks of partial improvement in indus- 
ey. Production and sale of coal are still satisfactory. 
Coal production in August totalled 14,466,941 metric 
tons; in the first eight months 107,313,156 tons, as against 
11,448,731 tons in 1928; lignite 115,313,856 tons, against 
108,563,402 tons; coke 25,294,587 tons, against 23,026,378 
tons. At its Vienna meeting, on September 26th, the 
International Steel Cartel decided on provisional prolonga- 
tion until Mareh 31, 1930. This will give time for further 
negotiations on disputed points, also time for the renewal 
of the German home syndicates, which is a condition pre- 
cedent to the maintenance of the International Cartel. The 
Cartel member-countries in principle favour renewal. 
Owing to further weakening of international prices, the 
Steel Syndicate has again, for October, advanced some of 
its price-rebates to native exporting manufacturers. The 
condition of the western textiles industry continues to be 
unsatisfactory. In linen there is greater activity owing to 
the fall in flax prices. Cotton-spinning shows no improve- 
ment. Reserve is shown in ordering cotton cloths for the 
winter season. The woollen branch is somewhat better 
of, especially for better-quality goods. Paper and pulp 
are active. The production-activity index in the paper 
branch has this year been well above that of the boom 
vear 1927, and some 30 per cent. above that of 1926. 

The foreign trade report for the first half of 1929 shows 
é proportional decline (though an absolute increase) in 
export to European countries; and a proportional! increase 
to America and Asia. The share of export to Great 
Britain and the Netherlands, the two chief buyers, fell; 
that to the United States and Japan rose. The increase 
oi the food import duties threatens undesirable reactions; 
the Baltic States, in particular Finland, object to the 
advance in the butter import duty, which can be put 
through only with the consent of Finland or by denouncing 
the Finnish commercial treaty, and retaliation is threat- 
tned- Germany’s sales to Finland much exceed her pur- 
chases. Meanwhile a Bill ratifying the Geneva Conven- 
tion abolishing import and export prohibitions has been 
sinctioned by the Trade Policy Committee of the Reich- 
‘tag. The German industrial export outlook is satisfac- 
‘ory. Comparisons published by the Institute for Study 
of Trade Fluctuations show, for Germany since 1925, a 
‘apid rise in export of industrial goods for consumption and 
\ slower, but considerable, rise in export of industrial 
coods for consumption; whereas British export in the first 
froup has been stationary, and in the second reactionary. 





AUSTRIA.— POLITICS—NATIONAL BANK— 
REVENUE—INDUSTRY—TRADE—STOCK 
EXCHANGE. 


(FROM OUR CORRESPONDENT.) 
ViENNA, September 28. 


ee attempt of the Heimwehr and of the Christian 
~clalist Party to weaken the position of the Social 
“mocrats, especially in Vienna, has not really been 
ss mane threatening recently than it was before. As 
thie the political leaders are concerned, both sides have 
we ¥s talked sharply, but their statements have been 
wan to promote the agitation rather than to provoke 
signi ual clash, During the last few weeks, however, more 
i on has been given to them than formerly. While 
~ et leaders of the Social Democrats have long recognised 
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that certain principles should be relinquished and some- 
thing done for economy, the most radical elements in the 
Social Democratic camp have hampered rapprochement. 
But now the Radical Social Democrats have discovered 
that their interests are identical with the progress of 
economy and pretend that they most of all are distressed 
over the political development. The regrettable result is 
that, owing to mistakes made by both sides in the dispute, 
economy has been disturbed and false rumours at home 
and abroad have reduced enterprise. Withdrawals have 
been made from several banks for the purpose of exchang- 
ing schillings for dollar notes ; there was a bear movement 
on the Exchange based upon alleged financial difficulties, 
which proved to be non-existent; savings deposits, not only 
with the banks, but also with the savings banks, have re- 
ceded, and several plans, which would have created work 
and profit, have been put back. Within the last few days 
a quieter tone has undoubtedly been observable, and even 
the political leaders of both parties have perceived that 
economy cannot bear the cost of their conflict. Now that 
the new Schober Cabinet has been formed, confidence is 
rapidly returning. 

The returns of the National Bank show that cash hold- 
ings have diminished during September by 23 million 
schillings. Part of this diminution is due to disbursements 
by the Financial Administration and part to purchases of 
foreign means of payment and purchases made for the 
account of foreign interests. The dollar exchange has 
risen from 709 to 712 for notes. The discount rate of the 
National Bank has been raised to 84 per cent. following 
the rise in the Bank of England rate. 

The results of State economy show increase of revenue 
of 25.2 million schillings for the first half-year, but ex- 
penditure has been reduced by 24.9 millions, the latter 
being in some measure due to the change in the accounting 
of the League of Nations Loan and of the Czechoslovakian 
Conversion Loan, so that for the moment no conclusion 
can be drawn as to the final result of the budgetary year. 
Of the investment expenditure for the first half-year, 
amounting to 102.2 million schillings, 56.3 millions have 
been sunk in the railways, though only 16.9 millions have 
been covered by the resources of the State. The remain- 
ing sum has been raised by the railways in direct negotia- 
tions with the banks. From this it is also clear why the 
delay in perfecting the Investment Loan has had so little 
effect upon the cash holdings of the Financial Administra- 
tion. In previous years the Minister of Finance made 
advances to the railways out of the last proceeds of the 
League of Nations Loan, but they must now procure 
credit for themselves. 

The iron works, which for a long time were very well 
occupied, have for the last few weeks been obliged to 
eater for diminished demand. This is partly the conse- 
quence of reduced requirements on the part of the City 
of Vienna and of the State railways. The coal industry 
is doing well, as buying for the winter has started earlier 
this year on account of the severity of last winter. There 
is no improvement noticeable in the textile industries, and 
output has again been reduced in the mills. Firms pro- 
ducing artificial manures are affected by the fall in agricul- 
tural prices. While the average price for domestic wheat 
during the month of August last year stood at 38.78 
schillings per 100 kilogrammes, this year it reached only 
$2.84 schillings. During the year 1928 the liabilities of 
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Austrian agriculture rose by 10 millions, and were esti- 
mated at 140 to 150 million schillings- In the year 1929 
the liabilities have increased further. In the course of 
this month negotiations are to begin among the parties 
concerned, with the object of demanding from the Govern- 
ment sowing subsidies to be covered by a tax on 
flour. This is more likely to be achieved than the other 
demand for the creation of an import permit system for 
cattle and grain and the introduction of a grain monopoly. 

In foreign trade the situation remains unchanged. The 
deficit for the first eight months amounts to 674 million 
schillings, as compared with 668 millions in the corre- 
sponding period of 1929. The commercial-political nego- 
tiations with Germany have again been postponed, and 
when things have become more settled in domestic polities 
a new Government will have to devote still greater energy 
to the matter of economic measures. The domestic auto- 
mobile industry demands greater tariff protection, because 
next year the limit imposed on the number of cars im- 
ported will be abolished. As soon as this restriction 1s 
taken off, the competition of German, French, Czecho- 
Slovakian and, particularly, American automobiles, will 
make itself keenly felt in Austria. There is, of course, a 
danger that a high duty would prevent the reduction in the 
price of cars, and it is upon such reduction of price that 
promotion of Austrian car sales depends. 

The stock and share market is desolate, though quota- 
tions did not fluctuate much in the course of the month. 
While the index figure for all shares negotiated on the 
Vienna Exchange stood at 2031 in July, it receded in 
August to 2015. During September a further recession 
has set in. The index figure would be still more unfavour- 
able if the Succession States shares were left out of 
account, for the index of Austrian shares, apart from 
mining shares, was 990 in June, 987 in July and 968 in 
August. The floating of new companies has ceased com- 
pletely. The recent decline on the Vienna Exchange is 
due less to local sales of shares than to sales of holdings 
in Berlin, for the serious depreciations which took place 
in Berlin during September, and which were partly the re- 
sult of the insurance affair in Frankfort, led to sales of 
Austrian values for German account, made for the pur- 
pose of procuring ready money. Nevertheless, the 
Austrian public continued to dispose of domestic shares, 
even though a number of them are paying a very decent 
rate of interest. In spite of exaggerated reports of pos- 
sible disturbances, the figures of the foreign tourist traffic 
are by no means unfavourable, and most of the leading 
hotels are full. Unemployment, too, gives no cause for 
disquietude; last year there were in Austria 113,200 
persons in receipt of benefit and 25,000 others unemployed. 
The corresponding figures for this year are 102,500 and 
22,500. 





HUNGARY.—REPARATIONS—TARIFFS—TRADE 
—CREDIT. 


(FROM OUR CORRESPONDENT. ) 


Bupapest, September 22. 


PuBLic opinion is dominated here by the so-called Eastern 
Reparations Conference now in session in Paris, to which 
the Hungarian Government has just been invited. The 
Hungarian delegation is headed by Baron Kordanyi, 
a former Finance Minister, who conducted the negotia- 
tions with the Reparation Commission in 1928 and 1924, 
when Hungarian reparation payments were fixed on the 
instance of the Financial Committee of the League of 
Nations for a period of 20 years from 1924 to 1944 at 
200 million gold kronen ( £8,000,000) to be paid in 20 
annuities rising from 5 million gold kronen to 14 millions. 
The fixation of Hungary’s reparations for a definite period 
was an imperative necessity in order to secure the success 
of the League Reconstruction Loan issued in 1924 for the 
reorganisation of Hungary’s finances. In view of the fact 
that Hungary’s reparation payments are settled for the 
next 15 years there is little expectation here that the Paris 
Conference will interfere with a settlement which was 
made on the basis of a report of a Financial Committee 
appointed by the League of Nations to inquire into the 
essential conditions of the working of the Reconstruction 
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Scheme planned by the League. An im or 
settled > the Paris Geabereinas will be ay ane 
ceded properties which, in the case of Hungary, jg ; 
paramount importance, considering that two-thirds ; 
Hungary’s pre-war ferritory has been incorporated jp 
Roumania, Czechoslovakia and Jugoslavia. According to 
the stipulations of the Trianon Treaty the amount of ceded 
property is to be deducted from total reparation obliga. 
tions. Another Hungarian claim is for compensation i. 
the maintenance of the dismissed State employees ang 
pensioners from the Succession States, who took refuge in 
Hungary and cost the Hungarian Budget about 109 mil. 
lion pengds per annum. 


Little doubt is felt here that the counter-claims of Hyp. 
gary on Roumania and Jugoslavia are greater than the 
reparation claims of these countries, and it is hoped that 
the whole question will be satisfactorily settled in Paris 
as the Great Powers are not likely to ask further sacrifice: 
either from Hungary or from Austria or Bulgaria. 

The suggestion of Mr Henderson, who is rapporteur of 
the Optants case, that direct negotiations between Rop. 
mania and Hungary be once more opened has been 
received with satisfaction here because the expert advice 
of the Financial Committee of the League will be avail- 
able and it is hoped that this will facilitate a common 
sense agreement. On the other hand, Hungarian official 
circles will oppose every attempt to connect the question 
of reparations with the compensation of the Optants as 
the claim of the Optants is considered a private affair. 

The idea of a tariff holiday, as put forward by Mr 
Graham in Geneva, is welcomed by Hungary, because 
Hungary alone, among the Succession States, faithfully 
followed the recommendation of the World Economic 
Conference of Geneva in 1927. The new Minister oi 
Commerce, Dr. Bud, will prepare for the proposed 
Economic Conference a memorandum not only suggest- 
ing the regulation of tariffs, but pointing out the veiled 
barriers of trade caused by the prohibitive railway freights 
and the refusal of veterinary agreements. ‘The restora- 
tion of normal trade conditions between the Succession 
States would do more for the improvement of their stan- 
dard of living than all claims and counter claims on 
reparation and other accounts. 

Foreign trade returns for August disclose a small export 
surplus, which is the first for the last three years. Exports 
amounted to 87.2 million pengés, as against 75.1 millions 
in August, 1928; imports totalled 86.8 millions, as com- 
pared with 97 milions a year ago, thus the adverse balance 
of August, 1928, amounting to 21.9 millions has been 
changed into a moderate export surplus of 0.4 million 
pengos. The improvement in foreign trade is illustrated 
by the fact that the adverse balance of the first eight 
months of the year has been reduced to 148 million 
pengés, as compared with the 251.5 millions for the corre- 
sponding period of 1928. It is significant that the reduc- 
tion of the adverse balance has been achieved mainly by 
the increase of exports, which totalled in January- 
August 568 million pengds, as against 500.5 millions 
the same period of 1928. The value of imports has de- 
clined from 752 million pengés in 1928 to 716 millions 10 
1929, which is due to the fact that borrowing from abroad 
has considerably decreased. There is little doubt that th 
adverse balance at the end of the year will be — 
ably smaller than that of 1928, which amounted to “re 
million pengés, is a development much to be desired mee “ 
only means of improving Hungary's heavy. a d 
rea of payments is the decrease of the foreign want 

eficit. 

According to trustworthy estimates, borrowing 
abroad amounted last year to about 700 million pene. 
including both long and short loans, whereas this arith 
foreign commitments are, so far, under 200 millions. - 
the high money rates ruling on the international money 
markets there is little chance of Hungary hemnerind 
on a large scale in the remaining months ©. 


rom 


1929. As was pointed out before, the ue 
foreign goods has somewhat decreased owing to the ' a, 
off of borrowing, but the decrease is less than o.pere the 
of the total imports of 716 million peng®s, ee t 
increase of exports is about 14 per cent. 


But the mos 
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‘nteresting phenomenon in the economic development of 
the country is that, in spite of the high money rates and 
the cessation of foreign borrowing on the large scale of 
1927 and 1928, there is no depression in the economic 
jetivities of the country. In fact, the output and con- 
sumption of coal and iron increased in the second quarter 
of 1929 and the volume of employment and wages was 
maintained in practically all industries. Crop reports are 
favourable, although farmers complain of the low prices 
of wheat and cattle. The economic outlook for the 
autumn is, on the whole, satisfactory, except for the high 
money rates. For first-class commercial bills 9}-10} per 
cent. are the usual quotations, but in the rural districts 
15-18 per cent. is often paid for accommodation. 





AUSTRALIA.—BUDGET—TARIFF CHANGES— 
BANKING. 
(FROM OUR CORRESPONDENT.) 
MELBOURNE, August 24. 
Tue Commonwealth Budget for 1929-30 shows esti- 
mated expenditure £63,837,102, and estimated revenue 
£64,198,000, leaving an estimated surplus of £360,898. 
The accumulated deficit at June 380, 1929, was 
£4,987,718, and after crediting the estimated surplus 
of £360,898 for 1929-30, and also special receipts repre- 
senting accumulated income arising from liquidation of 
ex-enemy properties, £1,200,000, the accumulated deficit 
at June 30, 1930, will stand at only £3,426,820. 

The expenditure includes sinking fund provision 
£4,179,899 for 1929-30, against £3,894,239 for 1928-29. 
The revenue includes the proposed additional taxation, 
which has been unfavourably received, as there is a 
decided feeling in business circles and many other 
quarters that reduced expenditure would be preferable. 
The Customs and Excise revenue is estimated at 
£43,750,000, or Customs alone at £31,085,000, against 
£29,502,755 for 1928-29, this increase being mainly repre- 
sented by higher duties on liquors, tobacco, silks and 
motor vehicles. But apart from these increases, the 
Customs revenue will depend on the maintenance of im- 
ports, which are an unknown quantity in view of the 
probable decline in Australian exports during 1929-30, 
and the reduction in fresh borrowing by the Common- 
wealth and the States that has to be faced. 

Apart from the increases in the tariff proposed for the 
sake of revenue the principal change is the increase in 
the preference on motor cars and on silks and artificial 
silk goods. An amusement tax of 5 per cent. on total 
receipts from admission charges is estimated to produce 
£600,000, but this has aroused opposition from theatrical 
interests, especially as it is in addition to the present 
entertainments tax. The Federal income tax law is to 
undergo a number of amendments, and a 10 per cent. 
Super tax is to be imposed on individual] incomes exceed- 
ing £2,000. 

The directors of the Commonwealth Bank of 
Australia are continuing their laudable policy of append- 
Ing to their accounts a brief report dealing not only 
with the activities of the bank but also with more 
eeneral matters. The general business activities of 
the Commonwealth are described as still subnormal. 
The report, which is dated July 5th touches on 
the probability of some reflection in Australia of the diffi- 
culties of the London and New York money markets, and 
Points out that as long as America cannot offer terms 
favourable to foreign borrowers, those who borrow in 
London must expect to pay higher rates. There follows 
the suggestion that the possibilities of the local market 
might well be explored more fully for meeting immediate 
requirements, a course likely to prove economically desir- 
able in itself and also meritorious, as evidencing self-help, 
in the eyes of the world. Some comment was aroused by 
this sentence in the report, which happened to make its 
eaten in London just after the Commonwealth 
Layernment had offered £5,000,000 12-months Treasury 
ills over here, and the Jhairman of the bank felt it 
necessary to issue a statement, explaining that though 


the money could probably have been raised locally at 
more advantageous rates, it was actually needed in 
London and not in Australia, and that consideration of 
the exchanges rendered the former course advisable. It 
was certainly an expensive operation, for the bills were 
allotted at an average rate of discount of £6 3s. They 
were, of course, a temporary substitute for a long-term 
loan, to which conditions in London cou'd hardly be less 
favourable than they are at present. 

Another subject of interest to London referred to in the 
bank report is its gold reserve, which at June 30th 
amounted to 52.98 per cent. of the note issue, the statu- 
tory reserve being 25 per cent. A shipment of £1,000,000 
was made not long ago. On this subject Sir Robert 
Gibson’s statement, referred to above, added that the 
Commonwealth Bank of Australia is not recognised as a 
central reserve bank, and that the gold reserves of the Aus- 
tralian trading banks probably amount to a sum com- 
parable with that which his own bank holds. His final 
word is that gold exports by the bank will have relation 
to gold reserves in Australia and to the need of providing 
greater funds in London, a conclusion as unimpeachable 
as it is non-committal. 

The establishment of a central reserve banking 
system in Australia is interestingly discussed in the 
July report of the bank, which ‘‘ has taken every 
opportunity of letting it be known that the bank is 
prepared to function in this capacity,’’ if all concerned 
so desire. Comparing June, 1929, with June, 1928, the 
combined figures of the Australian banks show consider- 
able expansion, deposits having risen from £299 million to 
£314 million, and advances from £239 million to £264 
million. The present year has seen vertain changes in 
underwriting practice. Contrary to recent custom, by 
which the Commonwealth Bank underwrote all Govern- 
ment issues, the Commonwealth loan issued in February 
last, which obtained over-subscription, was not under- 
written. On the other hand, the bank has now begun to 
undertake the underwriting of public board issues, having 
functioned recently in this capacity, first for the Sydney 
Metropolitan Sewage and .Drainage Board, and then for 
the State Bank of South Australia. This is an effect of 
the attempt at supervision of al] semi-Governmental 
borrowings by the Australian Loan Council, and the 
association of the Commonwealth Bank should add 
appreciably to the success of such issues. 





ARGENTINA.—CROPS—ANGLO-ARGENTINE 
AGREEMENT—FOREIGN TRADE—MONEY. 


(FROM OUR CORRESPONDENT.) 
Buenos Arres, September 11. 


Ar the moment of writing the outlook for pastoral and 
agricultural production is gloomy, owing to prolonged 
drought. The major part of the linseed sown this year 
may reasonably be considered lost, and much damage 
has been done to wheat. Heavy and general rains 
within the next ten days would make it possible to re-sow 
much linseed, and sown wheat has a remarkable power 
of recovery. Pasturage, too, has suffered in most parts 
of the country, but the general situation is not 
disastrous, though the danger grows with every day 
that passes without rain, and is already reflected in the 
commercial situation, failures for August being 
$13,742,581 paper, nearly twice the July total. Cereal 
prices have kept firm, October wheat being $10.45 paper 
p. 100 kilos, maize $8.45, and linseed $22.70. The 
estimated area sown, as published by the Ministry of 
Agriculture, shows a reduction of 921,000 hectares, as 
compared with last year, or, say, 6 per cent. The 
estimated exportable surplus of wheat on August 15th 
was also published, 1,520,000 tons, while for linseed 
670,000 tons is given. Both estimates are considered 
erroneous by the trade, which believes wheat to 
be at least 2,000,000 tons, and is doubtful whether there 
is at present 400,000 tons of linseed available for ship- 
ment. Figures for the area sown to maize are not yet 
obtainable. As this is a later crop it is probable that 
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efforts will be made to increase the area under this 
grain should the outlook for wheat continue unfavour- 
able. The probability is, however, that next seasons 
vields, and consequent railway traffic figures, will be 
considerably under the 1928-29 figures. ‘ 

General satisfaction in both British and Argentine 
circles is felt at the success which has attended the 
coming of the British Economie Mission. Largely due 
to the wholehearted welcome extended by official 
Argentina, H.E. President Ingoyen being exceptionally 
friendly to its aims, it formulated, before leaving this 
country for Brazil, a draft convention under which 
Argentina agrees to open a credit, in force for two years, 
authorising the British Government to buy cereals and 
other produce here, the amount to be set off against the 
value of purchases of railway and public works material, 
to be acquired either by tender or direct purchase, in 
Great Britain for an equivalent amount. The cereals, 
&c., will be bought, either by tender or by direct pur- 
chase, at prices not less than the official quotations ruling 
on the date of acquisition. Details as to the manner of 
adjusting these credits have still to be arranged, but the 
manifest goodwill of the Argentine Government towards 
Great Britain is unquestionable, and most valuable, in 
view of the expressed desire of the Mission to sift to 
the bottom those difficulties which have hitherto pre- 
vented Great Britain from maintaining her previous 
pre-eminence as an exporter to this market. 

Conditions in the local money market continue to be 
somewhat difficult, with rates for accommodation 
ranging betwen 6} and ‘8 per cent. per annum, and 
general anxiety shown on the part of the banks to secure 
an increase in their deposit figures. During the twelve 
months ending July 31, 1929, the net increase in banking 
loans is given by the ** Economie Review of the Banco 
de la Nacion ’’ as $392.8 million paper, the increase in 
deposits being only $61.9 million paper, while the 
decrease in the cash holdings of the banks amounts to 
$255.6 million paper, thus bringing down the cash per- 
centage of the banks to 16.88 per cent., as against 24.58 
per cent. at July 31, 1928. Exchange remains steady at 
47.2, London and 104.90 New York, banks’ cable draw- 
ings. Gold shipments are limited to $1,300,000 U.S. 
sent to New York, gold in the Conversion Office being now 
$460,984,000 gold, as against $504,001,000 gold this 
time last year. Nothing further has been heard of the 
proposed issue of internal bonds to an amount of 
200,000,000 paper, and it is understood that the 
Government is altogether averse from the flotation of a 
loan abroad. Despite administrative delays, which 
affect certain internal payments, the position of the 
National Treasury is satisfactory, revenue collections 
gy oer those of last year and also in excess of 

1¢ 1929 Estimates. ‘ongress hi: e 
sented with the pce wa pont — 
> estimates 930, and as the ordinary 
Sessions come to an end within the month it is probable 
that the budget for next year will have to be dealt with 
in extraordinary sessions. 
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Letters to ) the Cvitor. 


CAPITALISATION OF PROFITs. 


TO THE EDITOR OF THE ECONOMIST. 

Smr,—The British American Tobacco Company jg raici 

ene : * 4s . 1s] 

additional capital by subscription, although it has accy 
‘ mu- 
lated profits on hand totalling over £4,600,000. It is in ‘ 
position of great strength, and the directors think that share 
holders are entitled to a certain amount of these reserves paid 
out as dividends. A company that can show such a successful 
record can always obtain capital on very reasonable terms 
and whatever proportion of the present reserves is divided 
amongst shareholders similar successful management of b:th 
the old and the new capital may soon result in a new increase 
in the reserve fund. The position of this company, however 
is not on all fours with that of many other industrial concerns. 
As one example among many, consider the position of Isaac 
Holden and Sons, Limited, the welldknown Bradford wool. 
combers. The British American Tobacco Company has 
probably a much larger number of shareholders, as it certainly 
has a very much greater amount of capital. Its shares are 
held by anybody and everybody without regard to knowledge 
of the tobacco trade or geographical position. On the other 
hand, it is characteristic of the shareholders of the wool- 
combing concern that they are largely Yorkshire people who 
understand something about the trade. Few people outside 
Yorkshire know that wool is combed at all. Men and women 
everywhere know what tobacco is. Interest in the two trades 
is obviously far wider in the case of tobacco than of wool- 
combing. The Yorkshire concern is like many others in that 
county and in the neighbouring county of Lancashire in that 
workpeople and small capitalists in the district who have 
grown up in or near the mills have shown their confidence by 

investing their savings in them. 

For some years the firm of Holden has carried a very large 
reserve fund against its issued preference and ordinary capital 
of £435,000. Soon after the war some of the older shareholders 
who had agreed with the policy of the directors in building 
up reserves and paying a much smaller dividend than was 
actually possible, began to suggest that they ought to have 
more benefit from their investment, and that the policy of 
further accumulation of reserves should be discontinued. 
Some went further and asked that a large proportion of the 
reserve fund should be distributed as dividends. A policy 
of super caution on the part of a company’s directors, which 
has continued for years and shows little sign of change, makes 
it impossible to sell the shares at a price which in the ordinary 
way would reflect the value of the reserve fund. 

The Bradford company is in a very strong position on paper. 
The replacement value of its plant and machinery to-day 1s 
probably twice the value stated in the balance sheet. It has 
been using its reserve fund to buy up outstanding debentures, 
which have now been reduced to £115,000. There have been 
suggestions, largely confirmed by the directorate, that if all 
the debentures were bought up and cancelled, about £1 would 
be added to the value of the ordinary shares. 

The directorate of the company has stood’out firmly against 
demands for distribution of the reserve fund, and during the 
past three years few people, knowing all the facts, will say 
that they have been mistaken. The Bradford trade has 
passed through such a period of depression as it has rarely 
known, and although this particular concern has paid a 
dividend every year, it has done so almost solely out of the 
interest provided from the investment of its reserve funds. 
In the ordinary way of trade, by scouring and combing wool 
on commission, it has made no profit to speak of. He would 
be a rash man who asserted that if the reserve funds had been 
distributed as dividends in the last two or three years the 
shares would be worth par to-day. They are reported to 
have changed hands recently at 32s. or 33s., yet agitating 
shareholders point out that in view of the reserve funds they 
are worth £3. It seems as if a truer way of describing the 
position would be to say that were it not for reserve funds 
they would not be worth the 32s. recently paid. Very man) 
of the shareholders are local people, some of whom can claim 
to be original subscribers who invested for income —— 
They have received a respectable dividend every yeat UP ' 
the present time, and it will be interesting to see what resul 
is reached by the discussions between a committee of share- 
holders and the directorate which is investigating the questioy 
of a reduction of the reserve funds by dividends. 

Obviously only the particular circumstances of a trac of 
of the individual company can determine the date 
reserves. Tobacco consumption is good, and the ao de 
American Tobacco Company is securing its share of the trade 


de and 


Wool consumption is fair, but Bradford is not getting the 
amount of trade it used to have.—Yours faithfully, 
September, 1929. H. 


B. &. 
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Pooks and Pubdltcattons. 


THE SOCIAL SCIENCES.* 


Tug emphasis which is being laid on the necessity for 
‘nereased study of the social sciences in this country is not 
yet so pronounced that we can afford to treat lightly the 
jrequently expressed belief of their advocates that they 
will effect for the 20th century a revolution in human 
knowledge comparable to that effected in the 17th century 
by the philosophers and mathematicians. It was in this 
belief that the Institute of Research in the Social Sciences 
was formed in America in 1926, and one of its first acts has 
been to obtain from some of the foremost American 
scholars a statement of the fundamental objectives and 
methods of research in their several fields of study. The 
lectures which resulted have now been published, and 
they contain much that all who are embarking on research 
‘nto the nature and purposes of social life will do well to 
nder. 
the most successful thing about the book is its scope, 
which was admirably planned in order to include History 
(Professor Schlesinger), Philosophy (Professor Dewey), 
Statistics (Professor Chaddock), in addition to Juris- 
prudence (Dean Pound) and the more obvious social 
sciences: Sociology (Professor Park), Economics (the late 
Professor Allyn Young), Anthropology (Professor Wissler), 
Psychology (Professor Woodworth), and Political Science 
(Professor C. A. Beard). To say this is by no means to 
cast a slur on the performance of any of these distin- 
guished professors, which throughout is sane, informative 
and stimulating. It is inevitable, however, that the 
ground they cover has already been well worked, often, 
indeed, by themselves, for very similar purposes. It is 
not often, nevertheless, that a single volume with one 
broad, practical aim by such distinguished writers be- 
comes available in any field of study, and it is to be hoped 
that full use will be made of it by students in this country. 

















BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 


The Post-War Unemployment Problem. By Henry 
Clay. (London) Maemillan and Co., Limited, St. 
Martin’s Street. 8s. 6d. net. 

This history and discussion of the unemployment problem of the 


last eleven years will receive fuller notice in a subsequent issue 
of the Economist. 


The Statistical Method in Economics and Political 
Science. By P. Sargant Florence. (London) Kegan 
Paul, Trench Triibner and Co., Limited, 68-74 
Carter Lane. 25s. net. 

This book represents a welcome new departure. Professor 

Florence has made much concession to the defective equipment 

of the majority of advanced students, but the interest and raison 

@étre of his book lies in his working out of the possibilities of 


‘o-operation between economic and political theory and statistical 
technique. 


The Man Behind the Scenes. By Dr. Richard Lewin- 
sohn. (London) Victor Gollancz, Limited, 14 Hen- 
rietta Street, Covent Garden. 12s. 6d. net. 


Sir Basil Zaharoff’s was a dramatic personality for the bi h 
d personality for the biographer 
and Dr. Lewinsohn’s book is most exciting reading. 


The Economics of Australian Coal. By F. R. E. 
Mauldon. With an Introduction by D. B. Copland. 
(Melbourne) Melbourne University Press in asso- 
ciation with Macmillan and Co., Limited. 

whycomprehensive survey of a great industry within one continent 


, In view of the international importance of the coal trade, 
Should be of interest to readers all over the world. 


Effects of the Cuban Reci | ‘ashi 
Ifects é Reciprocity Treaty. (Washington) 
United States Tariff Commission. 


ia detailed examination of the amount of revenue sacrificed by 
det Party and of the effect on frade in each direction. There is 
chapter on American investments in Cuba. 


“Research in the Social Sciences.”? Edited by Wilson Gee. 
The Macmillan Co. New York, 1929. 8s. 6d. . 
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By Dr. Walther Lotz. (Tibingen) 
Verlag von J. C. B. Mohr (Paul Siebeck). 

A German treatise on certain aspects of public finance. 

By E. W. Shanahan. (London) Gee 
and Co. (Publishers), Limited, 6 Kirby Street. 5s. 
net. 

A history and discussion, with a modicum of technical informa- 


tion, of the part played by mechanical refrigeration in the organi- 
sation of food supplies. 


Wandlungen der Weltwirtschaft Seit dem Kriege. By 


Dr. Felix Somary. 
Mohr. 8 marks. 


A brief German survey of post-war changes in world economic 


(Tubingen) Verlag von J. C. B. 


relations. 


The World’s Grasses. By J. W. Bews. (London) Long- 


mans, Green and Co., 39 Paternoster Row. 2ls. 
net. 


A general account of the differentiation of all the known genera 


of grasses and their distribution, together with notes on the more 
important economic species. 


The Problem of Interest and Its Relation to Currency 


and Debt. By Ernst Dick. (London) Williams and 
Norgate, Limited, 38 Great Ormond Street, 18s. 
net. 

Seven essays devoted to the development of the author’s thesis 


that prices vary directly with the rate of interest. 


Rothamsted Experimental Station, Harpenden. Report, 
1927-28, with the Supplement to the Guide to the 
Experimental Plots. (Harpenden) The Secretary, 
Rothamsted Experimental Station. 2s. 6d. 


Contains, in addition to a variety of other research reports, 
the interesting results, clearly tabulated, of a large range of 


experiments in the use of various fertilisers. 


Building Societies as Investments. By A. Dudley 


Southam. (London) Effingham Wilson, 16 Copthall 
Avenue. 8s. 6d. net. 


A small book which deals with the finances of building societies 
from the standpoint of the investor. There is an analytical table 
of those societies whose assets exceed £1,000,000. 


National Reform Union Year Book, 1928-29. (Man- 
chester) National Reform Union, 5 Cross Street. 1s. 
Contains the usual tabular excerpts from official statistics in 
very convenient form. 
Zeitschrift fiir Nationaldkonomie. 
von Julius Springer. 
An article reprinted from the Zeitschrift on the repercussions 
of Stock Exchange speculation on the credit market. 
Venezuela and Her Progressive Ruler. By Cyrus 
Norman Clark. (Caracas) Lit. y Tip. del Comercio. 
A short essay in praise of President Gomez. 
Empire Review, October, 1929. (London) Macmillan and 
Co., Limited, St. Martin’s Street. 2s. 
Includes articles on: ‘‘ Arab and Jew in Palestine,’’ by Major 
Polson-Newman; ‘‘ The School-Leaving Age,’ by Lord Eustace 


Percy; and ‘‘ Britain and Egypt at the Cross Roads,’’ by Thomas 
Greenwood. 


(Vienna) Verlag 


The Bankers’ Magazine, October, 1929. (London) 
Waterlow and Sons, Limited, London Wall. 2s. 6d. 
net. 


Articles in this number include: ‘‘ The Hague Conference and 
After,’ ‘‘ The Problem of International Indebtedness,’’ and ‘‘ The 
Right Use of Insurance Funds.” 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway. W.C. 2. 


Department of Overseas Trade: Economic and Financial 
Conditions in Germany, 1928-29. 3s. 6d. net. 


Report of Chief Registrar of Friendly Societies for the 
year 1928: Part 4, Trade Unions. Section 1. Pro- 
ceedings and Statistical Notes. 1s. 3d. net. 


Agreements made in pursuance of the Recommendations 
of the Imperial Wireless and Cable Conference, 1928. 
Cmd. 3338. 1s. 3d. net. 


Report on the Marketing of Cattle and Beef in England 
and Wales, 1929. 6d. net. 


Colonial Reports: No. 1441. British Guiana, 1928. 
ls. 3d. net; No. 1444. The Gambia, 1928. Is. net; 
No. 1445. Nyasaland, 1928. 1s. net; No. 1446. 
Weihaiwei, 1928. 1s. net. 
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The Stock Geehange. 





THE STOCK EXCHANGE COMMITTEE AND THE PUBLIC. 


Wuute skilled accountants are unravelling the tangled 
skein of the Hatry group of companies, and the leading 
actors in the deplorable piece await their public trial, 
sound City opinion may advantageously address _ itself 
to a more constructive task. Experience gained by way of 
crisis and scandal is dearly bought, but unlikely to be 
speedily forgotten. Whether changes in the law are 
necessary to safeguard bona-fide investors and financial 
institutions against such malpractices as are alleged in 
the present case, or whether the most comprehensive civil 
and criminal code can ever adequately protect the public 
against the omnipresent dangers of its own optimism, are 
questions best left for future discussion. In the meantime, 
it may well be asked whether the Stock Exchange itself 
cannot profitably draw any useful conclusions from last 
month’s events. The question brings us inevitably to a 
consideration of the powers and responsibilities of the 
Stock Exchange Committee. 


There is general agreement that throughout the Hatry 
crisis the Committee has acted with commendable 
courage, promptitude and decision. It is common know- 
ledge, indeed, that the ‘‘ House ”’ is particularly fortu- 
nate in its present chairman, who has earned the esteem of 
all members by his ability and self-sacrificing zeal, and in 

the general personnel of what is probably one of the 
' strongest committees which has held the reins in recent 
times. It is in no spirit of unreasonable criticism that 
many serious observers have asked themselves whether 
the Committee could not fill an even more useful role in 
City life by an extension of the whole conception of its 
functions. The law at best can be regarded only as 
Nemesis pede claude, stopping up gaps after their occur- 
rence, and requiring a cumbersome and lengthy procedure 
as a prelude to change. The Stock Exchange Committee, 
on the other hand, though in theory a private body exer- 
cising jurisdiction over a private society, has, in fact, far- 
reaching powers which can be applied with a minimum of 
delay, and with an eve, not only to the past, but to the 
future. 


The Committee has moved far from the position im- 
plicitly, if not explicitly, maintained many years ago, that 
its responsibilities were more or less confined within the 
walls of the Stock Exchange itself. It_is no longer argued 
that the Committee’s duties have been fulfilled when 
provision has been made for the financial soundness of the 
members of the “‘ House,’’ the honouring of bargains, the 
settlement of domestic disputes, and the ensuring that 
the wares traded in are ‘‘ good delivery.”’ How far recent 
practice has departed from past tradition in this respect 
is not, perhaps, sufficiently widely realised. Almost every 
post-war amendment of the rules has resulted in a tight- 
ening of procedure, and the cumulative force of the 
changes made has certainly suggested that the Com- 
mittee recognises a species of implicit trusteeship, not 
merely of the interests of its own members, but of the 
wider investing public. The prohibition of dealings in new 
shares while an issue was actually in progress, for 
instance, removed a glaring abuse, while the progressive 
steps taken to ensure the more complete publication of 
essential facts regarding Stock Exchange ‘‘ introduc- 
tions ’’ (to which reference was made in an article in the 
Economist of July 27 last, page 175) have raised this form 
of finance from a somewhat discredited position to the 
rank of a reputable issue method. Within recent months 
the Committee has gone even further and refused quo- 
tations to securities which, while possibly meeting all 
formal requirements as to disclosure of facts, etc., have 
nevertheless appeared likely to involve potential buyers 
in ultimate loss. The case of Totalisators, last year, is 
probably the best-known instance, but various other ex- 


amples have been forthcoming, during recent months, of 
the refusal of a quotation on other than technical grounds 
—with consequences which no one concerned with the 
sound reputation of the London capital market will regret 
—though no publicity has, as a rule, been sought by the 
disappointed applicants. 

When it is suggested that the Committee might go even 
further, practical difficulties at once arise. Thus, in its 
own sphere, the position of the Committee may appear on 
a superficial glance no less powerful than that, say, of 
the Court of the Bank of England. The Stock Exchange 
man would be quick to point out that the parallel was a 
dangerously deceptive one. The directors of the Bank o{ 
England are never in danger of being dispossessed of office 
by the Bank’s shareholders, but the Committee is a re. 
presentative body in every sense of the term, and its con- 
stituents have frequently in the past expressed their dis. 
approval of particular persons and policies in no uncertain 
fashion. Any committee whose actions were too far in 
advance of ** House ’’ opinion would probably not outlast 
a single annual election. Again, while the Bank of 
England has not, nor can have, a rival, the Stock 
Exchange has many outside competitors. An attempt 
largely to restrict the nature or quantity of the securities 
in which it dealt might encourage the activity, if not of 
hypothetical new outside exchanges, at least of outside 
dealers in general, who were less exacting in their ideas 
of what was good for the public. 

Though one may admit the force of these contentions, it 
is nevertheless true that the Stock Exchange Committee 
has it in its power to confer certain rights which are 
greatly valued. Its permission of dealings on the floor of 
the *‘ House ’’ undoubtedly confers an imprimatur on 
any stock, and those who desire it will go to very consider- 
able lengths to meet the Committee’s wishes rather than 
lose the very tangible financial benefits contingent upon it. 
Experience shows, further, that the ‘‘ House’ as 4 
whole can generally be relied upon loyally to back up any 
Committee which enjoys its confidence and is able to 
show that its measures are likely to be in the interests ot 
the Stock Exchange in the long run. The possible relin- 
quishment to outside agencies of dealings in such securi- 
ties as the Committee cannot view with favour is & 
contingency which can be faced without undue alarm. 
Sooner or later dealings in doubtful issues must recoil on 
the heads of those who engage in them, a process which 
can only enhance the reputation of the body which has 
refused to touch them in the first place. 

A much more. formidable difficulty arises, however, 
when one endeavours to translate these general ideas into 
concrete terms. To devise regulations which, while not 
hampering legitimate speculative business, will eliminate 
the risk of ultimate loss, is well-nigh impossible to mortal 
men, who lack the power of foretelling the future. A classic 
instance of the fallibility of over-hasty judgment 1s that ot 
the ‘* Shell ’’ company, which, after the most unpromising 
of beginnings, is now one of the strongest corporations 1D 
the market. Contemporary history discloses the record ot 
a company formed during the height of the recent boom, 
and, by all external evidence, at least as speculative 4S 
many of its contemporaries, which has subsequently pub- 
lished a most encouraging first report. In America the 
task of the authorities is made much less invidious by the 
fact that the shares of new enterprises can be tried out 
unofficially in the ‘‘ outside ’’ market, reaching the official 
market (via the ‘‘ kerb ’’ market) at a much later date. 
An opportunity is thus vouchsafed of testing, not merely 
the respectability of their sponsors, but their ability to 
earn satisfactory profits under commercial conditions. 


London these three markets are combined in one, and 


the Committee, in the absence of ‘‘ probationary 
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machinery, must either give full facilities for dealing or no 
facilities whatever. 

While these contentions certainly entitle the members 
of the Committee to the utmost sympathy in the carrying 
out of a thankless task, they do not, in the minds of many 
thoughtful observers, exonerate them from responsibility 
for safeguarding the interests of the genuine investor by 
ail practicable means. One may go even further and 
suggest that they should regard themselves, not merely as 
the representatives of contemporary investment opinion, 
but rather as a species of family doctor, who may, on 
oecasion, know what is good for the patient better than 
the latter does himself. It is notorious that, in times of 
speculative activity, investors are apt to be “* rushed off 
their feet,"’ and any institution which could take ad- 
vantage of its position to instil a due sense of proportion at 
such a time would perform a real public service. 
Another suggestion which may be found worthy of 
closer examination is that the Committee should 
not authorise dealings in the shares of any new 
company until such a proportion of the total issue 
has been received, in cash at the company’s bankers, as 
will enable it to funetion with at least a reasonable possi- 
bility of suecess. Recent scandals connected with weak 
underwriting would certainly seem to suggest that oppor- 
tunity has sometimes been taken of permission to deal on 
the Stock Exchange, to raise quotations to fictitious 
heights, at a time when the companies concerned have, in 
fact, possessed nothing like sufficient resources to com- 
mence business on a practicable scale. The practice of 
the New York Exchange in this respect is significant, al- 
though the ability of the authorities in that centre to 
demand the physical existence of a considerable block of 
shares as a condition precedent to dealing should be read 
in the light of the conditions described in the previous 
paragraph. 

Other expedients which may be commended for dis- 
cussion include the suggestion that the Committee should 
require evidence of the financial soundness of all con- 
cerned with a new issue, including the underwriters and 
the sub-underwriters; that the ability and knowledge, as 
well as the respectability, of the directors should be 
among the factors on which the Committee bases its 
juagment. The Committee, again, might consider the prac- 
ticability of withdrawing permission to deal when a com- 
company had failed to produce its Statutory Report within 
the prescribed period, or had made default in the filing of 
any Annual Statement, or other document required by 
British law. The last few months have been prolific in 
examples of inexcusable delay in the presentation of such 
statements, and the holding of annual meetings. The 
Board of Trade, for reasons not readily apparent to the 
outside observer, is slow to take action in these matters. 
1 he knowledge, however, that a company’s shares were 
“wie to incur the moral stigma and the practical dis- 
ne involved in a withdrawal of market ability on the 
Siock Exchange would be calculated to act as a strong 
‘heentive to directors to live up more closely to their 
statutory obligations . In view, finally, of the scandals 
which have been associated with recent financial methods, 
the Committee might deem it desirable to refuse dealings 
in the shares of an ‘“‘ offspring ’’ concern until the 

parent ’’ had published at least one complete year’s 
accounts, 

i ere these, or any other suggestions, proved practic- 
“Many loopholes would doubtless remain for the 
Cen of the less scrupulous type of financier. The 
seca tase will never be in a position to turn down an 
it be “che because it dislikes the promoter, nor will 
aa « co to forestall criminal acts. But within the 
‘0 wasie € attainable there is much which a determined 
ake ee can effect. In the last resort it has in its 
than fear Y eapon which may prove even more effective 
leas y 0 bog measures suggested—that of publicity. 
loan’ % ie which has been taken of recent years to en- 
Deady ; a disclosure of material facts has achieved 
emplo hes , ring results, and still more ruthless 
ok - ; ent of this weapon would be detrimental only 
ment Persons who have strong reasons for conceal- 





THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. | 


ACCOUNT. 
October 8. 


October 10. 


THE past week has, inevitably, been a difficult period. 


The disturbing influences which have overclouded Stock 
Exchange business, and their effect on representative 
stocks, are discussed in a separate ‘‘ Investment Note,”’ 
which will be found on page 627. The atmosphere of 
doubt and uncertainty with which business opened, fol- 
lowing the rise in Bank rate on September 26 and the new 
charges against Hatry and his associates on the following 
day, was initially accentuated by rumours that carry-over 
facilities would not be forthcoming in normal propor- 
tions at the end of the present account. Weakness was 
shown in a number of directions, but as the week pro- 
gressed a better feeling gradually took shape. The French 
exchange at long last showed signs of reacting to the 
higher Bank rate, and with the dollar and mark exchanges 
well above the gold point, and Wall Street in a less 
bullish mood than for some time past, the monerary 
situation could scarcely fail to exercise, on the whole, a 
much-desired steadying influence on markets as a whole. 

The harder tendency of gilt-edged, in mid-week, found 
the market somewhat short of stock, and gains of 4 to 
+ a day were fairly frequent throughout the list, under 
the lead of Three-and-a-Half per Cent. Conversion Loan 
and Funding Loan. India Loans were fractionally better 
after an easy opening, but little or no business transpired 
in Dominion and Colonial stocks. 


The outstanding feature of the Foreign market was the 
continued dullness of Brazilian bonds, which remained on 
offer all the week, though San Paulo Coffee Bonds met 
with a little inside support from time to time. Other 
South American issues were steady. European stocks had 
a mixed experience, with a stronger tendency in mid-week, 
though the news of Dr. Stresemann’s death exercised a 
restraining influence. Japanese were harder, but civil 
hostilities in China checked the rise in Salt bonds, which 
is discussed on page 627. 

Hume Rails were among the worst sufferers from the 
rise in Bank rate, and liquidation was still in progress at 
the opening of this week. By Wednesday, however, the 
movement had spent itself, and a recovery occurred on the 
satisfactory traffic figures of the North-Eastern and Great 
Western, in which all the groups shared, except the 
Southern. The London stocks were also firmer after a 
bout of selling. Foreign railways were quiet in the ex- 
treme, Argentine and Brazilian stocks alike tending to 
become steadier after a dull opening. Canadian Pacifics 
mainly reflected the less happy tone of Wall Street. 

The close of the Account found the industrial markets 
in severely chastened mood, but appreciably less unhappy 
than a week earlier. Extensive fluctuations were experi- 
enced in a large number of stocks, prominent among which 
were newspaper shares. The market improved on the 
moral support of another Rothermere announcement, but 
as the latter, on reflection, was found to add little to exist- 
ing knowledge, the recovery was not fully maintained. 
Possibilities as regards the direction of the Horne group 
remained a topic of conversation. Royal Mail stocks were 
again heavy, for reasons set out on a later page. Inter- 
national securities, despite occasional activity, were an 
uncertain quantity. Swedish Match continued to find 
their way steadily to the market. Forced liquidation 
eventually gave place to an influx of small but welcome 
buying orders for the leading tobacco concerns. The 
British American Tobacco issue was _ over-subscribed 
within five minutes. Cables and Wireless ‘‘ B ’’ declined 
heavily, but subsequently regained a part of the lost 
ground. The United Molasses interim dividend was ac- 
companied by a statement in which the favourable outlook 
was somewhat heavily emphasised, but the shares re- 
mained on offer. Dunlops were also heavy despite the 
interim dividend, which came as no surprise in view of the 
policy outlined at the last meeting. A straddle was in 
progress from H.M.V. old to new shares, on the view that 
the final dividend on the former (estimated up to 55 per 
cent., less tax) would be measurably less than the differ- 
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LONDON AOTIVE SEOURITIES. 
NOTE.—Shares with a New York quotation, or with definite American wnuerest, 
are distinguished by italies. 
British and Colonial Government Securities. 


Rise Rise 
ricea oF Closing Prices or 
Ga as. Oct. 3. Fall. » me, * = 3. a 
- Loan 34% «+++. 72 ”s + Treasury 5% (B) ... 
— ue a ene i 93% — } Canada 4% 1940-60 86 86 eee 
War Loan 5% 1929-47 100} 163 + | 8.Africad 1945-75 99 99 o 
CONSONE 2G % voerereeeees 52 52 — & | India 33% ....-00---++ 64464 
SY |, eee 81 Slit + & Do. 44% 1958-68.. 85 85; + 2 
Funding 4% ...c.seeee0 82ix 682; ... A 5% 1945-75 94 94 one 
Victory Bonds 4%.. 90; 90% — | N.S.Wales5 71935-55 93 93 ose 
BM wccos-o 0 60 + 4! N. Zealand 5% 1946 100 100 
Foreign Government Securities. sicoen . 
Japanese 6% (1924) .. S7% 98% + 14 | French 5% .......-000 21 
cnatien ee ao ie ut 83 —- 1 Do, 4% (Brit.)..... 19% 19} é 
Austrian 6% 1923-43.. 102 102 - German 7% .......+0 cook 104; — 2? 
Belgian 7% ...--+-s+esees 109 1083 — % | Greek 7% Refugee « 100 et ae : 
Brazil 64% (1927). ... 92} 92 — $ | Hungary 7% ...... st 99 — 
Bu BTE% nnrreeee — 89 —1 Chili 6% ......eeeeerees 4 94 =6— 3 
Obina 5% (1912) ...... 51 49 — 2 Poland 7% ...--...06 91% 904 — 1 
Ozechoslovakia 8%.... 110 107#x + ? Mexican 5% (1899) 28 25 -—-3 
Egypt Unified 4% ... 79 774 — 141 8. PauloCoffee 74% 96 944 — 1} 


Corporation Stocks. 
L.O.C. 3% coocccececsccce 61 60 -1l | Sydney 53% 1954... 97 97 ons 




















E. London5% 1960-70 98 98 Berlin 6% Ster. ...... 91 89 — 2 
British and Foreign Railways. a 2 
- B.A.& Pacific Ord.Stk. - 
eee it i +) BAGtsthnordstk. 106° 105% — 
Do. 5% Pref. Stk 343 354 + B.A.Western,Ord.Stk. 93 92 — 1 
L.M.S8. Ord. Stk. ...... 528 52 — Cordoba Ord. Stk.... 34x 324 — 14 
Metropol’an Cons.8tk, 59 583 = G.W. of Brazil £10... 5 5 » 
Met. District Ord.Stk. 72 714 — Leopoldina Ord. Stk. 66 644 — i 
Southern Def. Stk. ... 293 28% — ¢ | SanPauloOrd.Stk. 200 198 — 2 
Do. Pref. ~ a. 704 ° — 4 Int. Riys. Cent, Am, $444 8444 
nderground . eee eee DO Pal ..csesccccceses eee 
~ Income _—_ 108 ses — 2 | Utd. HavanaOrd.Stk. 39 37 — 2 
Can. Pacific Com. Stk. 229} 2274 — 2 | Beira Riwy.no par, 14 lh + 
Antofagasta Ord.Stk. 94 s -1 
Banks. 
Bank of England Stk. 240x 240 | Nat. Prov.£20,£4pd. 123 13% + i 
Barclay B. (£1)......... 2802 Comcl.BkofAus.10/ lq 1H — 
Barcl.(Dom. &c.) A £1 ly lw .. | Hongk.andS($125) 130% 129§ — 1 
Lloyds £5,with£lpd. 3°; 31 + + | St.of S.A £20£5pd. 158 15% ... 
Midiand £1, fully pd. 3% 38 + & | W'minster£4, £lpd. 3 38 + & 
Insurance. 
Alliance £1, fully paid 19 19 0 eae 13 13 b 
Com. Un. £2},fullypd. 244 232 — 4 | Phoonix£l...........0 134 133 — 3 
Lon.& Lanc. £5,£1 pd, 28) 28% Roy.In£l,withl0/pd. 68 8 — 4 
Coal, Iron and Steel. 
Amal. Anthracite(£1). MR es Guest, Keen(£1).... 12 
Babcock, Wilcox (£1)... 3% %: — %& | Powell Duffryn (£1). # # a 
Baldwin (4/).........+++. us fr — & | Stewarts&Lioyds(£1) 1% IG ewe 
Boickow Vaughan (£1) % i gia Swan, Hunter (£)) .. 1 12 dy 
Cory, William (£1)... 3%, 3i — % | Thornycroft,John(£l) 4} + 
Dorman, Long (£)) ... é He O— ds | Vickers (6/8) ......00 fe 
Textiles. 
Bradford Dyers (£1)... 1% 1%} — % | Eng.Sewg.Cotton(£]) 24% 2% — + 
Brit. Celanese,Ord{10/) 1 lie — ve | FineCott.Spinn(fl) 18 lt — & 
Coats, J.andP.(£1)... 3h 3ie — x | Listers (£1) ........... 1 lt — & 
Courtaulds .........00000 34 33) «~— 4 | Snia Viscosa(200lire) i a+ % 
Electrical Manufacturing. 

Associated Elec.(£1)... 2 lit — dy | General Electric(£l)... 2% 20 —- & 
British Insulated (£1). 4% 3H — 4! Johnsond Phillips(fl) 24% 2 — & 
Electric Light and Power. 

Atlas L’'ht & P’er(£1) 13) live — & | Aydro-Elec.com. stk... 78} 781 — 

Oity of London (£1)... 13 1 sis | atnenaize ies. (6) 1 th - i 

Oounty of London (£1) 25 23 — 4 | Newcastle-on-Ty (£1) lwex 4 oe 
Gas. 

Gas Light & Ooke (£1) é % «| Primitiva (61) ...... uM lb & 
Imp. tinental Stk. 400 395 — 5 | 8. Metropolitan Stk. 100 99 — 3 
Telegraphs and Cables. 

14% A 834 82 — 1g | International Téd.... 135 130 — 
“ond. { B Ord 62 58} — 34 | Oriental Telephones) G2 gF i 
. > - 2 e) pet oo 
Wireless | 530, Pref. 93x 934 + ee , 
Motors. 
Dennis (Uf) ....ese00es 2% 2% — £4 Rolls-Royce (£))......... 2 2% - 
Ford Motors (£1)...... 3% 34 ie sagter Cs) seinpnenins 2 a4 - - 
Leyland (£1) ......00000 2j 2 — 4 | Singer (€)).............. - lt 14 & 
Cunard (£1) l%e lt eYrY 
diac a - P. & O. Detd.(£1) ... 2 _ 
Furness Wily (i) 1} 1. | Royal ifanorace, at gt x 2 
" Tea and Rubber. 

Anglo-Dutch (£1)...... 1 1# — London Asiatic (2/).. - 
Cons.Tea& Lnds(£10) 30 29; — 4 | Rubber Trust (£1) at 4s - . 
Oil. 

Anglo-Persian (£1) ... 4 41 — %& | Lobitos (81) .......... ~ 34. 
Attock (£1) .....0ceses 28 2% — & | Merican Eagle (£i/0/6) # i “0 
Burmah Oil (£))........ 44 4% - Royal Dutch (£3})...... 3% 636k + 4 
tan Eagle, no par ts Shel (EL) reesseeseeeees 44 48 -— & 

oun os Miscellaneous. 

ssoc. F. Cement (£1) 1h Ool*x& —- ay ial Tobacco (£1 4 _- 
Braz. Traction, no par 7 728 + 23 Jaonetionaiiicie 1 10 he 
Brit.-Am. Tobaceo (£1) 6 en Inter, Nickel of Can.. 57% 572 + 
Carreras, A” Ord.(£1) 15% 15% — yy | Kreuger & Toli(kr.100) 328 314 — 1 

umbia Graph. (10/) 24x 114 — # | Margarine Union (£1) 5 44 — & 
Distillers (£1)........0000 38, 344 — vs | Pinchin Johnson (10/-) 28 24% — & 
eee. teereeeeees % = Swed. Match, B(kr 100) 1 7h — § 
Gramophone ‘0. (£1) 7 64 — 4 | Tateand Lyle(£l)... 1 Oe ses 
Ha | (£1) pupipsonsuee 3% 34 — + | Turner& ewall(£1) 4 4 -+ 
Hudson's Bay (£))..... 5 4% — § | United Molasses (£1) 7 &t-% 
Imp. Airways (£1 15/p) lex 1... Vocalion (10/-) ......00 1 li — 
Imp., Chem., Ord.(£1) gp Watney CombeDigei) 24 2% — % 
Angio-Amer.cfS.A(£1) 18% 1% — N'Changa 
De Beers Nef. (£24)... 124 up - f .) cvcee : er 2k# — 4 
ae 2, TH x & | Blodesian Copper (3/-) cia 
Burma Corp. (Rs. 7 . . (£1 teen nary na 8 — 
Bwana M'Kubwa, Sfp 1 : — | Rio Tinto (£5) ......... 52 sit - 4 
Johan. Cons. (£1)...... 2 24 — 4 | suo Nigidoy ae ate 
Sere ; — * }) ..... : 28 2 Eat 4 
London Tin) Oh ae % | Uniondrp (12/6)ta.pd. i i 


ence in present prices. Electric supply shares ghoy d 
symptoms of activity on the announcement of the ac ‘ 
sition of the Folkestone Electric by the County of Sande 
Co. by a share exchange. Insurance and bank ” 
dull, with a limited volume of business. 

The rubber share market received an unpleasant sur 
prise when Malayan shipments in September were found 
to be, not merely above August’s high level, but larger 
than in any month since December last. The commodity 
gave way sharply, and the resulting decline in share lens 
affected shares both of “investment” and more 
speculative status. A general lack of interest was mani. 
fest in tea shares, demand for the commodity being 
limited at the Indian, though slightly more active at the 
Ceylon sales. Oil shares opened with a continuance of 
liquidation, which subsequently yielded to firmer, yt 
irregular, conditions. Shells remained steady, and Paris 
came in a tentative buyer of Mexican and Canadian 
Eagles. 

tecent events have given the Rhodesian market a more 
serious setback than at any time since the upward move. 
ment was initiated, the experience of Bwana and Congo 
Border being representative of the liquidation which has 
affected all the companies. Inside buyers have been forth. 
coming, however, for a not insignificant part of the shares 
on offer, and since mid-week the tone has been harder, 
though business has dwindled to small proportions, as this 
market goes. Kaffirs became steadier after early dull. 
ness, largely on French sales. Rio Tinto rallied sharply, 
after a rise in copper. Tin shares recorded a general 
decline early in the week, becoming steadier but largely 
inactive. The price of the metal continued to fall. The 
Anglo-Oriental companies continued to show a dull 
tendency. 

Following a petition to the Committee by a number of 
members of the Stock Exchange, it is probable that the 
postponed settlement in the shares of the Hatry com- 
panies will take place on another (and possibly later) date 
than October 24th, as at present fixed, to avoid any pos- 
sible difficulty owing to the ordinary Stock Exchange 
settlement taking place on that day. 


FOREIGN STOOK EXOHANGES. 
NEW YORE. ; 

The past week has witnessed a downward tendency in 
Wall Street. On Thursday afternoon the decline in the 
quotation of many leading securities was accentuated by 
realisation that hopes, previously entertained, of a sub- 
stantial reduction in brokers’ loans would probably be 
disappointed. Nervous liquidation ensued, despite the 
fact that call money had eased to 6 per. cent. ; falling 
prices led to the uncovering of a number of stop-loss 
orders; and there was a noticeable absence of support lor 
popular issues. 

Many of the leading high-priced shares have now fallen 
fifty points from their recent ‘‘ peak,’’ and average figures 
indicate that the market has already lost all the advance 
achieved since August 9th. Motor shares continue to sink 
to fresh low levels on bearish views with regard to the pro- 
spects of the automobile industry. Steel issues have also 
been heavy as a result of the further contraction 1n pro 
duction disclosed by the latest returns. On the other 
hand, aviation shares, which have lately been conspicu- 
ously weak, displayed on Thursday a somewhat steadier 
tone. Copper shares have continued to decline, but = 
some quarters a recovery is considered not unlikely i 
view of the fact that the yield on a number of leading 
stocks in this group is now approaching 7 per cent. ; 

It is significant that, towards the end of this wees, 
public utilities, which hitherto had succeeded in more : 
less maintaining their ground, turned definitely ws 
Investment trusts have also joined in the ee, 
some of the recent spectacular new issues 1n this fiel the 
now selling at substantial discounts. It is believed in 
market that the downward movement of these gt sa i 
flects selling by foreign as well as by domestic ee “A 
and trusts, prompted by uneasiness at the apparent » 
ing down of steel, motor and building activity. 8 - % 
selling has also been a factor in accentuating the ee 
ness, but market observers incline to the sichfecvad a0 
fessional ‘‘ bear ’’ operations have not been an impo 
influence. 


k shares were 
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It is to be noted that, though this week’s decline has 
peen spectacular when judged by loss of points, and 
though liquidation has shown signs of becoming more 
ceneral than hitherto, the volume of selling has been 
moderate in extent, and on no day has liquidation run 
continuously, without a single rally, through a whole 
srading session. It remains to be seen whether this means 
that the culmination of the present recession has still to be 
witnessed, or that the market's technical position is rela- 
tively strong. A striking feature of the situation is the 
‘et that, notwithstanding the reaction in share prices, 
brokers’ loans have continued for the past three weeks to 
show large mereases, and now stand at a record total. 

This development is attributed by the market to the 
recent extraordinary activity in the flotation of new invest- 
ment trusts and to heavy subscriptions for new shares by 
existing stockholders of industrial corporations and public- 
utility enterprises. Opinions as to the future trend of the 
market are divided. The steel industry is now operating 
on the basis of less than 85 per cent. of capacity. On the 
other hand, railway traffic and earnings remain at record 
levels, and retail trade is active, the large mail-order 
houses reporting substantial increases in the volume of 
sales. In view of the mixed outlook, it is clear that, in 
buying American securities at this juncture, discrimination 
is all-important. 


(By Cable.) 
Rise or Rise or 
Sep. 26. Oct.3. Fall. Sep. 26. Oct. 3. Fall. 
44°, Lib.Ln.’33-8 98 988 — U.S. Steel ......... 2323 23 - *” 
Ach,, Top. San. Fé 272 2653 — 6% General Motors... 6 635 -— 5§ 
Baltimore ......... 1354 1285 — 7 Amer. Tel. & Tel. 300 288 -—- 15 
New York Central 232 2164 — 16} GeneralElec(New) 370 352 — 184 
Union Pacitic...... 270$ 2635 — 7 dio Corp. ...... 90 823 — 7 
Pennsylvania...... 102 98 —- 4 Std. Oil of NJ. 15} 4; = ; 
Southern Railway 1573 150 —- TF aconda ......... lll = 10 


By courtesy of the Standard Statistics Company, Inc., 
of New York and 13, Copthall Avenue, London, we print 
the following index figures of American security values 
and yields, calculated on closing prices (1926=100) :— 





1927, 1928, 1929. 


Lome rtighest.|Lowet,| Highest, |eeinning| Sep. 











542 Industrials 104-7 | 137-1 | 132-5 | 186-4 191-1 218-5 | 213-3 
33 Rails 06-1] 1 , . . ° 
35 Utilities ... | 103-3 | 128-3 | 128-3 | 180-6 184-6 | 327-9 | 330-4 


Total, 410Stocks | 104-7 | 134-1 | 130-3} 178-9 182-8 | 228-1 | 224-2 


| | | ef ef ee 


Tes 
50 ustrial 
Common Stocks | 4-21% | 5-12% (*3-33%| %4:42% | *3-32% *3-15% |°5-24% 





®* Adjusted figures. 
DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926= 100) :— 


Highest | Lowest 


ot 1929. | of 1929. | Sep. 25, | Sep. 26. | Sep. 27, | Sep. 28,|8ep. 30, Oct. 1. 


c Oct. 2. 
(Sep. 7.) |(May 27.) 





252°8 | 201-7 | 239-5 | 241-9 235-3 | 236-8 | 235°5 235-3 | 236-6 








INVESTMENT NOTES. 


The Stock Exchange and Bank Rate.—It is well to 
repeat, for the benefit of Stock Exchange readers who are 
hot in close touch with City affairs, that the rise in Bank 
‘ite trom 54 per cent. to 64 per cent. on September 26th 
uad nothing whatever to do with the collapse of the Hatry 
companies. It was a pure coincidence, though it was un- 
‘ortunate for the Stock Exchange that these two blows 
should fall at the same time. For the rise in Bank rate 
the ‘* House ’’ wag fully prepared, and stocks in the gilt- 
edged market showed on an average only a fall from 4 to 
+ Of 1 per cent. For the Hatry collapse it was generally 
“nprepared, and the present depression in markets can be 
‘tributed directly to the uncertainty surrounding the 
‘sttlement in the Hatry companies, which has been post- 
ve October 24th, but may take place some days 
nett the Committee grants a petition signed by 
‘umerous members of the ‘‘ House.’ Until this settle- 
— is effected, no jobber or broker will know precisely 
t . losses he may have to bear or what firms may prove 
° be in trouble. The following table shows the fall which 
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has occurred in representative industrial and international 
shares from a date before the Hatry collapse (Septem- 
ber 12th) and from the rise in Bank rate (September 26th), 
comparison being made in all cases with the highest prices 
recorded this year :— 


High, Sept. Sept. Oct. 
1929. 12th. 26th. ord, 


Brazil Traction, no par ......... 84} 69} 704 724 
Cables and Wireless 74° A stk. 90} 824 834 82 
Cables and Wireless B ord. stk. 104 70 62 58 
Comstanidia 2 sisiiiesecscscccccece 5% 3* 3# 3e 
Dunlop 68. 8d. .... sees cece ee eee 26/9 17/6 16/3 16/- 
Gramophone £1 .............00008 18x 83 Tis 6# 
Imperial Chemical £1 ............ 45/6 33/9 32/6 32/- 
Imperial Tobacco £1 ............ 5% 48 4% 48 
Int. Holdings, no par ............ 15 13 103 1l 
Int. Nickel, no par ............... 743 563 57} 573 
Kreuger and Toll B, Kr. 100... 423 34} 32} 31 
Margarine Union £1 ............ 6% 5# 5+ 4# 
Swedish Match B, Kr. 100...... 23} 194 18 17} 
United Molasses £1 ............... 84 7% 7h 7} 


* Ine. bonus. 


Special causes may have contributed to the weakness of 
certain of these shares—for example, Swedish Match has 
been affected by rumours of increasing Russian competi- 
tion in the match industry, and Margarine Union, as we 
showed in an ‘‘ Investment Note ’’ last week, by an 
unwieldy speculative position. Moreover, the present re- 
action in New York, which may prove to be the long- 
expected ‘* major ’” break, has no doubt been responsible 
for the weakness in the international shares. Neverthe- 
less, the effects of higher Bank rate upon the stock 
markets must not be minimised. Nothing interferes with 
Stock Exchange business so much as dearer money. 
Other forces are likely to exercise an influence in the 
direction of limiting Stock Exchange business for some 
time. It would be unwise, however, to take too gloomy a 
view. If liquidation in the New York stock markets 
continues and sterling balances begin to flow back from 
New York to London, monetary conditions here may 
steadily improve, while the week’s events suggest more 
than a hope that the 6} per cent. Bank rate may be 
effective in its main purpose. 


The Nanking Government and Chinese Loans.—It is 
unfortunate that revolt against the Nanking Government 
should again assume serious proportions so soon after the 
Finance Minister’s pronouncement regarding the future of 
the loans secured on the Salt Gabelle. Last year the 
Nationalist Government compelled the Bank of China to 
transfer to the credit of the Minister of Finance funds 
standing to the credit of the Salt Administration, and later 
it was announced that changes had been made in the regu- 
lations governing the Salt Administration so as to bring 
the latter under the direct control of the Minister of 
Finance. The regulations in question were part of the 
1913 5 per Cent. Reorganisation Loan Agreement, to which 
Great Britain and Japan were parties, and the arbitrary 
alterations called forth a joint protest on behalf of these 
Powers. The effect of the changes was that the Minister 
of Finance took over the pledged revenues and substituted 
for them a promise to allocate £1,250,000 per annum to 
the service of the bonds. This sum was to be secured by 
appropriating a monthly quota from the revenues of each 
district. Though this arrangement is irregular, to say the 
least, it is satisfactory that the Minister of Finance has, 
by his recent announcement, given evidence of good faith 
as regards his future intentions, backed by a substantial 
payment on account. The Crisp Loan (5 per cent., 1912) 
coupon, due September, 1928, and the Anglo-French 
5 per cent., 1908, coupons due March and September, 
1929, are to be paid immediately. On the latter the in- 
stalment of principal of £250,000, due September, 1928, 
is also to be paid. The programme laid down for the 
future is, in the case of the Crisp Loan, to pay four coupons 
during 1930, to bring the interest up to date, and, by two 
instalments of principal in each of the years 1932, 1933, 
1934, to bring the sinking fund up to date by the end of 
1934. In the case of the Anglo-French Loan, one pay- 
ment of principal is to be made in 1930 and two in 1931, 
to bring the fund up to date, are forecasted. This an- 
nouncement had a beneficial effect on bond prices, which, 






















































tikieriwe mem arersnonoon grate De ee 


Gor my 


Css Li WB RDS Alege iii cbse, oN tisdore. zen 8 Sina dni ibaa CROCS 

















Ks 


despite a subsequent reaction, remain above the low levels 
reached last year :— 











1928. | 1929, 
| High. | Low. | Low. | Sept. 2. | Sept. 20.) Oct. 1. 
0 i= 36 454 46 56 54} 
AH, 2008 oneness | | ee | en 
5°, Reorg. 1913* ...... 68} 53 614 64 64 




















* The 5% 1913 Loan is primarily secured on Customs, but secondarily on the 
Salt Gabelle. 
The effect of the immediate payments and future pro- 
spects has been enhanced by this week’s statement by the 
Hongkong and Shanghai Bank, that it has been put In a 
position to repay the drawn bonds of the Shanghai- 
Nanking Railway due for payment June, 1929. To all 
interested in the vital matter of restoring China’s credit 
these evidences of a desire to satisfy debt obligations on 
the part of the Nanking Government are most welcome, 
but, with past experience in mind, investors will take a 
cautious view until the plans thus outlined have been in 
regular operation for a reasonable period. Five years 1s 
possibly a long time to budget for a Government which has 
still to consolidate its effective sway. In view of the 
political situation there are several good reasons why 
Nanking may have considered the present moment a 
judicious one for making known its intentions regarding 
external obligations. 


Corporation Borrowing and the Hatry Crisis.—The 
allegations made in the Hatry case, which are briefly 
summarised in another column, reveal a state of affairs 
without precedent in the history of British corporation 
finance. Although the concern known as Corporation 
and General Securities, Limited (now in liquidation), had 
carried on active operations for less than five years it 
had negotiated between January 19, 1925, and Septem- 
ber 11, 1926, no fewer than 37 municipal issues, to a 
nominal total of over £37,500,000. Many of these issues 
were not publicly advertised in the London market, and 
were consequently not included in our lists of capital 
flotations. The borrowers were thirty in number, includ- 
ing various Northern and Midland towns, Southern sea- 
side places, and one Metropolitan borough, but, signifi- 
cantly enough, no Scottish burgh. Rotherham, Brad- 
ford, Doncaster, Newcastle and Bristol twice visited the 
well of finance and Wakefield three times. The only 
oversea corporation figuring in the list was the Mel- 
bourne and Metropolitan Board of Works, which issued 
£2,000,000 of stock, part in April and part last’ month 
—an operation which was regarded as presaging the 
active intervention of Corporation and General Securities 
in the Dominion municipal field. There were two main 
reasons for this appearance of widespread and successful 
activity. The company from the outset endeavoured to 
undercut the small number of strong and old-established 
City houses which had previously managed the business 
on conservative but eminently sound conditions—to such 
effect that the latter, after a period of competition, ulti- 
mately left the field to the newcomer. In the second 
place, the company deliberately applied the resources of 
modern publicity to the selling of municipal stock, by 
widespread advertising of the merits of such stock in 
general, without reference to any particular issue. By so 
doing, the company brought in a new clientéle for this 
type of security, at once wider and less substantial than 
the old. Further evidence will doubtless be forthcoming 
in due course to show whether the resulting popularisa. 
tion of corporation stocks—and the efficiency which was 
at one time credited to the company’s internal organisa- 
tion—more than offset the effect of the decidedly “ fine ”’ 
rates quoted to borrowers, the issue price seldom givin 
much more, and in some cases even less, than a bas 
5 = a to purchasers. Certain of the corporations 
involved now find themselves in an anomalous position— 
though one, of course, which they could not ib] y 
foreseen. Some of the legal points j ery -vohenat 
i ( points involved are discussed 
in a leading article on page 605. Recent events wil] 
probably induce a reluctance on the part of British cor- 
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porations generally to place themselves in the hands of 
mushroom financial houses, but it is not likely thea ‘i 
very near future will see any new municipal issye : 
on the market at the prices recently prevailing. _ 





The Royal Mail Group.—A particular weakness in the 
shares of the Royal Mail group of companies, in the midst 
of the general market depression, has been caysin 
anxiety in Stock Exchange circles. The 
of Royal Mail stocks has been going on ever since the pub- 
lication of the 1928 report at the beginning of last June 
which disclosed the fact that the company’s auditor had 
qualified his certification of the 1928 report as regards the 
valuation of the company’s investments in allied shipping 
concerns, and had stated that the depreciation of the fleet 
had been calculated at a lower rate than hitherto, 4 
summary of the events which followed, including the 
dispute between Lord Kylsant and his brother, Lord St. 
Davids, was fully set out in an article on the Royal Mail 
Co.’s affairs which appeared in the Economist on July 20th 
last. The persistent selling of Royal Mail brought on 
liquidation in the stocks of the subsidiary or associated 
companies—Elder Dempster, Union Castle, Lamport and 
Holt, and White Star Line—and the preference shares of 
Harland and Wolff, of which company Lord Kylsant js 
also chairman, have also been affected. The following 
table shows the decline in the market prices of these 
stocks this year :— 


using 
Selling 


High, 1929. May 25. Present Price, 
76 68 40 


Royal Mail ord. stk. ...... 
¥ » 5% pref. stk.. 814 80 50 
rr ” 63% pref. stk. 102 98 513 
. » 4}% deb. stk. 89} 84 72 
* » 5% deb stk. 97} 91} 69 
White Star 64% pret., £1. 23/- 21/43 14/3 
Elder, Dempster 5} % pref., £1 19/~ 18/3 13/- 
Lamport & Holt 6% pref.,£1 8/6 6/6 4/- 
Union Castle 44% pref., £10 73 7 53 
Harland & Wolff 6% pref., £1 16/4 15/43 10/- 


At the highest prices recorded this year the market valua- 
tion of the Royal Mail Co. was £13,704,250; at to-day’s 
prices it is only £8,058,500. A depreciation of nearly 
£6,000,000 in the market valuation of the premier ship- 
ping group of this country is a serious matter. So far 
Lord Kylsant has refused to make any statement about 
the Royal Mail Co.’s affairs, and the answer to Press re- 
porters calling at his office has been that Lord Kylsant has 
nothing to add to the statement which he made on 
July 16th last at the general meeting of the Argentine 
Navigation Co. At this meeting he declared that, in forty 
years, the companies under his chairmanship had passed 
through difficult periods from time to time, but that he 
had never had to ask shareholders to consent to a writing 
down of the capital of any shipping company. As for the 
Royal Mail, he added that the results obtained in the first 
six months of this year were better than for 1928. We 
would urge Lord Kylsant to reconsider his policy ©! 
silence. Nothing can be gained by allowing a nervous 
feeling of uncertainty to remain in the market. It 's 
well known that the South American shipping trade, 1 
which the Royal Mail combine is largely interested, has 
been exposed recently to increasingly keen competition, 
and that the Royal Mail Co.’s earning power has not been 
fully maintained in recent years. The last profit figures 
included certain credits from income-tax reserves not re- 
quired, and the 5 per cent. dividend paid on the ordinary 
share capital was not fully earned last year. While some 
of the associated companies, such as Argentine Navigi- 
tion, have improved their position, others, such as 
Lamport and Holt (South American trade) and Elder 
Dempster and African Steamship (West African trade), 
have been losing ground, and have been transferring sub- 
stantial sums from reserve to depreciation account. fa 
writing down of capital should prove necessary In the case 
of the Royal Mail or any of its subsidiaries, it is far wer 
that the market should be fully informed of the wane * 
the capital losses than that the present uncertainty shou’ 
continue. Indeed, if Lord Kylsant could announce that a 
firm of chartered accountants had been appointed to 7 
vestigate the group’s affairs and to prepare 4 consolida 
income account and balance sheet for the parent a. 
pany, the market would no doubt quickly respond. ep 
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rally speaking, shipping companies have been notorious 
for the uninformative nature of their accounts, and it is 
time that the Royal Mail, the largest shipping combine in 


the world, should set a good example. 





The Inveresk Group’s Affairs.—The decline in news- 
aper share values, to which we referred in a recent article 
(Economist, July 20, 1929, p. 126), has again become 
sufficiently pronounced to call forth a reassuring state- 
ment from a leading proprietor. The weakness of this mar- 
ket has been attributable in part to evidence that competi- 
tion in the provinces between rival combines is growing in 
intensity. Following up the successful establishment of the 
Xeweastle Evening World, Northcliffe Newspapers, 
Limited, launched on October 1 a second evening paper 
of the same name at Bristol; another subsidiary company 
of this group, Ebor Newspapers, Limited, has been regis- 
tered with a nominal capital of £300,000 for the purpose 
of creating an evening newspaper at Sheffield; and plans 
are reported to be in train for the invasion of Cardiff and 
Birmingham by Lord Rothermere’s combine. In addition 
to this factor of growing competition, a curious feature of 
the past few weeks has been the tendency displayed by 
certain newspapers to ‘‘ talk down ’’ all newspaper shares. 
The market in newspaper shares, in fact (as in many other 
securities), is in the grip of dullness, and it would seem 
that newspaper proprietors with large schemes of expan- 
sion in hand will be compelled, for the present at any rate, 
to look rather to their own resources than to the outside 
investing public for the wherewithal for their finance. In 
this connection interest attaches to the operations, not 
only of the Rothermere group, but of some of its com- 
petitors. The Inveresk Paper Co., Limited, for instance, 
which as vendor subscribed in cash for £1,100,000 ordinary 
shares in Illustrated Newspapers, Limited, and purchased 
the Lancashire Daily Post in 1927 for £570,000, last year 
acquired control of the Daily Chronicle Investment Cor- 
poration for £1,142,000, and also purchased for £466,000 
the Hull Daily Mail, with its associated journals. The 
balance sheet of the Inveresk Paper Co. as at December 
29, 1928, showed investments at cost £5,439,032, loans to 
associated companies £578,157, and loans from bankers 
£009,440. At the annual general meeting last January 
the chairman, Mr W. Harrison, having referred to the cost 
of financing large extensions to certain of the mills con- 
trolled by the combine, stated that a new company, Pro- 
vincial Newspapers, Limited, was in process of being 
tormed to take over the provincial journals owned by 
United Newspapers, Limited (control of this company was 
acquired in 1926 by the Daily Chronicle Investment Cor- 
poration for £2,900,000), together with the Inveresk 
gtoup’s other provincial papers. At the annual general 
meeting of United Newspapers on February 11th, Mr 
Harrison stated that the capital of Provincial Newspapers, 
Limited, would be £3,000,000, consisting of £1,000,000 
6} per cent. first cumulative preference, £1,000,000 
‘per cent. second cumulative preference, and 
£1,000,000 ordinary shares of £1 each, and that 
the three united provincial newspaper interests 
would be purchased for £1,040,000 in shares of the 
hew company. No issue of shares by Provincial News- 
Papers, Limited, has yet been made, but on Septem- 
ber 12th a statement was issued by the Inveresk Paper 
Co. that ‘ great progress has been made in the effective 
co-ordination of this new undertaking.’ Shareholders 
were also reminded that ‘‘ the principal activity of the 
company is the manufacture of fine paper... and 
pulp.’’ The present price of £2} for Inveresk ordinary £1 
shares represents a heavy fall from the highest quotation, 
£33, touched this year, and compares with a highest of 
£43 in 1928, though an extensive fall in price is, of course, 
a feature by no means confined to the shares of any one 
hen spaper group. United Newspapers, it is understood, 
4s carried out this year considerable improve- 
a plant both at London and Leeds for the Daily 
hronicle and for its provincial journals. In view of the 
mo amounts which must necessarily have been involved 
he se operations, and the present state of competition 
the hewspaper world, shareholders would welcome a 
more detailed statement of the position. 


Harrisons and Crosfield.—For the year ended June 30th 
last Harrisons and Crosfield report a ** record *’ net profit, 
against a decline of some £22,500 in the previous twelve 
months, when all companies concerned, directly or in- 
directly, with rubber had numerous difficulties to en- 
counter. Doubtless the wide interests of Harrisons and 
Crosfield in other directions have helped to produce the 
excellent results shown. The rate of dividend on the 
deferred ordinary shares remains unchanged for 1928-29 
at 35 per cent., though the sum absorbed (with the dis- 
tribution on the management shares) is £20,935 greater. 
The capital arrangements of the company include the un- 
usual provision that whenever an excess dividend over 
10 per cent. is paid, holders of deferred ordinary or 
management shares have the option to apply at par for 
further deferred ordinary shares, equal in the case of the 
former to one-half and of the latter to one-tenth of such 
additional dividends, after deducting tax. It will be seen 
from the following table that earnings advanced from 
under 40 to over 43 per cent. on the increased deferred 
ordinary capital, and that the practice of making an 
allocation to staff special reserve was resumed : — 


(Years ended June 30) 1927. 1928. 1929. 
£ £ £ 

WES BOOMS? .ovecccscccccccccccescsvess 365,533 343,032 388,523 
Cumulative preference dividend... 37,800 37,800 37,800 
Number of times covered .........++. 9-6 9-0 10-2 
Preferred ordinary dividend ...... 100,000 100,000 100,000 
Number of times covered .........04+ 2-6 2-4 2-8 
i chnneliiteceshiiliaei 9- 2% 89 0% 
eee es Mae ee 

oraunary | Amount of dividend 101,814 101,975 114,18 
Management shares’ dividend ... 78,860 75,339 84,062 
To general reserve .....seseeseeeeees 20,000 20,000 20,000 
To staff special reserve ............ 20,000 one 25,000 
Increase in carry-forward ......... 7,059 7,474 


7,917 
* After making provision for bad and doubtful debts, depreciation, 
and income tax. 


The balance sheet, which was summarised in the 


‘Economist last week, again shows a thoroughly liquid 


position, and during the year a £100,000 mortgage on 
head office premises has been paid off. The market price 
of the £1 deferred ordinary shares has risen from £7 a 
year ago to £8; deducting the final dividend, the yield is 
£4 10s. 3d. per cent., apart from the valuable option 
rights. 


Borneo Company’s Progress.—Once more the Borneo 
Co. records a year of increased earnings, though the 
rate of advance has slowed down for the moment at least. 
Gross profit for the 12 months ending March 3lst shows 
an increase of only £4,576, and the rise of £7,421 in net 
profit is achieved partly by lowering the appropriation 
for depreciation. This reduction, however, is more than 
covered by the increase of £5,000 over last year, and of 
£25,000 over 1927, in the sums placed to general and 
specific revenues. Net earnings amounted to over 18 per 
cent., compared with 17 per cent. last year and 13 per 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, “ Economist Newspaper, Ltd.,” 
6, Bouverie Street, E.C. 4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
jecide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


Name. ....ccccscces incisal inhidind omaha eas aeiebnainandineantetcepeein 
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cent. in 1927, but again only 8 per cent. dividend, less 
tax. has been declared, augmented, however, this year 
by a bonus of 1 per cent. Transfers to reserves, at 
£60,000, are again well in excess of the distribution on 
the ordinary shares, while the carry over is raised to 
£62.152, in addition to £4,000 contributed to the Staff 
Provident Fund. 
Years EnpEp Marca 31. 





ee LAT 
1927. | 1928. | 1929. 
eee einen ciaeiesaten eee 
£ £ £ 
RE,  cocasnsussndnanseonpeteeanionmeuenens 122,616 | 147,436 | 152,012 
Depreciation ......s.sseceeeseeeesereeseees 16,072 | 15,871 | 13,026 
ernie! CODE cso ocesnccisonebsecssncesneess 5,000 5,000 5,000 
Met Peolt....cccsccsccscscnccassossescsesooes 101,544 | 126,565 | 133,986 
Preference dividends .........sseseeeeeers 24,049 | 24,000 | 24,239 
( Earned per share............ 12-9% | 17-1% | 18°3% 
Raties a Paid Subject to tax ...... 8-0% | 8:0% | 9:0% 
. — ” Cceetanas free| 6°4% | 6°4% | 7°2% 
| Amount of dividend ...... | £38,409 | £38,780 £43,61 
£ £ 
ea General reserve ........- 35,000 | 35,000 | 40,000 
Transfer t04 Reserve for taxation ... sis 20,000 | 20,000 
Additional contritution, staff provi- 
De Bi oS crccccscnbsapenssvnbeinoonen ate Fess 4,000 
Inc. or dec. in carry forward ........+ + 4,095 |+ 8,785 |+ 3,134 


| 

a I ill 
In view of the difficulties which most plantation com- 
panies have had to face, the record of progress has only 
been maintained by a spreading of the company’s in- 
terests. Thus it is reported that the business and profits 
of Borneo Motors, Limited, were adversely affected by the 
low prices of tin and rubber, and that the company’s 
Straits produce business, which was not giving an ade- 
quate return, has been discontinued, but on the other 
hand, the Haboko Tea Estate yielded a crop higher by 
25 per cent., while the business in the Dutch East Indies 
continued to expand. The accounts have been altered so 
as to comply substantially with the requirements of the 
new Companies Act; this involves the transfer of a con- 
siderable sum previously included in the Property 
Account. but now shown as ‘*‘ Advances to, and Debts 
due from, Subsidiary Companies.’’ The latter item, plus 
‘* Shares in Subsidiary Companies,’’ neither of which 
appeared in previous balance sheets, amounts to 
£413.891, while the item, Land and other properties in 
the East, is reduced from £637,388 to £370,890, and other 
investments from £154,627 to £28,716. Stocks of teak, 
merchandise and produce total £789,687, against 
£938,780 last vear, while floating assets (other than the 
above interests in subsidiaries, but including British 
Government securities £338,170, and cash £109,105) at 
£1,104,579, are £1,085 below outside liabilities. The 
liquidity of the position is thus seen to depend on that 
of the subsidiary companies. At their latest price of 
1,;, deducting final dividend and bonus of 1s. 2#d., the 
ordinary shares show a yield of £8 per cent. 


Financial Newspaper Proprietors.—This company, in- 
corporated on July 6, 1928, to acquire, directly or 
indirectly, the Financial News, the Investors’ Chronicle, 
the Banker, the Liverpool Journal of Commerce, and a 
half-interest in the Economist, shows for the period to 
August 31, 1929, a balance at credit of profit and loss, 
after providing for all administrative expenses, of 
£122,979. After appropriating £25,463 for income tax, 
and entirely writing off preliminary expenses of £41,277, 
dividends are recommended totalling 8 per cent. on the 
ordinary and 6 per cent. on the management shares 
while £21,256 is carried forward. The directors state that 
all dividends received from subsidiary companies during 
the period have been included in revenue, but otherwise 
no account has been taken of the profits earned by these 


companies. The purchase of the Practitioner has been 


completed, and the distributed profits of this company 
for fifteen months are included in the accounts. The divi- 
dends paid by the other subsidiary companies are in 
respect of a period of 18 months up to the same date 
The financial year of the Economist Newspaper, Limited, 
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will not be closed till December 81st next, ang on 
ingly, no dividend has been received from the ae 
in the shares of that company. The average profits of _ 
various undertakings originally taken over by Finan “md 
Newspapers, during the preceding three years, were ae 
in the prospectus as £48,911, and, for the last came 
year before amalgamation, as £69,468. Making ec 
allowance for the exceptional periods covered, ag men 
tioned above, the first year’s accounts afford a favourable 
commentary on the conservatism of those responsible for 
the drawing up of the prospectus. At 21s. 9d. the ordin 
ary shares, cum dividend, yield approximately the full 
8 per cent. v 





Dunlop Interim Dividend.—At the last general meeting 
of the Dunlop Rubber Co.—on May 8rd—Sir Eric Geddes 
intimated to shareholders that, as the rubber-producing 
industry was more stabilised, the directors had decided 
to pay interim dividends in future, but that this dividend 
must not be taken as an indication of the trading results 
of the company. An interim of 6 per cent., payable 
October 18th, has just been declared in respect of the 
year ending December. For 1928 the company paid 
20 per cent. but it is feared that the total distribution for 
1929 will be on a reduced scale. Not !ong ago Sir 
Eric Geddes addressed a letter to shareholders in which 
he stated that tyre sales, both at home and abroad, were 
fully maintained, but the market continues to be nervous 
about a reaction in sections of the automobile industry 
and apprehensive lest the McKenna duties on motor cars 
and tyres be removed in the next Budget. From a high 
level of 26s. 9d. this year the 6s. 8d. shares have fallen 
to the present level of 16s., which is some indication ot 
extensive liquidation. 


Selfridge Provincial Stores.—In an “* Investment 
Note ’’ last week, reviewing the accounts of this company 
for the twelve months ended August 31st last, we pointed 
out that the guarantee of a 7 per cent. dividend on the 
ordinary shares by Selfridge and Co., the parent concern 
(which controls the Provincial Co. through its holding of 
the bulk of the deferred capital), had now expired. As the 
net revenue of the Provincial Co. had recently shown a 
downward trend, we inferred that the company might 
find it difficult to maintain a 7 per cent. dividend on the 
expiration of the guarantee. The chairman’s speech, at 
last Friday’s meeting, made no reference to the guarantee, 
but in the course of the subsequent discussion it was 
divulged that the parent company had agreed to extend 
it for another twelve months. It was emphasised that this 
was merely an act of grace. Shareholders would clearly be 
unwise to calculate upon its indefinite repetition, the real 
value of the shares being, of course, contingent upon the 
ability of the company to stand on its own feet, and come 
a little nearer to the realisation of its prospectus estimates. 





First Co-operative Investment.—The report of the 
First Co-operative Investment Trust, of which Mr Emil 
Davies is chairman, for the half-year ended July Bist, 
declares that the market valuation of its investments 
shows a depreciation in its book value which is more 
than covered by the reserves and carry-forward. The 
balance sheet discloses an investment reserve of £40,(K") 
and an entrance fee reserve of £38,202, making with the 
carry-forward a total of £69,076. The investments at 
cost amounted to £1,945,387, and the valuation at 
middle market prices for quoted securities and at the 
directors’ own valuation for unquoted securities came to 
£1,858,091, a depreciation of £87,296. Thus the First 
Co-operative had a safety margin of only £1,780. _ This 
was at July 31st, and since that date the depreciation 1D 
Stock Exchange securities, in consequence of the Hatry 
collapse and the rise in Bank rate, has been much more 
severe. Moreover, the Hirst Cowperative may have 
suffered more than most trust companies, seeing that its 
list of investments at January 31st showed the following 
holdings in Hatry companies—5,000 shares of £1 in Cot 
poration and General Securities, 15,000 shares of £1 1 
Oak Investment Corporation, and 2,700 shares of wee 
in Retail Trade Securities. ‘The first two companies are 
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now in process of liquidation. It must be clear that the 
reserves of the First Co-operative cannot cover at the 
present moment the depreciation on its investments, and 
~¢ the directors followed the usual practice of valuing 
their quoted securities at selling market prices, the posi- 
tion would appear appreciably worse. Why the chairman 
joes not take the precaution of reducing the rate of 
jividend—the maintenance of which, from the outset, at 
7 per cent. has not been without effect on the process of 
building up adequate investment reserves—is not clear to 
many who would like to see the ‘‘ small man’s ’’ invest- 
ment trust in an unquestionably strong financial position. 
The directors state that although the interim dividend is 
3 per cent., it is their intention to make the larger dis- 
tribution after the end of the financial year, making 7 per 
cent. for the year. Shareholders will look for the next 
report with more than customary interest in view of the 
present condition of the stock markets. 


A Textile Engineering Mystery.—A peculiar situation 
has arisen with regard to the suggested formation of a 
company to co-ordinate the activities of several large 
textile machinery firms. Mr M. C. Harman, chairman of 
Join Hetherington and Sons, Limited, recently sub- 
mitted, through the medium of a circular to shareholders 
of seven companies in the trade, plans for the 
rationalisation of the industry. The firms concerned were 
Hetherington, Brooks and Doxey (1920), 
Limited, Dobson and Barlow, Limited, Howard and 
Bullough, Limited, Asa Lees and Co., Limited, Platt 
Bros. and Co., Limited, and Tweedales and Smalley 
(1920), Limited. The company which Mr Harman pro- 
posed to form (to be called the Textile Machinery Union) 
would not, he declared, aim at voting control, but merely 
at possessing sufficient votes to enable it to requisition 
meetings of the shareholders whenever it were desired to 
appeal to them. The scheme would not be declared opera- 
tive unless the consent of at least 10 per cent. of the votes 
were secured in five out of the seven companies. Ex- 
changes of shares were proposed on the following scale :— 
One Union share of £1, fully paid, for each £1 ordinary 
share, respectively, of Dobson and Barlow, Hetherington 
and Sons, and Howard and Bullough; 4 Union share for 
each share of £1 each, 19s. 3d. paid, of Brooks and Doxey ; 
~0 Union shares for one £10 share of Asa Lees; 4 Union 
share for one ordinary share of Platt Bros.; and % Union 
Share for one 10s. share of 'weedales and Smalley. 
Immediately the circular was issued the directors of all 
the companies except Hetheringtons denied any previous 
knowledge of the proposals, and in several cases warned 
their shareholders against assenting to the scheme. To 
this Mr Harman replied: ‘‘ Then the directors cannot 
have consulted their largest shareholders.’’ It is not clear 
whether Mr Harman himself consulted them when formu- 
lating the scheme, or whether he has only received their 
post hoc assent. The chairman of Tweedales and Smalley 
actually declared that the largest shareholders strongly 
opposed the scheme. In any case, the directors of the six 
companies would seem to have a legitimate grievance. 
The method of ‘‘ rationalisation from below " is not made 
more acceptable by being initiated by the chairman of one 
of the companies concerned, who proposes that he him- 
= Should be chairman of the co-ordinating company 
ae the loose form of indirect control envisaged by 
Mr Harman ig scarcely the best way of regulating an in- 
dustry which presents an excellent opportunity for genuine 
rationalisation, with the purpose not primarily of raising 
Prices but rather of bringing about technical specialisation 
and the most effective use of existing plant. It would be 
ane if the present negotiations were to render 
; . eneficial task of rationalising the industry more 
ather than less difficult than before. 


Messrs. 
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New Capital Issues in September.—In the table below 
we show the new capital raised in London by issue to the 
public or shareholders in September, some comparative 
figures for 1929 and 1928 are also given, together with the 
monthly averages for preceding years :— 





(000’s omitted.) 
United British Foreign 
Monthiy Average. Kingdom. Possessions. Countries. Total. 
£ £ £ £ 
SS, ae 7,051 6,023 4,370 17,444 
a 12,918 5,077 1,356 19,351 
BE acacadscncncens 10,765 4,431 4,036 19,232 
Ca 17,240 8,318 4,039 29,597 
BEE vetncnssuenssen 21,965 5,263 3,526 30,754 
mn, 
Govt. Other. 
£ £ 
Jan.—Mar., 1928 28,570 16,215 7,201 4,345 56,331 
Apr.—June, 1928 Dr. 150 16,888 6,192 2,343 25,273 
July, 1928 ...... Dr. 250 17,858 11,382 3,105 32,095 
August, 1928 ... Dr. 350 4,482 367 215 4,714 
September, 1928 100 5,236 215 3,513 9,064 
Jan.—Mar., 1929 617 18,757 8,797 4,147 52,318 
Apr.—June, 1929 Dr. 83 15,849 7,858 2,191 25,815 
July, 1929........ Dr.600 12,472 5,532 958 18,362 
August, 1929 ... Dr, 450 200 411 Nil 161 
September, 1929 Dr. 350 Nil 398 93 141 


For two months the new issue market has been in a state 
of virtual stagnation, far more severe than the customary 
holiday tranquillity of August and September. The poor- 
ness of the response to the majority of issues, goad or 
bad, investment or speculative, ever since the end of the 
speculative boom last winter, the continuance of the diffi- 
culties and obscure outlook of the money market, and 
finally the Hatry crash, combined to deter issuing houses, 
and reduced the figures for September to an even lower 
level than those of August. The British Government, by 
the excess of encashments over sales of Savings Certifi- 
cates, again figure as a repayer rather than a borrower. 
The sole public offer of the month concerned £400,000 of 
Melbourne and Metropolitan Board of Works stock, 
offered at 94 through one of the Hatry companies now 
going into liquidation, Corporation and General Securi- 
ties. The issue, which had unusual features, was not fully 
subscribed, but the balance was subsequently placed 
privately. A £5,000,000 New Zealand Government loan is 
not included in our figures, since it was for conversion 
purposes only, applications from the public not being in- 
vited. The remaining £115,000 consists of two small 
mining issues confined to existing shareholders. An article 
analysing the capital emissions of the first nine months of 
1929 appears on page 606. 





CAPITAL ISSUES. 





Only two public issues made their appearance this 
week. There is no lack of new flotations on the stocks, 
but their sponsors clearly deem it better to put up with 
the inconvenience of delay rather than risk the loss of 
prestige, or worse, involved in an unsuccessful offer. The 
New Zealand conversion offer, advertised last month, was 
certainly attractive, but it remained open for the full 
period, applications for conversion amounting finally to 
£8,500,000, leaving £1,500,000 of stock to be paid for in 
cash at 98 per cent. An exception to the general rule was 
the British American Tobacco Company, which this week 
obtained rapid oversubscription of an offer of £6,000,000 
second preference shares, with preferential allotment to 
existing shareholders of the company. The merits of this 
issue have been fully discussed in earlier issues of 
the Economist. The cover is impressive, but it remains, 
nevertheless, a striking tribute to its reputation that the 
company has been able to issue so large an amount of 
preference shares, yielding no more than six per cent., at 
such a time as the present, without deigning to give sub- 
scribers any clear indication of the objects to which the new 
capital will be devoted. By contrast, the British Amalga- 
mated Theatres, undertaking a proverbially-speculative 
form of enterprise, found it advisable to offer a first mort- 
gage debenture stock yielding over 7 per cent. 
















































sina cthaste peepem ame nontenriggioenberyn? -s ents Ree eae , 











wee 


632 THE ECONOMIST. [October 5, 1999. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, January 1 to September 28, 1929 £193,157,670. 
Total, including conversion, recorded January 1 to September b8, 1929, £230,483,270. 


National Savings Certificates. 
Net sales nine days ended September 30, 1929, Dr. £100,000. 
Total receipts, April 1, 1929, to September 30, 1929, Dr. £1,650,000, 





Conver- — 
sions or oney 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. —w- 
To the Public. £ £ £ 
British American Tobacco ...... 6,000,000 obs 6,000,000 750,000 5,250,000 
British Amalgamated Theatres 150,000 one 147,000 7,500 139,500 





tal offered to public, week 
<r October . SD sheng 6,150,000 oie 6,147,000 757,500 5,389,500 
To Shareholders only. 
Chungloon Rubber Estate, 
£10,000 74% £10 Convertible 


ee ear 10,000 nee 10,000 2,500 7,500 
Crompton Parkinson, 200,000 
new Ord. 5s. at 10s............. 50,000 ine 100,000 100,000 


Kali Glagah (Java) Rubber and 
Produce, £100,000 7% Con- 


vertible Debs. at par ......... 100,000 vee 100,000 10,000 90,000 
Second Alliance Trust, 51,000 
Ord. £lat £4 7s.6d.pershare 51,000 = 223,125 114,750 108,375 
Total to Shareholders only, 
week ended October 5, 1929 211,000 em 433,125 227,250 205,875 
Total offered for Subscription— Total offered for Subscription— 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
To date— £ £ Whole year— £ £ 
Se ecnbee 236,963,395 199,637,795 ED  beuee 693,100,056 369,058,073 
, =e 469,062,067 296,961,444 . = sls 365,165,970 
_— ne 253,382,826 aa 230,782,600 
SE piste sie 162,177,204 ER icone om 232,214,500 
SE docane sh 165,589,650 SD: sktvebs ste 209,326,101 
 _ a = 138,761,265 . sh 271,399,173 
| a oe. 226,901,987 ee eee 573,675,653 
By Stock Exchange Introduction. 
Amount of Pricesat which Total 
Capital Dealings Cash 
Introduced. Began. aaeeene. 
£ x 
Total recorded since Jan. 1, 1929 ............ 29,834,581 bas 41,168,723 
Total, Week ended October 5, 1929............ Nil ack Nil 
aes 29,834,581 ie 41,168,723 


British American Tobacco Company, Limited.—Issued 
capital consists of 4,500,000 5 per cent. cumulative preference 
and 23,574,036 (out of 25,500,000) ordinary shares of £1 each. 
issue at par of 6,000,000 £1 6 per cent. second cumulative pre- 
ference shares. The company was incorporated in 1902 as 
manufacturers of and dealers in tobacco and tobacco goods. 
Net profits for each of the last three financial years, after pro- 
viding for income tax, have exceeded £6,000,000. The value of 
the company’s interest in the net tangible assets of its asso- 
ciated or subsidiary companies is estimated considerably to 
exceed the value (£20,931,081) at which its shares in those com- 
panies appeared in its last balance sheet, without any value 
being attached to the goodwill of any of those companies. 


British Amalgamated Theatres, Limited. — Issue of 
£150,000 7 per cent. first mortgage registered debenture 
stock, at 98, secured by trust deed on Daly’s Theatre, other 
leasehold property, and a floating charge on other assets, 
including copyrights of various plays. Redeemable September, 
1945, at 102}. The company has an issued capital of 
£125,000, and has entered into a contract for the purchase 
of Daly’s Theatre, with assets valued at £218,000. 

Particulars of the following have been issued “ for informa- 
tion only” with a view to Stock Exchange introduction :— 
Sudan Salt, Limited. Issued capital, £173,000 in £1 shares. 
Incorporated March, 1929, to acquire from the Sudan Govern- 


ment @ concession to manufacture salt and by-produ 
Port Sudan. y-P cts at 





(Other Stock Exchange information, including the latest 

—_ ae a balance sheets, shorter siétiens , Output 
cs and traffic returns, will be found 

the heading “‘ Company News.’”’} f riesgo tra gael 
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Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 


Special Representative 
148 Leadenhall St. London, E.C. 3. 
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DIVIDEND ANNOUNCEMENTs, 


Rate % per Annum, except 


where marked % or Stated for aden 
* Interim div. t Final diy. Years, 


Name of Company. 





Interim | Date of | Method 
or Pay- of Q vi 
Final. | ment. | Payment, | Year. | Yous 













RAILWAYS. re 
Antofagasta & Bolivia ............ 3%*! Nov. 1 . ° 
NEGALO sc covee cscs sccvcvecscccessovere 2%* ee 

i National 24%*| Noy. 1 
Queensland National .............0+ %*| Nov. 14 | Quarterl 

INSURANCE. ty 
Gen. Accident, Fire and Life .... | 5/6 p.s.*| Nov, 1 : 

Licences and General.............+. 6%*) Oct. 31 ee oe 
Standard Insurance ...........+++- W3ps.t}  ... tes 2/6 ps 
TEA AND RUBBER. as 
Bahru Selangor Rubber ....... esse | 2d. p.s.*} Oct. 31} Less tax ne 
Brooklands Selangor Rubber ... ave eee os 15 10 
Bukit Cloh Rubber .............0006 2d. p.s.*} Oct. 31] Less tax a 
Ceylon Land and Produce ........ 15%t Oct. 17 nis 25 sad 
Cheras Rubber .............00.e0008 5%*! Oct. 12 we see am 
Duckwari Tea and Rubber........ 10%°* ak Less tax os ue 
Golconda Malay Rubber .......... 4% ( Oct. 25 ae ce 
Johore Para Rubber ............00 ove be Less tax 3 "t 
Kamna Rubber ...............000006 era ee oa 8 8 
Kandapolla Tea.............ssseeeees 5%*} Oct. 15 i ie 
TAREOGIR TOR ..ccccccoscecccccccceses 10%*}| Oct. 10} Less tax 
St. George Rubber ...........0s0000 5%*! Oct. 4] Less tax 
Strathmore Rubber ..............+. 3%*| Oct. 8 | Less tax 
Sungei Purun Rubber ............ 5%") Oct. 12 ce 
Sungei Salak Rubber............... 5%*!| Oct. 11 oh nel a 
Tangoel Rubber ................00008 5%t van coil 4 12 
Tanjong Malin ................ec00e eae Oct. 23] Tax free 10 10 
Tebolang Rubber ...............00. eee ~— Less tax 4 Nil 
Vellikellie Tea ..........ccccccecseces 10%*} Oct. 10] Less tax a, a 
MINING. 
Crown Diamond ..........sssssssseee 74%*| Nov. 27 
CO ae 5%*| Oct. 22 
West African Diamond ............ 74%*} Oct. 10 
OTHER COMPANIES. 

Anglo-Siam Corporation .......... 123%t! and bonjus 123% 35 35 
Antwerp Waterworks .............. 24%*| Oct. 15} Less tax as a 
Associated aon (Def.) ... 10%* of Less tax ‘ 
Babcock and Wilcox.............. ‘ 1%* ne Tax free ; - 
British Portland Cement ......... 5%*) Oct. 15] Less tax ve wi 
Bucknall (Henry) and Sons ...... we ok wee 3 Nil 
Craigmillar Steam Laundry ...... 5%* al as a 
Criterion Restaurants............... 5%*| Oct. 25 | Less tax a on 
Duckham (Alexander) and Co. .. 5%*} Oct. 9 | Less tax eon ‘ 
Dunlop Rubber ........... iihntnwonk 6%*) Oct. 18] Less tax oan - 
Dutton’s Blackburn Brewery..... 24%*| Oct. 1) Less tax oo 1. on 
Eastern Produce and Estates ... 10%*| Oct. 31] Less tax a 4 
Edinburgh Investment (Def.) ... 5%* hoe Less tax é . 
Hector Powe ...............seeeeeeees 10%* nied ee ee aa 
Heiton (Thomas) and Co. ......... 23 %t| and bonjus 2% 7 | 2} 
Ps pcdsiidaudensusukatcbsunestnetons be sae Less tax 44 34 
Hutton (John V.) .........cc0ceeeee 5%° 7 she an ove 
International Linotype ............ 3%*} Oct. 31 we a “ 
pene: and Thackeray Hotels.. 5%*| Oct. 1] Less tax “ 
Larmuth and Bulmer .............. 23%* aoe a ca 
Leeds Shipping .............. besedics 24%* cot Tax free 
Lever Brothers ...........sccccseees 24%° ose ste 
Lloyd (Edward) ..............0s0000. 5%% sad Tax free ion 
London and Strathclyde .......... in oie Less tax 5t 
London & South Amer. Invest. 

"had gg RR eee 6d. p.s.*] Oct. 14 

Ditto, “Now”? .........ccccceees 3d. p.s.*] Oct. 14 ie Ses ae 
London Irish Trust........ Sct paubens we eae Less tax 5} 9 
MUNI ic ncoacastivhs cu vuacsteceoreAe yee ie Less tax 15 10 
Novello and Co. ........sccecceececes ae ai ae 18 20 
Port Said Salt .............cccscesses 2s. p.s.*| Oct. 1 . eee 
Pyne Brothers ot 24%*| Oct. 1 “a - 
BIT dovdcccnseccodopsensessoonsss 34%* ao Less tax oni one 
Ransome and Marles Bearing... ale el Less tax 8 > 
Reardon Smith Line ..... “i 24%* aon Tax free wee 
Robinson and Cleaver 6%t i c 10 1 
S. and M. (1928) .......... ne she Less tax 8t os 
Second American Trust....... 6 44%* eek Less tax 7 6 
Southdown Motor Services ....... %*) Oct. 1] Less tax ooo we 
Swedish Match ** A" and “B” 5%*| Oct. 15 sas 
Tarapaca Water Works.. a 3%*! Oct. 21} Less tax 
Tayside Floorcloth .. 10%* bia Less tax oe ee 
Tebbitt Brothers ..... mF ae a Less tax 3 8 
Tempus Shipping ................0. 24%* iss Tax free ove oe 
Tweedales and Smalley (1920)... 74%* — see 
United Molasses ..................000 10%*}] Oct. 19 | Less tax 
U.S. & South Amer. Invest. Trust 44%*| Oct. 5 one 


West London and Provincial Elec-' 





SOUT I ots) cenceceteetaiaentinn 44%*| Oct. 1 tse sel rs 

Witan Investment .................. 24%*| Oct. 15] Less tax oes - 

TI sons cnsivnctiaepecndionsscd ioe ite eee 205 | + 

Yeo (John) and Co, ............0068 5%*) Dec. 1] Less tax on 

eile itil cts i at ST ie emo Se 
¢ First report. 








MINING OUTPUT STATISTICS FOR SEPTEMBER 1929. 
seein 


| Tons. Other Notes in Retura. 
<7oressesspseneictiperneneneypsgeonien chanical in ain ieecatttinilphinmmnnectilntie tea 
TIN. 
EN acaiccgyyhisasduadoustiruebe rio 92 one 
Chenderiang ...........cccccccees 27 Est. value, £3,336. 
Kinta Kellas ...........s0seee0e0e 32g | Est. value, £4,200. 
Kamunting — ...........sss.s0e0e 84 Est. value, £10,325. 
Nigerian Consolidated .,....... 20 oe 
ane gossemveneennooesoneceonnes 20 Concentrates. 
Sungel Kinta ................00008 68 ove 5,301 
Sungei Way  .........secccccssees est Est. value, £9,400; est. profit, pis 
ML cho cocedvahiasacucceanince 35 ase 
NUT cetinschinsstanaiana histitilioad 43$ | Dredges Nos. 1 and 2. 
COAL, 
Clydesdale (Transvaal) ......... 49,647 on 
I aiesichih og codeine cseveee | 49,053 one 
Durban Navigation ........... - | 36,232 ss 
Tweefontein United ............ | 69,174 
DIAMOND. 9.620 | Carat 
Steno eeeeeeersereseeeseesesese 6 arats. 
New Vaal River 100.7"""" ; 973 | Carats, realising £9,505. 








October 5, 1929.] 


COMPANY MEETINGS, &c. 


CITY AND INTERNATIONAL TRUST, LIMITED. 
IMPROVED RESULTS—TRADE CONDITIONS. 


The third ordinary general meeting of City and International 


Trust, Limited, was held, on the Ist instant, at Winchester House, 
London, Mr Louis H. Kiek (chairman and managing director) 
presiding. : ; 

The Chairman, in moving the adoption of the report and accounts, 
said; The gross income from investments and other sources is 
£111,732, as against £91,772 in the previous year, while the net 
balance of £67,928 compares with £66,692 last year. We have a 
sum of £37,928 available for distribution on our £400,000 ordinary 
stock. From this sum we allocate £10,000 to the general reserve, 
increasing that account to £20,000, and we recommend that a final 
dividend of 4 per cent. (less tax) be paid on the ordinary stock, 
making, with the 2} per cent. interim dividend paid in March last, 
6} per cent. for the year. The combined dividends represent 
therefore £5 12s. per cent. on our total capital, compared with 
£5 10s. per cent. distributed last year—a small, but, I hope, not 
unwelcome, addition. The carry-forward at £1,928 is a few hundred 
pounds more than the amount brought in. 


INVESTMENTS. 


We now come to the investments. Last year these stood in our 
balance sheet for the sum of £1,612,450, which, after deducting 
the then existing capital reserve of £31,195, reduced the book value 
of our holdings to £1,581,255. This year we have again been able, 
through the realisation of certain investments, to secure a capital 
appreciation of close upon £30,000, from which amount we have, 
in obedience to a principle of which you will all approve, written off 
the expenses as well as the entire discount (i.e., the difference 
between issue price and par value), altogether amounting to nearly 
£17,000, on the £265,000 five per cent. debenture stock placed. 
The effeet thereof on our balance-sheet position, as you will readily 
appreciate, is the same as if we had placed our debenture stock at 
100 per cent. instead of £94 10s. per cent. I trust you will agree 


with me that we could not have applied that part of the capital 


profit to better purpose. This still left £13,006 available from the 
realised capital appreciation, and this has been utilised in further 
reduction of the cost of investments, so that, together with certain 
additional purchases effected during the company’s year, these now 
appear on our books at £1,748,791. Our valuation as at August 31st 
last showed an appreciation on that figure, in spite of the general 
fall in the value of securities. 


TRADE INDICATIONS. 


Since last we met in this room, indications have been steadily 
accumulating of the approach of better times in the country’s trade 
and industry. Trade returns, railway traffics, the reports of a 
number of the more important enterprises engaged in our basic 
industries, and many other encouraging symptoms have, on the 
whole, supported the revival of confidence in gradually improving 
conditions. In the field of international affairs the painfully pro- 
tracted conferences on the revision of the Dawes plan finally produced 
the Young proposals, now happily modified in recognition of our 
just and sturdily upheld claims. 

But all these and other encouraging indications have during some 
‘onths now been overshadowed by the perplexities and pre- 
occupations of our monetary situation. With but brief intervals of 
alternating relief and suspense, we have seen the gold stock at the 
Bank of England steadily falling to far below the Plimsoll line of 
ealoty indicated by the Cunliffe Committee. Those upon whom for 
“0 many exceptionally difficult years has rested the heavy respon. 
sibility of guiding and controlling our monetary policy, and who, 
. one may presume to say so, have discharged these arduous 
ate with commanding ability and judgment, have finally been 
mn to the conclusion that in order to check the adverse movement 
Sars exchanges, and thus avert further heavy gold withdrawals, 

I was no alternative to an advance in Bank Rate. 
the 2 not emphasise the unfavourable effect which the raising of 
time coe rate to so high a figure as 6} per cent. is bound, for the 
bent ing, to exercise on our national finances and on the cost of 
= acilities to commerce and industry, at home as well as abroad. 
he these considerations the Bank Court would doubtless have 
hai saan step much sooner. Nor should the extent of the probable 
not t be be exaggerated until we can see more clearly whether or 
credit Present measure will prove effective, and how international 
didi will react to this important and far-reaching 


. 


ECONOMIST. 


Expenditure ...... 


£ 
Balance on April 1, 1929... 22,633,000 | Cost of ting rate 
relief for ulture...... 





It is, of course, possible that if this measure should not prove 


effective in the near future another dose of the unpalatable medicine 
might have to be administered. Taking the longer view, however, 


I venture to think that some of the influences which have mainly 


contributed to this situation will prove not to be of permanent 
operation. 


The report and accounts were unanimously agreed to. 








Gobernment Returns, Ke. 


NATIONAL ACCOUNTS. 


The following table shows the national income and expenditure 





during the nine days ended September 30, 1929 :— 


(000’s omitted). 


ENDITURE. £ RECEIPTS. £ 
Supply From Revenue ............:.:0e002. 7,873 
Increase in Debt ................05 6,383 
Decrease in Balances............... 4 





POSS HOSTESS EES SES EEE SOSOEESEES 


The ordinary revenue for the nine days ended September 30th 


amounted to £7,873,000. Property and income tax brought in 
£2,300,000, and super-tax, £240,000. 
£1,010,000. Customs and Excise receipts were £2,786,000, and 
£724,000 respectively. 


Estate, &c., duties yielded 


The National Debt was increased by £6,388,000, as shown below :— 
(000’s omitted.) 





£ = 
Treasury Bills................0. + 23,788 | National Savings Certificates — 100 
so rer ear + 2,150 | Public Department Advances — 19,450 
+ 25,938 — 19,550 


The floating debt was increased by £4,770,000 to £813,846,000. 


Fryanciat Year, 1929-30, Aprit 1 To Serremser 30. 


£ £ 
Expenditure ......... 356,140,334 | Revenue ............... 284,056,928 
Decreases in balance 3,591,627 
Amount borrowed... 68,491,779 
356,140,354 356,140,334 


EsTIMaTES FOR Financia, YEAR, 1929-30. 


£ £ 
691,564,000* | Revenue ............ 746,060,000 


Sinking Fund....... 50,400,000 
Surplus .........s0. 4,096,000 
746,060,000 746,060,000 


* This figure includes the new Exchequer Contributions of 


£15,560,000 to Local Revenues, &c. 


SELF-BALANCING REVENUE AND EXPENDITURE. 


£ 
Post OffiC0 .....ccccccccccccccscccccscccesccccccccccecsccoesoscece -- 58,110,000 
Road Fund .....cccccccscssccsccereseceesere cocccesesecececocesecees 22,510,000 
80,620,000 


Ratine RELIEF SUSPENSE ACCOUNT. 





2,570,000 
on 31, 1930 20,063,000 
22,633,000 22,633,000 
NATIONAL DEBT—(Million £). 
8; ide/ de Sa de] Se 
38 | 38 | 38 |e 38 | 28 
= sis ja a2 











300 
14 14 4 
12 12 12 
204} 354 
832; 811; 821 
221 | 223} 223 
13 13 13 
2,253 | 2,264 
lll; ... 
385; 381 
261 | 246 
773| 681] 679 
16 16 
360 | 31 
1,094 | 1,087 
788 | 700 
238 37 
7,665 | 7,500 | 7,572 
103 | 120 





7,633 | 7,653 | 7,632 | 7,768 | 7,620 | 7,690 








® Includes debt to American Government. 
+ Revised from Pinance Accounts, 1928-1929. 





























































NGS ph Oe Be OW tb SOI IE OR 


A it AA RBNALDE DALAT dei Rei tL Pee YB Ae Me 

















"e 


as ae 


634 THE ECONOMIST. 


Movement 

POSITION OF THE FLOATING DEBT. a 

Ways and Means Advances Sept. 30, °28. Mar. 31,'29. Sept. 30, °29. Sept. 30, '29 
Outstanding— £ £& £ £ 

Advances by Bank of England.. 


Advances by Public Deptmts.... 217,250,000 _ 37,050,000 21,446,000 — 19,450,000 





Treasury Bills outstanding...... 635,785,000 700,295,000 792,400,000° + 24,220,000 
Total Floating Debt .........+++ 753,035,000 737,345,000 813,846,000 + 4,770,000 


® Includes £450,000, the proceeds of which were not carried to the Exchequer 
within the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on Sep- 
tember 27, 1929, and the total amount applied for was £57,510,000. 
For Bills at 8 months, dated Monday, at £98 9s. 2d., about 74 per 
cent., and above in full; Tuesday to Friday, at £98 8s. 10d., and 
above in full; Saturday, at £98 9s. 2d., about 74 per cent., and above 
in full. The amounts allotted were in bills at 3 months, £45,000,000. 











Amonnt Treasury Bills 
Amount 
ate, Applied at 3 Months. 
_ Offered. or. Average Rate, 
er ee I eS 
1929. £ £ £s. d. 
July 26 aerccrverecsccrccrsorconserees 45,000,000 47,520,000 5 9 1°85 
Ang. 2 cecccrccsccccoscescocoes esses: 40,000, 41,525,000 5 9 2-8 
AZ. 9 ceeverecscorecsccororcessesere 40,000,000 41,675,000 5 9 6-99 
Aug. 16 Src cee cos coc eeseceoee eet cecees 40,000,000 065, 5 9 6-26 
AUR. 23 ceccccccsccccccrscscsooerseees 40,000,000 44,110,000 5 9 7°05 
AUZ. 30 acccccccccceccscccccccossseses 40,000,000 43,595,000 5 9 8-87 
Sept. 6 emccoccccsosccsccscoccosessses 40,000,000 43,380,000 5 9 8: 19 
Sept. 13 Sts 00s 0000 cee ee Ceeeee Oot eceses 40,000, 51,255,000 5 9 8-27 
Sept. 20 Soe cece cose oeseeeceseeseceece 40,000,000 50,590,000 5 8 11:25 
Sept. 27 sseccrcccsecscsescorscerssrees 45,000,000 57,510,000 6 2 4:53 












9D PHD EELS SEbOEUSOUSDEOUHUEsBnesspDoeE88ne 
: ACCIDENT and GUARANTEE 












Accidents and Iliness. 

Employers’ Liability. Fidelity Guarantees. 

Burgiary. Fire. Motor Cars. Public Liability. 

inspection and Insurance of Bollers, Engines, 
Electrical Piant and Lifts. 

Executorships and Trusteeships. 


Head Office: 236-44 MOORGATE, LONDON, E.C. 
SPCOCEO ED HSEODSSSERSOOEOE0SESO0000000R080e 


The Bankers’ Gasette. 


wae OCEA CORPORATION, Limited. 
ASSETS ° ° ° . £9,101,717 
CLAIMS PAID - © £41,161,592 


is 


o1o 
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BANK OF ENGLAND. 
Return for Week ended Wednesday, October 2, 1929. 


ISSUE DEPARTMENT. 


a @ 
Wotes Isened— Government Debt..............00 
In Clirculation............ssc000 363,347,695 | Other Government Secnri sa Tse oo 


In Banking Pepartment..... 25,772,848 | Other Securities ee : 8,406,803 
Bilver Coin .......ccccssccccorernee 4,842,628 


Amonnt of Fiduciary Iasue...... 260, 000 
Gold Coin and Bullion ........ 123 120 ots 


£389,120,543 








£389,120,543 
BANKING DEPARTMENT. 


8 
Proprietors’ Ospital.........— 14,553,000 | Government Securities ‘ 
seocseceeme 73,766,855 


eae ee “Ce 
Public Deposita®.............0 8,992,562 | Discounts and 
Other Deposite— Advances...... £8,507,649 


Bankert.......... £64,909,909 
Other Accounta 38,041,651 


7-Day and other Bills ........ 


severe 20,974,306 
29,481,955 


102,951,560 | Notes ...cccccccccssesececececeeeseee, 25°77 
2,509 | Gold and Silver Coin ........ 1295/0486 























£130,244,703 £130,244,703 
’ 244,703 
® Including Exchequer, Gevings Banks, Commissioners of National Debt 
; vidend Accounts ane 
Se eleslsscesisiptssavsieaeieneesessnssaiaiiingshsisisisibegnienteniensiashnies 
Both Departments, Amount Inc. or Dec. on | Inc. o 
| Oct. 2, 1929, Last Week. ones 
. ; . £ £ 
suse tnetation ttteeeeeresseesenesenens 363,347,695 + 2,276,209 — 11,356.060 
Slee — z= eoerercccccvesccccccccccs 8,992,562 — 5,712,006 coe 875,379 
sey pont bibsibeebneebobeenaas 64,909,909 + 7.955.580 
aciediae kine convovovcnannsscceonnessoes —— 4 Leageey + 505,381 
Total, outside liabilities .............. . + =i > 1,068 
Capital and rest..........0..0 ‘inaenn +6 rs 11,727,126 
Government debt and securiti , 
Discounts and advances meh ser sn —ao + 38,233,016 
CF SECUFITIES  .......sccsesserroeess, 38], - 
Silver coin in issue department...... ee ee pes 
Coin and bullion (bank's reserve)... | 130,343'588 = « aan 
Reserve of notes and coin in banking |———__"___ — 37,882,990 
Pn ns mye tteeeseeneesseeeeesenes eee 26,995,893 ear 
portion of reserve to outside liae |———____ 5,973,930 
bilities— 
(a) junkie gs impantment only 
roportion "") ........ pinence ° 
rs) Goi stocks to deposits and 248% — 23%) 
notes (“‘ reserve ratio”) ...... 278% — 74% 


aan nneraaneSpeniaeatenaieneniedaeseidilinenanititilctiitidniseieen 
® Comparison includes old currency notes return. 


nine days ended 


[October 5, 1999 





Issue Department. Banking Department. 


— Gold 
Date. | Notes Circula- Public | Bankers’ | Other oo 
Issued. tion. Deposits. | Deposits. | Deposits, Bank, 


1929. 8 8 
Ang.14 |399,444,263 |370,591,830 
21 {396,959,972 | 365,443,495 
28 |396,362,778 | 364,044,8 
Sept.4 |396,256,451 | 366,230,569 
11 |396,054,213 | 364,958,974 
18 |395,581,352 |361,855, 
25 |391,937,837 |361,071,486 
Oct. 2 '389,120,543/363,347,695 











4 a a 
14,998,847| 64,501,795] 36,288,434| 759 
26,286,065] 55,850,949] 36,037.051 | a.cosayy out 
20,517,890] 57,990,151) 36,140,826 | 639 cs ont 
9,095,078] 75,967,915) 37,167,115! 113,556 out 
14,010,848) 66,458,288] 36,512,838| 202'904 out 
16,588,618] 63,344,434) 36,097,767) 524.355 ont! & 
14,704,568! 56,954,329] 36,448,027! 3,648:106 out 
8,992,562! 64,909,909! 38,041,651! 2,820,603 out! ¢ 


Iasue Department. | Both Depts. 


















Lite 
218 


& 8 8 
5188642 252307231 3009610 
3832387/28737815 32758509 
3752639/22265792| 33588793 34 
4309556/27073169/31318171)26 
3457467/23716133/32433607/274 
3298964/24182345/35065491 298 


1929. é 8 6 
Aug.14 |246401998| 8748514|140687935]28% 173421855 
24644 8712172|138202004]28§ {7 
246442050] 8714288|137633677|28 
246432708| 8724212|137548740|28 
246506142| 8647833/137392581)2 
246528676] 86249601136921000|28 
246746909] 8405843| 133212565] 284 |68871855| 3232880 22177744|32141079/294 
2467505691 _8406803/130343588)27 #4 173766855! 8507649 20974306]26995893 (24 4 


BANKERS’ CLEARING RETURNS (000's omitted), 
















Sept. 4 
ll 
18 
25 
Oct. 2 





























| Town, Metropolitan.) Country. | Total. 
1929. £ £ £ £ 

January 1 to September 18 ...... 28,566,250 1,353,900 | 2,202,957 | 32,123,107 
Week ended September 25......... 593,828 30,358 §2,570 676,756 
Week ended October 2) ........06+ 926,963 35,086 54,516 | 1,016,565 
Total to date, 1929 ......-sssse00 . | 30,087,041 | 1,419,544 | 2,310,043 | 33,816,628 
Do. BDU bas00sseaseessenc eee eee 2,295,760 | 33,436,431 

ies a ’ - , + 14,283 | + 380,197 

Increase or decrease in 1929...... { = 1-2% | = 1-7% = 06% | = 11°, 
Total for year 1928 .........0.-seeeee 39,311,117 1,854,190 3,039,422. 44,204,726 
Total for year 1927 ..........:seseees 36,819,682 1,758,032 | 2,972,827 | 41,550,541 

+ 6 


Increase or decrease in 1928...... ae 4 + 96,158 6,595 + 2,654,185 


71% | == §-4% | = 2:2% 1 = 63 


0 





PROVINCIAL CLEARING RETURNS. 


Month of September. 





Aggregate Weekly 
Totals to September 28. 





% 1928. 1929. 











1928. | 1929. 
Number of Working days 25 25 
E £ £ £ 
BIRMINGHAM............. 9,764,000 | 9,340,000 |— 4-3\101,780,800 | 99,780,400 
BRADFORD ............... 4,611,000 | 4,011,000 |—13-0|_ ... " 
Ret Yisssdvalibididies 4,722,000 | 4,472,000 |— 5-2) 46,603,000 | 45,175,000 
DUBLIN...................0.. a 0 ve. {188,761,300 {185,534,200 
seb adiadaviaswibuee didtiis 3,640,000 3,215,000 | —11-6} 34,734,700 | 33,003,800 
ia ata 3,596,000 | 3,451,000 |— 4-0 37,391,000 | 37,797,200 
LEICESTER ............... "009,000 | 2.935.000 |— 2-4] 32,686,800 | 30,644,300 
BG secenen 31,759,000 | 30,361,000 |— 4-41322,162.900 |302,518,200 
TER... 49,161,000 | 48,837,000 |— 0-6|507,533,000 |481,375,00 
NEWCASTLE-ON-TYNE | 5.473.000 | 5,841,000 |+ 6-7| 55,446,100 | 57,370,200 
NOTTINGHAM ............ 2,459,000 | 2,359,000 |— 4-0] 24,248,800 | 24,005,400 
SHEFFIELD ................ 3,695,000 4,114,000 }+11-3) 37,332,100 38,792,308 
Total ..ccsosese senate 121,889,000 118,936,000 |— 2-4 a 


OVERSEAS BANK RETURNS. 
NOTE.—The latest return of the Bank of Denmark appeared in the Zconoma 
eS Geotemibes 36; Canada and Egypt in September 21: Lithuania and Danzig in 


U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 

Oct. 3, | Sept. 26, — 19, | Sept. 12, Oct. 4, 
RESOURCES, 1929. 1929. 929. 1929. 1928. 

Total gold reserve s.csccw | 2,982,790 | 2,997,570| 2,989,400 | 2,971,740 | 2, 
Total bills discounted......... 930,630 944,400 7 972,930 | 1 
Bills t in open market 322,820 263,930} 241,100 222,230 509, 
Total U.S. Govt. securities 145,750 152,060} 177,610 159,020 230 
Total bills and securities ... | 1,414,230 | 1,375,470} 1,367,680 1,370,270 | 1,571 
Total resources ....cccccsoosee | 5,506,930 | 5,431,420) 5,573,800 5,395,030 | 5,226, 


s 
ro) 


actual circulation senso 1,851,170 | 1,837,900] 1,847,430 | 1,864,150 | 1,705,650 


TESEFVE BCCOUNE sesssseseee | 2,398,930 | 2,364,430] 2,381,360 | 2,360,270 | 2,349,550 
Total deposits .......0cccccsese | 2,470,710 30e'160 2,428,450 | 2,403,980 2,415,988 
Oapital paid in and surplus | "421,400 | 421,430) 421,110 | | 421,150 | | 378) 
Total liabilities .........0000. | 5,506,930 | 5,431,420] 5,573,800 | 5,395,030 | 5,226, 

reserv: 


note liabilities 


Coevceveccocccccccocs 72°7 


668% 





13°8% | 73:8% | 73:7% 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000's oul. 
Oct. t. t. 19, | Sept. 12, | Oct. 4, 
198” "* _ ern. 1929. Isis, 
Total bills discounted......s. 151,820 | 232,940 | 220,140 | 239,950 53900 
Bills bought in open market | 126,650 | 113,530 102,150 96,800 | 92.308 


Total U.S, Govt. securities 31,400 37,320 ; 
Total bills and securities .. | 320,720 394°790 397,620 | 393,080 | 506,660 
965,420 | 946,320 902,800 












ts — Memberbank — 
TESEFVE ACCOUNE ..ccccccceee 985,280 | 957,990 
Ratio of total res. to dep. and 
Federal Res. note ‘Tabili- 
ties combined ......c...00008 | 81°0% 75°9% 





SOUTH AFRICAN RESERVE BANK.—In £’s (000's on 

Se e BD, . ’ A - 23, A . 16, Aug. 1° - 

ASSETS, ibaa.” | “199. g."| 1929. | 1929 | 28 

are as and bullion sc. | 7,503 7,901 1,774 7,694 7,691 “Ol 

bsid coin eecccccccvecces 67 

Bills discounted s..cccccsecsece | 8, 8,160 | 8,613 | 8635 

Investments .......<serrcseccsee _ tne 5 596 454 696 | 5% 

LIABILITIES. 






. 1,000 
Capital O00 cccces cocccecceccs cecees 3000 1,000 1,000 ; 
Reserve Seccccesseoescecoe see ie 1 . 600 600 S 3.532 
Notes in circulation c...0.0- | 9,062 | 9,533 | 8,103 | 8376 | 830) | y's 
Government cecccoree | 1,663 | 1,687 | 2,054 | 1,927 | b2ke | g'o94 
sabe tBeesecsceeecneee | 4,585 | 4,816 | 4,868 | 5,018 | 4 
Ratio cash reserves 

llities to nc tee 











October 5, 1929.) 





IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
—_—_—— | ; 9, | Sept. 7, 
Oe ane. 3, Aug. 23, Avg 16, | Aug. 9. “ai 7 





1229. $29. 1929. 928. Gold, coin and bullies bullion ......0000« | 5,170,800 5.159.200 5,159,200) 5,159,000) 5,013,308 
30,27,78 a 26,10,58 24,68,20 | 23,45,20 | 24,15,10 Forsiga bi bills and balances abroad i 1 5,007,200] 4.969.300! 4.910.600 6.744.564 
8.89.95 9} 9,27,32 | 9,20,50} 9,19,65 | 10,57,16 eegnipnancinamine & Gan 236,200] 240 "222, "108.872 
22,55,66 277,46 23,59,20 | 23,89,31 | 23,58,23 84, oun depositad abroad due by , 
2,91,76 46 | 3,69,83 | 3,05,16 | 3,54,71 | 3,64.00 the State 1,813,100] 1,824,700} 1,824,700} 1,824,700! 1,836,187 
Ars) steel ee 25,67 | . 29,25 | | 29,07 | Discounts .... 3,699,600} 3,732,200] 3,843,200) 3,731,700) 2.997.785 
Dead stock .-ssen-see | 2y82,54 | 2,82,80 387 ae 2,82,58 —- Advances... sseseesee | 1,490,200} 1,475,500! 1,558,500) 1,566,600) 1,301,491 
Bal. with other banks 8,54 10,42 20,08 21,6 25,03 22,4 Credit with “ Istituto ‘a Liquid- 
iat 28,42.19 | 32,61,78 | 29,92,08 | 30,57,95 | 31,27,77 | 20,77,86 GHEE chesiatepannsnes eesesseeee | 897,500} 897,500] 897,500) 897,500! 1,237,085 
weeeeeee CG ’ , 
guint | Sang] ebaS| Senae | Seen] Stat] Set | ee a | ee caothearmale mraieemuclitenen 
aaa 5 . : 27, , “17, Notes in circulation .......... 
seria | abgeae | ecacee | obsabe | esses | Saas | naan | Bet tgdteuton ewww San g35 3916 70 90 2653 0917 9340 
ie) ~~ £ £ é é é Other deposits and drafts. 1,580,500! 1,543 1,645,000} 1,913,500! 2,904,228 
The sbore inclu 914 915} 1,000) 978 1,025 | 1,010 | Ratio of reserve to note and re _ 
Advances in London 920 919 970 914 911 894 labilities combined ........... 55-34% 55% 54-32% | 53-75% | 58-11% 
Cash, &c., at other 
62 77 148 165 19 164 4 
Banks in London BANK OF SWEDEN.—In kronor (000’s omitted). 


BANK OF FRANCE.—In francs (000’s omitted). Sept. 28, | Sept. 21, | Sept. 14,| Sept. 7, | Sept. 22, 
a ASSETS, 1929. 1929. 1929. 192 192 
Sept. 27, Sept. 20, Sept. Sept. 6, Sept. 28, BOND ..errccecerseesesserceccssccesevees | 241,951 | 242,097 | 242,155 | 242,186 | 229,076 
ASSETS. 1929. 1929. 1929. 1929. 1928 3,291 3.291 3.339 3.339 11,012 
GOld saceereereee sessoeeee | 39,410,828 | 39,060,375 | 39,030, 518 39,006,475 | 30,622,538 ” ” Foreign 69,923 69,923 69,775 69,775 62,300 
= oe Other Swedish bonds quoted on 
t deposite ...... | 7,209,737 | 7,211,494 | 7,220,998 | 7,223,653 | 12,691,911 foreign DOUTBES .......ccseseeeees 171 171 177 | 177 779 
discounted ... | 18,761,631 | 18,748,682 | 18,797,392 | 18,740,301 | 18,450,281 Bills payable in Swedent ......... 220,450 | 205,748 | 218,814 232.177 | 226,743 
bille a etenensindne 73,926 | 64,710} 67,728} 73,963 | 28,963 
counted at home... | 9,035,973 | 7,705,256 | 1,795,420 | 8,022,830 | 4,156,327 Balance abroad ....c.ccccccccceceee | 77,017 | 81.724 | 69,020 | 60.922 | 32,871 
Ad against sec. Advances made on government 
To the State... | 8,811,552 | 8,811,552 | 8,811,552 | 8,811,552 | 9,130,000 securities and bondst ........ | 55,573 | 49,571 | 45,508 | 51,293 | 63,240 
Other sdvances 2,400,961 |} 2,406,700 | 2,448,279 | 2,481,113 | 2,017,147 
Other assets (exclud- Wotes in circulation .......sc000c8 | 566,881 | 513,329 | 528,377 | 529,158 | 477,946 
ing forward exch.) a pal 2,534,672 | 2,651,658 | 2,892,620 | Government Gepostte sesccesesceeeee | 129,556 | 144,829 | 140,069 | 141,325 | 132,463 
LIABILITIES. Private depogits .............s.seseee 4, 4, a 7,197 10,100 3,214 
Notes in circulation 66,639,204 | 65,317,996 | 65,469,559 | 65,780,959 | 62,653,834 + The sum of the — “ ib payable in Sweden ” “ advances made on Governe 
Public deposit ..... | 13,629,168 | 13,913,231 | 14,048,088 ; 13,495,487 | 10,960,148 ment Securities and Bonds " exciudes advances and one credits which are not availabie 
Private depouita ...... 5,531,010 4,950,580 4,866,677 5,389,538 4,799,987 as cover for the note issue. 
Other liabilities ..... . oan nee 2,204,527 2,271,598 1,546,855 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). = ~ eee 
, : Sept. Sept. 16, Sept. 22,| May 32 
“= 30, Sept. 23, i Sept. 14, Sept. 29, AS@ETS, 1929. 1929. = 929. 1938. 1914. ; £ 
ASSETS. 929. 1929. 1929. 1928. Coin and bullion—Gold ......... | 146,762 | 146,761 Ne 771 | 146,932 | 44,224 : 
Belehebank shares not yet iasned ...... | 177,212 | 177,212 | 177,212 | 177,212 | Balance abroad and f bills | 48,230 | 46,360! 45,814 | 35.344 | 28,533 ‘ 
and bullion ......04« sssevsecsecceeseee | 2,212,044 | 2,192,006 | 2,186,351 | 2,396,971 Norwegian and Foreign 3 
ote which deposited BDPOR ....crcerccreee 149,788 149,788 149,788 85,626 ment secarities ....... edie ete 21,382 21,382 21,382 9,323 8.816 s 
Reserve in foreign currencies ............ | 335,139 | 326,631 | 322,757 | 179,355 | Discounts and loans .............. | 249.803 | 251.581 | 251.585 | 260692 | 76,911 : 
Bilis of exchange and cheques ......... | 2,641.244 | 2,121,650 | 2,256,818 | 2,589,515 LIABILITIES. ' 
Silver and other COM .sscccccssoveesseevee | 103,870 28, 120,186 79,417 | Notes tn circulation .............. | 308,648 | 309,089 | 311,055 | 305,848 | 113,484 
Notes of other German banks ........+.. 3,999 24,017 18,268 7,474 | Deposits at sight ...... scccsssseeee | 90,274 | 90,118 | 87,717 | 83.420 7,188 
AGVANCES  .a.eeseee pinta 4 teen 43,188 $5,180 101.554 
Investments ...... pciipnniguabintbeiaiehliioens 92,755 92,7 , , ‘ 
Other amsete ......+ sssssseesseseseensceeseres | 650,980 | 594,746} 583,111 | 544,745 BANE OF SPAIN.—In pesetas (000’s omitted). 
LIABILITIES, ~ . . 
Re 122,788 | 122,788 | 122,788 | 122,788 laa” = = as = 7, 3 29, eee ae 
b 5 a ’ 
Rete aiital (shares not yetlemed) | Uaane | 31ge08 | sigie0e | 264.208 2,564,861 {2,564,848 [2,564,848 (2,608,852 | SaL775 
Notes tn circulation ....c.cscsseeressececee | 4,914,277 | 4,201,964 | 4,411,720 | 4,830,152 711,406 | "711,101 | "713,065 | 699,964 | 728,600 
Other dail maturing obligations wweore | 501,448 | 519,430 | 426,704 | 503.0 Tt ae 2,208,882 Aas ges ss 
Other NDAD aitictisicsihunsbaiainaiiaionnibainleniio 368,205 | 360,103 | 354,576 | 252,679 150/000 | 150000 | 150'000 | is0'000 150'000 
* Equal to one billion marks or ore Bentenmark 
The sesceiption of 4,359,337 |4,352,652 4,380,249 |4,397,900 [4,323,278 | 901,550 
coe te accordance with the new legal prescrip’ _ 930,518 | 909.937 | 908,130 | 914/247 | 909.635 | 477.500 


pound of fine gold equals 1,392 Reichamarks. 


NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 
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BANK OF NORWAY.—In kroner (000’s omitted). 





May 28 ’ | Cotm and ballica 

Sept. 26, | Sept. 19, | Sept. 12,] Sept. 5, | Sept. 27,| May 28, wilisisenaden 

cas, Se , to39.| 1929." | - 1929. ae a. 1814. Of which gold ...c1....00.0 
MGreersyereecseeeerenes ,022,724 1, 1 1,020, 987 1,020, Balanoes esoesecneew 

gies Abroad ..... 551,255 | 549,730 | 553,191 | 548,338 | 504,600 Government loans ........ 
liver and other coin 1,920 1,977 2,009 2,022 2,7 LIABILITIES, 
ities...... 748.108 | 749,792 | 748,713 | 766,546 | 584,177 | 697,600 | Motes in circulation ........ 

§ LIABILITIES, I ie cern dcinitninnninsn 
a tne 2,627,945 12,619,656 |2,644,433 |2,646,005 |2,219,788 | 934,150 


t accounts 


ommuaiaa see 67,870 63,489 72,378 62,499 ’ 

























95,296 | 112,125 




















BANE OF ITALY.—In lire (000’s omitted). 
Sept. 20, . 19, | Aug. 31, | Aug. 20, | Sept. 20, 
fa | SSS | a |e 






BANK OF PORTUGAL.—In escudos (000’s omitted.) 


Sept. 18, | sept. 11, | Sept. 4, | Aug. 28, 
1929. 1929. et 1929. 
10,068 10,046 988 9,883 
8,577 8,577 8577 8,577 
374,541 371,229 367,359 350,790 
321,952 326,333 326,765 308,186 
1,789,718 | 1,786,321 | 1,782,569 | 1,765,097 
1,930,423 | 1,942,833 } 1,949,678 | 1,911,618 
55,310 49,249 48,584 54,089 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 











635 







































1928. 


Aug. _ 
2200 
33: 
303,485 
1,753,379 
1,903,655 
54,284 


PO MME LENA ND iC ERRATA. SME RAE! A ABIES SE INR iyi Ste BMS YK 
“3 2d 5s ree 























(b) In thousand francs. Sept. 23,) Sept. 15,] Sept. 7, ) Aug. 31, , Sept. 23, 
P Gold coin and bullion isaess 168634 ioasse ieness ieess 
2 > . =o 68 y' , 
NETHERLANDS BANK.—In florins (000’s omitted). Foreign exchange ........ | 219,315 | 222,266 | 227,415 | 230,745} 298,593 
foreign w= | 366,638 | 377,702 | 380,787 | 383,099 | 326,837 
—_ 30, | Sept. 23, | Sept. 16,) Sept..9, | Oct.1, | Position, Bille discounted .....c0000 | 205,311 197,852 | 204,614 | 226,227 73,641 
cag “a gi9.'| 1929."| 1929. "| 1929.’ | 1928." |May30,1914. | Gov. Debt mscccssccsecsmcom | 109,576 | 109,576 | 109,576 | 109,622} 166,381 
Silver "tte | 443,038 | 443,043 | 443,047 | 443,149 | 434,997 163,092 
Eome Binary | 2%157 | 19,697 | 19,689 | 19,635 | 21,903 8,436 | Share 43,200 43,200 43,200 43,200 43,200 
Pereign Iai 86,748 | 53,543 | 58,396 | 66,391 Reserve ntsiniienian 9,283 9,283 9,283 9,283 8,167 
185,577 | 183,221 | 174,482 | 168,977 | | 599.635 153,504 | Notes in socecsoe | 928,907 | 953.261 | 980,544 | 1,046,259 | 882,738 
and advances ’ ecccccssceecesseceesvece | 143,400 | 125,274} 112,819 74,306 | 120,187 
current —_ 100,454 91,971 | 100,134 | 110,526 ¢ in dollar and sterling only. ‘ 
Notes in circulation | 852.616 i 
j 803,217 | 812,772 | 824. 855,580 316,632 —= , 
oes 20,493 16,101 12,419 etn 45,877 5.016 NATIONAL BANE OF HUNGARY. In Hungarian Peng6. i 
(000’s omitted). 
‘ . ASSETS. Sept. 23,, Sept. 15,/ Sept. 7, ; Aug. 31,) Sept. 23 
BANK OF JAVA.—In florins (000's omitted). Metal reserve— 1929. } 1929. | 1929.'| 1929. | 1928. 
= Gold cota and Dalton wmewwevwveem——— | 1800 | 39690 | Saese | sosse | a827s : 
Se t. ' Se t. 7, Se; t. 29, Posi Drafts BOCEE .cccceccccccccccccscoces 7 a 4 G | 
Tea. ere 129." "1929," 1928. ” IMay 30,1914 Silver coin and wececsscecsecee | 8.625 | 8286} 8138] 8,352 791 — 
. 171,938} 22,971 nland bills, warrants and . | 277,204 | 273,496 | 278,066 | 293,362 | 353,308 
ja rsresseseee =f 169,900 | 171,100 | 171,200 | 172,200 |4 “j5'553| 29°785 | Advances to the TYCMSUFY.....c..0-..-. | 88,746 | 88,746 | 88,746 | 88,821 | 104.271 
‘vances, LIABILITIES. 5 
other investments ..... 99,200 7 77,567 | shave capital crowns 30,000,000°) | 54,756 | 34,756 | 34,756 | 34,756 | 34,756 : 
Notes ame Be meer Fete preeee. 1 “or 7 Wotes in eccecssvsvensecesnsesees | 411,838 | 430,895 | 444,554 | 479,838 | 431,755 ' 
Deponits cars «+» | 306,000 | 305,700 | 312,200 | 312,100 | 319,978] 109,499 | Current accoants, esesseeee | 151,419 135,240 | 117,316 | 262,867 i 
—<Posite and bills paya 67,300 | 71,200 | 64,100 | 69,200 | 54,073! 11,250 © Onioulated at pre-war parity of exchange. 
. NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. i 
SWISS NATIONAL BANK.—In francs (000’s omitted). (000’s omitted). 
Sept. 7, | Aug. 31, {| Sept. 23, j 
1929. 1 ea 
ae 1,205,428 | 1,205,396 | 1,157,840 i 
Sn eccians wanes | Ose 1,774,469 | 1,756,687 | 1,996,802 ( 
Foreign 5 e+ | 32,482 | 32,776 | 32,782 "961,019 | 953,303 | 372,166 
nae 3,945,488 | 3,950,235 | 4,15 
Advances "ee | 131,273 711 716,388 | 715,356 | 1,145,722 
acne Perec ee ies vaapeas | acne | Sees 
Deposite ... a 860,914 | 870,053 | 883,874 625, 345, ; 1, 











ee adit oat 


aor 
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NATIONAL BANK OF THE SERBS, &¢.—In dinar (000's omitted). 


Sept. Sept. 15, | Sept. 8, Aug. 31, | Sept. 22, 
ASSETS, teas” 1939. 1929. 1929. 1928. 
GOld cercccccccceccccce ces ssvess 94,008 93,975 93,897 93,859 90,619 
Other coin and notes 0. 19,233 19,113 18,857 18,644 18,335 
Foreign credits ...sc....++++++ 254,673 282,726 271,810 255,199 278,203 
BUS secesocecscececeeeeceeeevee | 1,315,894 | 1,337,613 | 1,331,168 | 1,349,808 1,399,911 
Government advances .... | 4,213,362 | 4,213,362 | 4,213,360 | 5,234,613 4,323,128 
LIABILITIES. 

Notes in circulation se. | 5,544,882 | 5,596,231 | 5,636,513 | 5,658,625 5,583,222 
State credits ...rcccccceccscces 227,876 227,876 227,873 227,873 294,109 
Deposits ......+. seiainatiait vvveecee | 1,226,006 | 1,224,604 | 1,230,914 | 1,037,857 | 1,063,166 









NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 


Sept. 21 Sept. 14, Sept. 7, Aug. 31, Aug. 24, 
ASSETS, 1929.” 1929. 1929." 1929. 1929. 
Gold & gold exchange | 14,741,061 | 14,674,519 14,608,634 | 14,542,820 14,500,1 
Commercial bills ...... 9,046,989 | 9,106,799 | 9,102,976 | 9,110,004 9,156,352 
State debt, advances 
to State DB. «ccs 7,471,990 7,471,990 7,471,990 7,471,990 7,630,510 
LIABILITIES, 


Notes in circulation .. | 21,197,480 | 20,682,051 | 20,520,858 | 20,340,151 | 19,982,021 
Other sight liabilities | 10,888,734 | 10,793,434 | 10,748,701 {| 10,495,025 11,373,647 


NATIONAL BANK OF BULGARIA.— In levs (000’s omitted). 


Sept. 15, Sept. 7, | Aug. 31, Aug. 23, | Sept. 15, 
ASSETS, 1929. 1929. 1929. 1929. 
Gold and silver holdings ... | 1,561,540 | 1,560,234 | 1,557,832 | 1,556,608 1,480,359 
Balances abroad and foreign 
CUFFENCIES .......ceeeeeeceee | 1,701,069 | 1,672,937 | 1,638,292 | 1,602,769 961,299 
Discounts and advances ... | 1,578,409 | 1,521,037 | 1,532,429 | 1,523,467 | 1,565,185 
Advances to the Treasury | 3,545,635 | 3,545,635 | 3,545,635 | 3,545,635 | 4,470,995 


LIABILITIES. 
Capital paid up .........000- 500,000 500,000 500,000 500,000 516,422 
BeBerved — ..ceececeeeeess seseee | 1,168,349 | 1,168,248 | 1,168,276 | 1,168,683 | 1,128,178 
Bank notes in circulation... | 4,148,064 | 4,170,148 | 4,121,003 | 3,997,100 | 4,475,440 
Bight Mabilities ........... eee | 2,224,272 | 2,158,373 | 2,164,196 | 2,217,277 | 2,141,054 
Deposite ..........00++++ evcccees 451,796 453,576 | 453,824 454,241 489,127 


~e 


BANK OF GREECE.—In drachme (000’s omitted). 
Sept. 15, Sept. 7, | Aug. 31, )} Aug. 23, Ane . 


ASSETS. 1929. 1929. 1929. 1929. A, 

MEE cakncnstenckedeneseccsiens 620,992 619,729 618,575 611,722 608,801 
Gold exchange..............00+ 4,850,597 | 4,792,369 | 4,869,797 | 4,960,569 | 5,056,105 
Other foreign exchange...... a 1,428 1,3 1,487 1,415 

i i cncinesteanan 54,656 48,415 49,030 48,693 48,814 
IID As sas onscesneseserte 111,005 112,766 108,515 106,278 100,718 
Debt to the State ............ 3,596,758 | 3,596,758 | 3,596,758 | 3,596,758 | 3,596,760 

LIABILITIES. 

Capital paid up.............0+. 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 5,348,766 | 5,382,654 | 5,214,126 | 5,161,176 | 5,224,225 
Deposite and current ac- 

a 1,426,977 | 1,320,968 | 1,547,555 | 1,652,607 | 1,602,064 


Foreign exchange liabilities | 2,116,437 | 2,134,313 | 2,149,592 | 2,146,119 | 2,239,883 





BANE OF POLAND.—In zloty* (000’s omitted). 
Sept. 20, | Sept.10, ; Aug. 31, | Aug 20, | Sept. 10, 
1929, 1929. 1929. 1929 1928. 








ASSETS ‘ 
ee 650,839 650,771 650,649 636,293 602,938 
Of which held abroad ...... 218,593 218,593 218,559 204,319 195,290 
Foreign currencies ........... 517,472 516,880 524,677 521,445 671,577 
Bills discounted settesseeeeees 712,733 702,322 716,245 686,812 631,442 
Loans against securities ... 78,280 78,778 82,758 83,638 81,118 
Reserve fund securities .... 68,999 69,003 69,003 68,470 55,647 
Liability of the Treasury... 25,000 25,000 25,000 25,000 " 

LIABILITIES, 
Share capital ..............006 150,000 150,000 150,000 150,000 150,000 
Reserve funds pan nee 100,000 100,000 100,000 100,000 94,435 
Notes in circulation 1,255,520 | 1,293,007 | 1,359,393 | 1,236,266 | 1,187,577 
Current accounts ..... 495,752 454,697 413,459 480,195 569,686 


Government accounts ...... 75,000 | 75,000 | 75,000 75,000 | 75,000 
® As from October 13, 1927, 8-91 zlotys equals 1 U.S. dollar. 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonets—000's omitted.) (NOTE: 1 Tchervonetz= 10 gold roubles.) 


Oct. 1, ] Sept. Sept.1, | Aug. Oct. 
1929.” jas.” ad be tad bs 









ASSETS, ; 1929. 1929. 1928. 
Gold in coin and bullion ...... } 25,595 25,096 23,098 21,101 | 14,810 
Other precious metals ......... 3,848 3,932 4,045 4,079 4,709 
Foreign bank notes ........... 7,477 7,477 8,144 8,596 8,433 
Bills (lew 10% oom me | a09 sas 106,387 101,155 $67 HE 
ee covering satu ’ ,937 01,155 98,667 | 81,503 
on (leas 10% ).....e000 274 
goods (lees 10%, 274 274 274 274 
Bank notes......cc.sccc-ee evoseee | 146,628 2,7 
ane © AGE cal cap 56 142,711 135,989 132,037 | 109,010 
still be issued...............0. 1,289 1,011 963 990 











BANK OF FINLAND.—In F. Marks (000's omitted). 


Sept. 23, | Sept. 14, | Sept. 7, | Sept. 22,) Position, 

aaa ASSETS, 1929. 1929. 1929. 1928. |May30,1914. 
aims erences | 300,329 | 300,639 | 300,896 | 307,633 35,091 

Balance abe oreign 561,939 | 573,640 | 555,390 | 677,651] 90,379 


MeNt SCUFItHES ......0000000 | 345,052 | 345,052 | 300,960 | 317,615 21 
Discounts and loans .....s0000. |1,484,225 {1,516,319 1,547,442 1,399,635 105151 


Notes in circulation 
cecseseeeees 11,397,991 (1,430,773 |1,457,501 1,557,34 
Deposits at notice ......cccccccce 137,321 | 158,485 55,895 308'ssi ex 





BANE OF ESTONIA.—In Est. krones (000’s omitted). 

Sept. 23, Sept. 15, Sept. 7, | Aug. 31,|Sept. 

is | Ha | | ie | Te 
. 958 | 10, 

~— “i 20,416 | 20,808 ease 


44 480| ‘462 
13,467 | 13,768 | 13,639 | 13,515 
12,485*] 12,543 | 11/811 12360 esa 


Notes in circulation .......c.scsscsesesesoes 
Sight deposits and current accounts... * 33,529 | 33,079 | 34,343 | 40,090 


14,545 | 16.466 | 16.208 
Ratio of reserve to current liabilities... | 53-42% | 53-16% 54.39% 54°20% 59-27% 
* Includes Ekr. 9,127,572-93, guaranteed by the Government, 








[October 5, 1999 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted) 
en PERT ae a ge aa 


= a | a 
Gold bullion eocccecne ‘i 897 | 23,904 P 
Silver COiD...ecvcssseesscseeseeee | 4,470 | 4,532 | 4.576 7. 23,889 | 23 73 
Balance BDr0AA.....ccccccccccece 49,388 49,353 48,629 48,095 
Treas, notes and sm. change 9,529 | 10,393 | 10124 9,469 | 9'e71 
Short term bills woccccoccvocess 91,779 91,090 90, 226 91,102 89,44] 8,220 
Loans against securities .... | 56,599 | 55,805 | 58,268 | 58,285 | 53 194 83,470 
Other ASSES... cccccccccccocccccse 19,403 19,092 18, 784 18,634 . 40,959 


Li > 
Notes in circulation....c..cce | 46,203 | 44,438 | 44,659 | 45,136 
Capital paid Pssscccccceeeeee | 15,581 | 15,581 | 15,581 | 5,581 | ie'ses 46.04 
Reserve eeccecccccescoseceveseoesss 3,091 3,091 3,091 3,091 3,091 3 ~ 
Special TOSET VE coccccccscccsoccce 2,500 2,500 2,500 2,500 2 500 2 1 
De posits.......cccccccsccccceverces 13,733 13,698 13,655 13,666 13'579 ee 
CUFTENt ACCOUNLB....-.0ccccseee | 61,979 | 59,962 | 60,807 | 61,020 Se '065 ane 
Government @CCOUNtB 0.000000 | 90,774 | 94,442 | 94,642 | 94.774 | 95) 1816 


Other liabilities.........-00eeere | 21,208 | 20,451 | 19,576 | 14,357 20°72 went 
BANK OF JAPAN.—In yen (000’s omitted). 
Sept.7, , Aug. 31, ; Aug. 24, | Aug.17 , 
ASSETS. 1929. 1929. 1929." | “isa.” | “aoy,° June 30,19 
Cash & bullion | 1,121,886 | 1,121,212 | 1,121,949 | 1,122,328 | 1,130,455 | 421 ton 
Discounts... | 680,103 | 693,347 | 678,668] 679,172] 766. , 


66 

Advances ..... 74,599 74,475 74,135 13,737 18.204 sey 
LIABILITIES. . 

Notes -oveove-s | 1,182,081 | 1,334,279 | 1,229,722 | 1,244,535 | 1,188,134 | sea,a10 
Govt. deposits | 540,868 | 546,032 | 544,134 | 557,098 | ‘663.930 | g7's49 
Other deposits | 391,908 | 262,064 | 369,127 | 326,759 | 344.479 } 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted), 

Sept. 6, | Aug. 30, | Aug.3,) Aan . 

ASSETS 19a9.” |“ 1923.’ | “toag.” | ieaa”"| Set? 
Gold at home secevsseccsreseeseseeeee | 62,978 | 62,998 | 63,016 | 63-039 


Gold BbTOadnenesvsssessvsseeseereeee | 385,302 | 384,335 | 401,651 | 400.662 | 464762 
Discounts and advances... | 96,428} 80,904 | 83,578 | 75.661 | 8 893 


LIABILITIES. 
Notes of the bank in circulation | 345,023 | 341,102 | 334,477 | 338,596 | 311,691 
Government notes in circulation oan 4,901 4,940 4,985 | 19,068 
Deposits ......ccccscccrccsceccccsesscee = use 139,590 | 129,217 | 106,007 


Drafts SO ees cece seseeeseseseserseseeeees 


; 1,835| 
Pajd-up Capital vscccccoceceecerereee | 90,625 | 90,625 | 90,625 | 90.625] 90°57 


LONDON RATES. 






































Sep. 26,|Sep. 27,/Sep. 28,|Sep. 30,) Oct. 1,} Oct. 2,} Oct. 3, 
1929. 929. | 1929. | 1929. | 1929. | 1929. | 1929, 
eae Bet £36. 1929) er eh ey et ey" 6x" Py 
pt. 26, 1929)..... ° 
Mate rates of discount— 
60 days’ bankers’ drafts | 6 53-6 | 6—6%| 6-6) | 64 6-6 x} 6 
3 months’ do. ...ccccecooe | GF 6 -3i 6% —|6%—6t) 64—6}) 6 
4 months’ do. es... | 68 6t = [6-6 We /6t—-6 | Gt =| Gt | 64 
6 months’ do. .........00. 6% 63 6§-—63| 6§—64) 63-63) 63-63) 6y 
Discount (Treasury Bills)— 
2 MONS’ .......ccccereree | 6 54-6 | 6 6 6-6 | 6-64) 6-6% 
3 months’$........cecccseeee | 6 6—6 ki 6% —6h) 64 6 ty —64)6% —61) 64-6) 
Loans—Day to day......... | 5 5 —5¢] 43-54 te + + by 5 
Short ....... ebebeoscoeecsoes - 15 5 54—6 | 58-6 | 58-6 | 5h 
Deposit allowances: Bank | 4 4 4 4 4 4 
Discount houses at call...... 4 4 4 4 4 4 
At notice ....... eevccccsocee ee 4 4 4 4 






~ Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 


Bank Bills. Trade Bills. 
Short 


‘| 3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | § Months. 



















1929. | % % % % % % % 
Bept.12 | 4), 3) 5% 6 6 6 4 | oh OE 
19 | 4 ry a 6 64/6 6 46 ¢ | oe 
26 6} 6 6a 6 68 | 6 7 
Oct. 315 6} 63 6+ 6+ 6 7 
RATES OF EXCHANGE. 
‘ t. 4, Sept. 26, Oct. 3, 
London on | Usance | Par. | a 1929. | 1929. 
New York .. |dollarsto£1 | Cable | 4-86$ | 4-84-5j | 4°851-"85i 4-a59885 
Montreal....... |dollars to £1 | Oable | 4-868 | 4- 844-51 | 4-894-"698| #94201 
Paris .....s.. . |trancato£1 | T.T. [124-21 | 124-00-05 86-+ 89 |125°91- 
Berlin ...... .. |marksto£1 | T.T. | 20-43 | 20-36-+ 










) 
ped * 
8 


Berne ......... |trancsto@1 | T.T 1 

Oslo .......-0- [kroner to £1 | T-T. | 18-159 18-20}--208 18-204-"208 

Stockhoim..... TT. | 18-159 18-10}--11 /18-11)-10, 
TT. | 18-159 18-208 --208/18 es 
TT. | 25-228 52-78-- 80 | 32 
TT. | 4-50 1084-1084 108}-108%, 
T.T. | 34-58} 34:51--54 ae 
T.T. | 24-02(a) 1633-163} | , 16)- 16 
TT. | 25-22} 2754-2764 | 275}-2 85 
TT. | 27-82 27-81-64 | 27-825 
TT. |813-6 816-818 | 8167 
T.T. | 25-22% 667-673 670-675 
TT. | 375 375-3754 | 3744-3 
TT. | 110 1004-1008 | 742-44 
TT. | 9-46 43 h—43te | 434-45 


aig 
> 
w 
w 
@ 


T 

Tr. | 48.66 4st 49h 
TT. | 18-159 18-15~-22 | 18°16-"95 
TT. | 25-22% eet a A oT 
Tr | arsed. htt a 
days} 1 “eat 1-48} 
TT. | 61 484-494 42 
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THE ECONOMIST. 
__——_——_———_—_—— LL 


OVERSEAS BANK RATES. 





—————"Thanged. % Changed. % 
Mar. 1929 5s Oslo eeceercoecveccon Sep. 27, 1929 6 
9 iiicconanannasnren Jan, 19, 1928 3 

6 Prague ......0..... Mar. 1927 5 

13 Pretoria ........... Aug.17, 1929 6 
5 Reval .............. Jan 1928 af 

He “hed Apr 1, 1928 { Sf 

5 Rome .......csecees Mar. 13, 1929 7 

Bi | Sofie wees -. July 2,! 10 
6 Stockholm ........ Sep. 26, 1929 53 

. 7 Swiss Bank 
Feb. & 1 7 3 
Fede- 

Wen Teerve..., Aug. 1929 6 9 
adtid wosseeseee Dec. 19,1928 6H! Urith wre, Sept. 26, 1929 7 


Centra! Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 


padlic, 7%. 





+ 6% applied to banks, &c., charging not more than 11% p.a. for their loans, 


+ 1% applied to banks, &c., charging more 


than 11% p.a. tor thelr loans, 


CURRENT RATES IN NEW YORE. 


The Irving Trust Company cable the following money and 


exchange rates in New York :— 


Oct. 3, Sep.4, Sep. 11, Sep.18, Sep. 25, Oct. 2, 























1928. 1929. 1929. 1929. 1929. 1929. 
% % % % % 
Call MODEY ...-+0+eeen00 a 9 9 9 8 9 
Time money (90 days’ mixed coll.) 7} 9 9 9 9 9} 
eee. coon 5 4 5 AI 4 
Won-mem. , 90 a 4 5 5 5 4 5 
Ineligible, 90 days.......<0- ecreonme «= 5 5 5% 5 55 54 
Commercial accept. 90 days... 5 6 6 6 6 6 
: | 
Rates of Exchange, Par Oct, 3, | Sept. 18,, Sept. 25,) Oct. 2, 
New York on— Level. 1928. 1929. 1929. 1929, 
London— 
60 dBYB..e.eecsree 4-80 4-79%| 4-798 | 4-798 
CARED acceviacenees Dollars for £1 4- 8666 4:84 4-848 seit 4-853 
(Cheques ......00 4:84 4°844| 4:84 4-85! 
Paris ...seseee cheques) Cents for 1 franc 3-918 | 3:9075} 3-91 39%) 3°91 
Bruasels,........5 yg, j|Cents for 1 Belga | 13-90 | 13-885 | 13-89 | 13-90 13:92 
Switzerland..... ,, j|Cents for 1 franc | 19-30 | 19:23} | 19-26 | 19-275 | 19-30 
BAe sscivenccens » |Cents for 1 lire 5-263 | 5-22} 5-228 | 5-233 5-233 
Dc saiisiians » {Cents for] mark | 23-31 | 23-795 | 23-785 ane 23-815 
Vienna .....0000 » |Cts.forAustrn.shig} 14-07 | 14-07 | 14-09 | 14-07 14-07 
Madrid........... 4, (Cents for 1 peseta | 19-30 16-30 14-745 | 14-785 | 14-84 
Amsterdam ... ,, |Oente for 1 guilder|; 40-195 | 40-07 | 40-04 | 40-09 {| 40-10 
Copenhagen ... ,, 26-65 | 26-61 | 26-625 | 26-685 
OUD sackedarnaee » > |Cents for 1 kromer| 26- 26-65 | 26-61 | 26-625 | 26-69 
Siockhoim .... J | 26-74 | 26-76 | 26-77 | 26-82 
AUDENS ....0.0000 » |Centsforldrachma; 1-297 1-2950}; 1-29 1-293 | 1-293 
Montreal ....... » |Can. Cents for $1 100 g; dis. | 3§ dis. | #} dis. / 1 dis. 
Yokohama ..... » |Cents for 1 ae 49-85 | 45-57 | 47°46 | 47-80 | 47°65 
» |CentsforH. Kong$ ‘ 49-90 | 47°55 | 48-00 | 47°60 
aed Cts. for 1 Shng. tael ae 63-875 | 55% 56:00 | 55-125 
Calcutta......... » |Cents for 1 36:50 | 36°36 | 36-05 | 36:06 | 36°08 
Buenos Aires.. ,, |Gold Pesosfor$100|103-65 [104-65 {105-05 |105-05 {104-90 
Rio de Janeiro ,, [Cents for 1 milreis| 32-42 | 11-S4 | 11-85 | 11-85 | 11-85 
Valparaiso ..... ,, |Cente for 1 peso | 12-125 | 12-08 | 12-03 | 12-03 | 12-03 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 


following rates of exchange :— 


Method of 
Quoting. 





£ 9-73 
Palins | panos to Boliviano | 18-0 | __90days_|__ 18 


| Par Value. | Usance, | Rate. 
24-3325 | Sight London 2 
25-25 o 2 


5 ” 
4-865 : 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. 





From August 
1929. 


London on South Africa. 





Union of South Africa. 
27, From August 26, 
1929. 


South Africa on London. 


OVERSEAS DOMINIONS RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 











London on Australia and Australia and New Zealand 
New Zealand. on London, 
Buying. Selling. Buying. Selling. 
Aus- New 





Aus- New 
tralia. | Zealand.| tralia 
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INDIA COUNCIL REMITTANCES. 

The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1 to September 28, 
1929, were £10,780,000 of which £3,280,000 was remitted by means 
of purchases of sterling in India and £7,500,000 transferred from 
the paper currency reserve in England to the Home Treasury. 


BULLION. 


The following statistics of imports and exports of gold for 
week ended October 2, 1929, are issued by the Statistical 
Department of H.M. Customs and Excise :— 



















Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 

From— £ To— £ 
FANCEO ...cccscesecseees — 4,312 Poland (includ. Danzig) ... 1,975 
Venezuela ............. 4,400 Germany ..... dedicat esnenibimiin 1,057,550 
British South Africa. 809,491 France ....... eee 3,147,621 
British West Africa ...... 27,707 Netherlands. 037 
British Guiana ........ ence 3,029 ustria ...... 44.425 

Switzerland 66,610 
RD isktsccssdiunsgcinccsacecene 34,427 
United States of America... 207,000 
Pe accdindabsiibeosisaccvecceces 3,400 
DETR TIO. . cccccccccoscoceccs 35,586 
Straits Settlements ............ 4,247 
Other Countries............e0000 548 

Total declared value of —_- 
im: Seesesesceesesoaseeses 848,939 Total declared value of exports 4,607,426 





GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 








1929. ABRIVALS, £ 1929. WITHDRAWALS. 
ME ee cckccapaneqenlibatsncisate ‘ Nil | Sept. 27 Bars sold............... 283,767 
© ccccccdbendestibecchsatete Nil 3 8 Bars sold............... 1,028,128 
» 30 Bars bought ......... 120 » 30 Bars sold............... 252,637 
Foreign coin bought 3{Oct. 1 Bars sold............... 1,052,411 
Oct. 1 Bars bought 613,900 Sovs. for export...... 3,000 
os © unadeiiinduamageias ae Nil ox I ictainecscacce 431.153 
a 3 Bars bought............ 3,094 » 3 Bars sold..... snadneneas 12,000 
OR eviseesenscctinas 617,117 Wty ccciccescescese 3,063,096 


Net withdrawals, £2,445,979. 
Messrs Samuel Montagu and Co. write as follows on October 2, 


1929 :— 
GOLD. 

The Bank of England gold reserve against notes amounted to 
£131,937,837 on the 25th ultimo (as compared with £135,581,352 on 
the previous Wednesday), and represents a decrease of £21,968,478 
since April 29, 1925, when an effective gold standard was resumed. 

On the 26th ultimo the Bank of England raised its official rate of 
discount from 5}$ per cent. to 6} per cent. 

In the open market this week about £810,000 bar gold from 
South Africa was available and was sold at 84s. 1ld. per fine ounce. 
Home and Continental trade requirements absorbed £106,000; 
India, £25.000; the Straits Settlements, £23,000, and France, 
£27,000; the Bank of England obtained £614,000. It will be noted 
that the Bank of England obtained a large proportion of the open 
market gold at 84s. lld. on a day when the French demand caused 
substantial withdrawals at the Bank’s selling price. The simple 
explanation of this is that the open market gold is dealt in too late 
in the day to permit of its delivery in Paris in sufficient time, and 
the withdrawals for France were therefore taken before the open 
market price was fixed. 

The rise in the Bank Rate has had a decided effect on the 
American and German exchanges, which are now well over export 
point; the exchange with France has still favoured exports of gold 
to Paris and, as will be seen from the following figures, substantial 
withdrawals of gold from the Bank of England on French account 
have continued. There has been a net efflux of gold of £2,820,603 
during the week. 

SILVER. 

Silver prices further declined during the week, until on the 
30th ultimo 23 jd. and 23}d. respectively were quoted for cash 
and two months’ delivery (the lowest quotation since September 1, 
1915). A fresh element of uncertainty has been introduced by the 
news that arrangements have been made to deliver Indian Govern- 
ment refined silver in Bombay against Bazaar purchases made in 
London for shipment, thereby effecting a double saving of freight. 
Consequent anticipation of the possibility of fresh sales of Indian 
Government silver led to weakness in both Indian and China rates, 
and prices sagged under pressure of general selling. The Indian 
Bazaars have worked both ways, but at the low level mentioned 
above both China and America were disposed to withhold sales, 
and yesterday quotations reacted 1s. 8d. to 234d. and 233d. 

A premium of #d. on silver for two months’ delivery was 
re-established on the 26th ultimo, prices having been quoted level 
for the three days preceding. To-day, however, the difference 
widened to 1s. 8d. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 23rd ultimo to mid-day on 
the 30th ultimo :— 


IMPORTS. Exports. ‘ 
£ 

RRR: incnsaetiede ee ...-» 17,568 | Russia (U.S.S.R.)... 108,877 
Palestine...... dedenpunsnonne’ 27,250 | Germany...... oanmonres 51,158 
TR ines ininainnd snegihinlednl 15,619 | Estonia ............--. 32,066 
MEXICO... cseeeeseeeeeeeeees 43,400 | Egypt......... cecconven, .. Sapa 
Fiji Islands .............+. 30,000 | British India ......... 135,127 
Other countries ......... 531 | New Zealand ......... 49,900 

Other countries ...... 7,554 


£407,830 
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INDIAN CuRRENCY RETURNS (in lacs of rupees). 


fetes in cicoulet Spoor “ise 18518 
sae 
Gold coin and bullion in India...... 3,222 3,222 3,222 
Sov ne(ndien Government)... 3812 «3812512 
Securities (British Government) ... 241 219 219 


The stock in Shanghai on the 28th ultimo consisted of about 
83,100,000 ounces in sycee, 137,000,000 dollars and 5,960 silver 
bars, as compared with about 83,100,000 ounces in sycee, 136,000,000 
dollars and 7,480 silver bars on the 21st ultimo. 

Statistics for the month of September last are appended :— 


Bar silver per oz. std. Bar Gold. 





Cash Two Mos. 
delivery. delivery. ae a 
Highest price  ............008 24 fed. 24 yd. 8. d. 
Lowest ie hiaicesghinaaibaititin 23 3d. 234d. 84s. 11}d. 
Average price ..........s000. 23- 707d. 23-767d. 84s. 11-5d. 
GOLD AND SILVER PRICES. 
Gold il ei Silver. 
Per Per Ounce. ate. 
Ounce. | Cash Forward. Cash. 
~ 1929 | 8 dy 4. a. d. 
Sept. 27...... | 84 114 23% | 238 | Oct. 5,1923) Sli 
91 2Beeveee 84 114 23 is 233 -° 3, 1924} 35} 
» 30...... | 84 114 23% | 23} o” 2, 1925 325 
a 84 11 23 23% o* 1,1926| 26% 
sp 0 Becccee | OS ALS 23} 23: | Sept. 30,1927} 25% 
ne Bonseun 84 113 234 23} Oct. 4,1928! 26% 
NOTICES. 


The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at 53, High Street, Maldon, 
Essex. 

Branches of Barclays Bank (Dominion, Colonial and Over- 
seas) have been opened at Moshi and Arusha, Tanganyika. 

The Westminster Bank announce the opening of a new 
branch at 43, Market Street, Falmouth, 


The Standard Bank of South Africa, Limited, announce that 
an agency was opened on October 3rd at Keimoes, near 
Upington, Cape Province. 

Lloyds Bank, Limited, announce that a branch of the bank is 
now open at 69-73, Borough High Street, S.E.1 (to be known 
as the Southwark Branch). 

The Midland Bank announces the opening of a new branch at 
14, The Broadway, Portswood, Southampton. An office is also 
now open in High Street, Swineshead, near Boston, Lincs. 

The Union Discount Co. of London, Limited, announce the 


resignation of Mr C. B. Sharpe, an assistant manager, who is 
retiring from business. 


A branch of the Bank of British West Africa, Limited, has 
been opened at Oda, Gold Coast Colony. 








Company News. 


REPORTS AND NOTICES. 


_ Mr Rudolph E., F. de Trafford, O.B.E., of Messrs. Higginson & 
Co., has been appointed a director of the Atlas Assurance Company, 
Limited, in the place of the late Sir John Denison-Pender. . 


Mr R. 8S. Brieant has recently been appointed on the propaganda 


staff of the Chilean Nitrate Committee, and will take ch 
East Midland Counties. , charge of the 


Mr L. E. Walker has resigned his position as a joi i 
I hi joint managin 
director of Ind Coope and Co., Limited, but will remain dete 
Mr N. D. Thompson will continue as managing director. Mr C. 


Thorley, who has been elected to a seat on the board, has been 
appointed assistant managing director. 


The registered address of the Argentine Navigation Co. (Nicolas 


Mihanovich), Limited, will be 14 Leadenhall St 
E.C.3; new telephone numbers, Royal 9175/6. porte ae 


The directors of the Alliance Assurance Co. have acceded with 
much regret to Mr Sidney T. Smith's request to be allowed to setien 
from the secretaryship of the company after over 48 years’ service. 
aoe the eee, oe -. A - ichols, the assistant secretary, has 

n appointed secretary, and Mr A. E. W i 
assistant secretary. re en ee 

Mr J. A. Agnew and Mr O. V. 
Consolidated Gold Fields, Limited, 
Gertrudis Co., Limited. 











G. Hoare, directors of the New 
have joined the board of Santa 


(Continued on page 639.) 
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WEEKLY TRAFFIC RETURNS, 


RAILWAYS OF GREAT BRITAIN AND IRELAND 
——__ —) Week ended Sept 28, —) agama 33 wap — 


(b) Week ended (000's omitted.) 
Sept. 27, 1929. | miles 


(000's omitted.) 
(c) Week ended | Open. i 3 


eee 






Sept. 28, 1929. 








£,;£,£;,¢ £ £ £ ; 


£ 








Great Western... | 3,733 | 256] 236] 126] 362] 6181] 9,946] 8,747/ 4.824 pr eryloak 
Do. for 1928 .. | 3,734 | 253] 228] 117] 345]  598|l10189 8495 ease ae 
Lon.&N.Kastn.(c)| 6,355 | 387] 475] 294) 769) 1,156]|14700|16213\10393 26 c0el as 
Do, for 1928 .. | 6,379 | 396] 440} 264) 704) 1,100/115224|15983| 9,273| 25 as¢l arsce 
Lond.,Mid.&Scot. | 69563] 581] 604) 292] 896] 1,477/|22248)\22086|10510) 32'seel sn. 
Do. for 1928 .. | 69524] 604) 595] 285) 880] 1,4841/23184/22285| 9.964, 32'243 an 
Southern ......0+« 2,175 | 344) 88) 38) 126} 470//13139/ 3,042.36 a 271 ras 
Do. for 1928 .. | 2,175 | 345] 93) 40) 133} _ 478]/13387| 3,110 1.099, 42091 Ir sx, 
Metropolitan (c) 59 |33-1| ... 4-7] 37-8)11254.2) | o.| 148-olladn.> 
Do. for 1928 . 59 |32-4] ... 3-8) 36-2)112493) 2.2 | 1 | 34)-5/}309.5 
¢Und'rer'’ndE.R.c} ... ee 307-41]... ite: ‘oe 111409 
Do. for 1928... | oc. |ooce | ee | ane | ace | 289-7 eee ill 7 
Lon& Sub.Gr'up |... | wee | eee fee fae | 4653 aoe aac 1635-7 
Do. for 1928 .. éee ee eee oe 42°2i] ... ssa a 1630-1 
B'lf’st&Co.D'wnb! 80 | 2-4)... ]... 10-9} 3-3ilaga-3} 0 | | J 145-6 
Do. for 1928.. 80 | 2-4). 1-0) 3-411110-9) ... |... | 34-3) 145-3 
Great Northern b| 562 |13-8] ... | :.. |17-8| 31-6ll529-9| ©.) |“ | e3yainns 
Do. for 1928.. | 562 |13-2| . {17-7} 30-9)/540-0) ... | 6. | 619-5/1159-5 
Great Southern b | 2,187 |36-5| ... | ... }48-3] 84-81/1208.2| ... | |.) 1785-2/2093-4 
Do. for 1928., | 2,187 133-4! . 52-51 85-91'12879] | |”. |1g26-3i3ij¢ 





3114-2 
t Includes receipts from independent omnibuses acquired during current year. _ 


OVERSEAS RAILWAY RECEIPTS. 











. ~ G Receipts Total Gross 

Es 5 for Week. Receipts. 
Name. Period. 3 - 

& 1&5] 1929. |+ or—| 1929, | hie 
INDIAN. 
Rs, Rs. Rs. | Rs, 

Assam Bengal ...... 22weeks/Aug 31)1,217! 4,45,000)+ 19,283) 83,44,084) — 5.33.42) 
Barsi Lt. Ry.......... 23weeks/Sep. 7] 2 23,000)— 5,000}  11,88,900/+ 78,109 
Bengal & N.Western|23weeks 7| 2,079] 5,08,160} 4+- 13,383 7,48.477|+ 2,04,648 
Bengal-Nagpur....... 22weeks| Aug 31) 2,988} 13,03,000)-+ 12,492 0,49,342] +-13,67,744 


1, 
3, 
20,38,000}-+ 199000} 5, 
4, 
1, 


5 

70 
Bombay, Bar.,& O.I.|25weeks/Sep. 21) 3,031 14,38,000) —16.68.000 
Madras & S. Mahr. .|23weeks 7| 3,121] 16,29,000}-+ 59,902! 4,22,34,165} +.11,97,778 
Nisam’sGuarantd.(s)|23weeks 711,146} 3,32,206/— 1,730] 1,00,35,696| + 13,79,358 
+Rohilk'd& Kumaon/23weeks 7| 572 80,964)— 750)  26,57,051/— 3,43,092 
South Indian .........{22weeks|Aug 31] 2,351] 12,66,163]-+ 145073 2,81,16,529} +- 2,497,053 





t Including Lucknow-Bareilly State Railway. (8) Total receipts of all lines. 


ARGENTINE (a). 


£ £ £ £ 
16,600/-+ 2,600 













Argentine N.E, ......) 13weeks|Sep.28] 753 205,900}+ 5,900 
B.A. and Pacific ....| 13weeks 28] 2,806] 147,000)— 3,000)  1,969,000)— 33,000 
B.A. Central ......... 13weeks at aes 12,659}— 2,024 180,127)— 6,795 
B.A. Gt. Southern...) 13weeks 28; 4,845} 223,000/+ 30,000} 2,911,000)+ 288,000 
B.A. Western ........ l3weeks 28] 1,926 67,000} — 20,000 1,098,000) — 29,000 
Central Argentine ...| 13weeks 28] 3,319} 257,000)— 5,000) 3,217,000) 54,000 
Cordoba Central ....!1]3weeks 28) 1,218) 66,000) 5,000 907,000}— 49,000 
Entre Rios ............/ l3weeks 28} 789 22,200}— 2,900 292.2001!—- 46,500 
CUBAN. 

lhsweeialeep.28l 2,574]. 4a,r06l—_eosl __ose.eral-_1e. 

United of Havana |l13weeksjSep. 28; 1,374 48,7061— 3,403 668,672|4- 18,379 
URUGUAYAN. 
£ £ et ee 

Central Uruguay.....|13weeks|Sep.28] 273 21,445|— 3,551 309,900) — 
O. Urug. (East ext) l3weeks 311 4,134|— 1,375 64,117 
O.Urug.(North.Ext.)| 13weeks 2,423}— 538 37,213 - 
O. Urug.( West. Ext.)!13weeks 2,345)—- 275 31,531)+ 























CANADIAN, 

§ $ 3 97 LJ a 170 

Oansdian Nationa] |38weeks/Sep. ai}.9saa 5,522,055] — 535240] 189.292, : 68 1. 2'166.000 
Canadian Pacific ....|38weeks! —_21/15029] 4,651,000! — 465000) 151,189,000)" = NNis 

BRAZILIAN (b). ann 

£ £ . 76 0! iy 159,400 

Gt. West. of Brazil..|39weeks|Sep.28) 1,016] —22,100/+ 6,100} | 647.008 * S)) 

Leopoldina........... |39weeks} — 28/ 1,856) 63,704/+ 16,476, 1.85000 Fog 

Leopoldina ‘Termni, |39weeks| 28] Mirs.|_ 276,000]+ 22,000) 10,901,000. h' 
San Paulo ............/39weeks| _ 29] 153 59,019]-+ 8,044) 2,050,589 7 NP 















Antofagasta (Ohili £ £ a 54,0095 
sedate nee 39weeks|Sep.29} 804}  43,600)— 2,100 5S rit 
Nitrate (}-monthly) |38weeks| 30] 4131 25,5561— 6,893) _ 621. 
ee 
£ £ £ : 5 634 
Reyptian Delta saxe.!96weeks| Sep. 10} 608 8,676/4- 743 ag t ei 
Gt. Southn, of Spain|38weeks| 21) 104] | 132,669|+ 7] 4.868.598)" also 
Mexican Hallway ...s8weeks| 21/4 a 75,600 26 5501 — 7,540 
araguay Central .../12w 21| 27 800] 2, Sol. €38 
Salvador ....-....<.. dees 28) 1 3,121|+ 248 46,182 









(a) Converted at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEELY GROSS RECEIPTS. — 
0 


Receipts. 


1929. | +a~ 











= 
3/— 95,195 
5,355.90 12,317 


"43,229|- 
65.865|+ 
a 
782,8 
2,110,320] + 
790,683! + 


3,091 

1,139 

4.318 
20,1 
10,336 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 









Appropriation. 
Amount 


Period. | from | Payment |AVailable 


















Company. Sete! "len fae ee , 
Aaneent L- Deben- Sai Prefce. Ordinary. Net Divi 
—_ Amount Amount. | Rate. Profit. | dend. 








































| 
Financial Land, &c. “3 £ £ | oO” £ | £ | £ o% 
Borned CO. sssceesseeeeeeeeeeeee Mar. 31 60,018 24,239 9 64,000} 62,152) 126,565, 8 
Caledonian Property Invest- ; 3 | | 
sent. scaqn sseneeeeees seeeeee : July 31 awe 3,151 5,151 5 1,544 dite 3,03 5 
estment Corporation 0 i} 
madi. ccccvss--filtgHiaitt April30| 2,892 Dr. 4,403, —1,511|| 13,500 Dr. ‘anes 2,989)/ 17,532 
Leach’s Argentine Estates | Mar. 31 1 8,462;  8,462)|_—.. 8,462) | 
Hla, Rentaarnte | 
Rubens - Rembrandt ASso- 
ciated BEeAGES. occcvencerescee June 30 on 31,355 31,355 8 15,770 1,185 
Iron, Coal and Steel. | 
Vulean Foundry —.....eeseees June 30 101,716 97,907! 199,623); 5,000 10 4,200; 105,914, 
Rubber, &c. 
Bajoe Kidoel ........ssesseeeee Mar. 31 35,070 65,172) 12} 5,000; 32,902)! 
Beranang (Selangor) ......... June 30 5,249 13,670 73 1,000 6,132) 
Brooklands (Selangor) ...... June 30 18,824 53,151) 15 7,027} 19,874 
Kamuning (Perak) Rubber | June 30 11,510 43,453; 12} 5,000} 13,328 
Sungkai-Chumor Estates ... a = eyo “91530 10 2,500} 20,750 
Seseeet 1) Bos i ce ueetae ed une ; 9,530) 9 1,150 1,486 
Tebolang ....00crcreccrcesasssses June 30 10,536 13,162) 4 Pe 9,562 
Tea. 
Caledonian (Ceylon) Tea and 
AI sins dcndanccondbetess June 30 3,201 17,429); 1,920 25 4,000 2,759 
Textiles. | 
Robinson and Cleaver ...... July Sl 54,897 104,563); 8,000 10 21,000} 55,363 
” y and Foreign Investment gare, , ol . , 
MRE. .ckccsicchsteeGeriecswia Aug. 1 | 6,933 6,391 7 1,22 
London and Strathelyde ... | Aug. 31 eve 19,221); 11,078 7, 5 eee 695 
Mid-European Corporation | July 31 49,135 169,596)} 30,250 76,000) 8 25,735} 37,611 
Tyre Investment Trust...... May 31 45,856 96,27 70,000 bea 26,278) 
Other Companies. 
Associated Fire Alarms ... | June 30 1,932 6,355)... 3,661 8 1,000 1,694) 
es and Sons | May 31 5,333 en 18,000 12,000 3 29,000 5,646) 
inancial News r Pro- 33,600; 8 ord. 
prietors ...... “it e pepeaters } Aug 31 FST +s { 1,384) 6 (v) } 41,277 a 
ev cg Bitumen 
COMO Socks cr coeks ens Mar. 31 oer 27,760 baa 13,000 aa es 14,760 
Murex sesdycalicnsesen sire thei June 30 14,854 33,177! eee 12,280 15 eee 20,897 
Ketton Portland Cement ... | June 30 sie 1,809) sae aan ad a 1,809 
: — 7 (1928) eetieeekies July 19 a —— 7,701 ee : oe 
ebbitt Brothers ............ June 30 6, , see : . *O00) 
Tuck (Raphael) and Sons... April 30 10,5 en 13,750 20,000 8 8,150 8,899 
(¢) 15 months. (v) Management Shares. 
(Continued from page 638.) GOVERNMENT, &c. 


Mr H. Tansley Witt, of Messrs Tansley Witt and Co., chartered STATE OF RIO DE JANEIRO EXTERNAL FIVE PER CENT 
accountants, Old Serjeant’s Inn Chambers, 5, Chancery Lane, Lon- | GOLD BONDS, 1912.—The Government of the State of Rio de 
don, W.C.2, has joined the board of Messrs Cooper, McDougall | Janeiro has notified its intention to exercise its right to redeem 
and Robertson, Limited. the outstanding bonds of this loan at par, = os i a 

Mr 0. V. G : . . Notification will be given in due course as to the date for and terms 
Fields, Limited, ie tae es a ae teen of lodgment (with Messrs Samuel Montagu & Co., 114 Old Broad 


Me 8. C, Shannen’ Ailecuiitinia: th ei : . Street, E.C.2) of bonds for repayment. 

ar 8. U, a retire e ition of mana ; 
director of the Rio de Janeiro F lour Mills oul Tammiedl Limited NEW ZEALAND LOAN CONVERSION. — We are informed that 
ut continues his connection with the company by retaining his applications for conversion of the Four per cent. Consolidated Stock, 
seat on the board, and the secretary, Mr N. C. East, has been 1929, into Five per cent. Inscribed Stock, 1934-45, amount approxt- 
‘pointed secretary and London manager mately to £3,500,000 leaving £1,500,000 to be paid for in cash at 

, 98 per cent. These figures are subject to final adjustment after 

the queries with regard to certain applications have been settled. 





BANKS. 


THE CHASE NATIONAL BANK OF THE CITY OF NEW YORE.— 
The following is aoe — T . f 

tat se of business, MID-EUROPEAN CORPORATION, LIMITED.—The net revenue for 

August 26, 1929 ae rece mere ene ene year ended July 31, 1929, amounted to £120,462, as compared with 


MISCELLANEOUS. 





8s + bpeas £95,351 for preceding year. The ordinary dividend is again 8 per 
Cash Rawr from $ Capi a 105,000,000 cent. for the year. The sum of £20,735 is utilised to write off 
banks ...., 389.749.248 Seok Seroeeteeronees i 05°000°000 expenses in connection with the issue of £1,000,000 5 per cent. deben- 
Loans & discounts 782596768 | Undivided profits  32/069.453 | ture stock and £5,000 to write off Stamp Duty on £500,000 addi- 
US. Govt. securi- Ce Shinerved aii iae en pte tional authorised capital (not yet issued). The carry-forward is : 
Othe: civiiis++++ 168,128,859 | interest, &c.....-. 7,288,373 | ©37,612. | 
Real ee wities ... 41,600,613 | Deposits .........+++ 1,064,688,957 RICHARD THOMAS AND COMPANY, LIMITED.—The directors 
a estate ........, 21,771,704 | Due to Federal Re- report that they anticipate the results of operations for the year 
acdemption fund 361,825 serve Bank ...... 33,000,000 | ended yan 30, 1929, will be about the same as for the previous 
Othe ances tt eeeeees 91,305,640 | Circulating notes... 7,088,060 | year. e results do not enable them to pay a dividend upon the 
or assets........ - 2,462,239 | Acceptances ...... 94,810,507 | preference shares on September 30th. The profits in South Wales 
Acceptances ...... 48,891,236 | are being maintained and show signs of expansion. The collieries 
Other liabilities ... 40,410 | are showing better results than they did twelve months ago. The 
_——— reconstruction of a portion of the Redbourn plant the re- 


1,497,876,996 1,497,876,996 starting of it after four years’ idleness has taken some months longer 





640 


than was anticipated. The committee which was appointed by 
the directors is still occupied in gathering data with a view to a 
complete study of the business. The members of the committee 
hope that, after certain results come to hand, which is expected 
to be available in November, they will be in @ position to make 
some recommendations to the general meeting which will be held 
in December. 

FOLKESTONE ELECTRICITY SUPPLY COMPANY.—Shareholders 
in the Folkestone Electricity Supply Company have now received 
details of the offer made by the County of London Electric Supply 
Company. Folkestone holders are offered five County of London 
ordinary shares for every four Folkestone shares now held. The 
offer is subject to the holders of 80 per cent. accepting the terms by 
October l4th. If this percentage is not offered, the London 
company’s directors will accept such less proportion as 1s tendered. 
Fractions will be paid in cash. The new stock to be issued by the 
London company will rank equally with the existing shares. 


KARRIER MOTORS.—Tne reconstruction proposa!s are as 
follows: Arrears of eight per cent. preference dividend unpaid at 
the daté of the scheme are to be cancelled. (These arrears date 
back to January, 1921.) The existing ordinary shareholders are 
to surrender 150,000 £1 shares for cancellation. (The number 
issued is 400,000. No dividend has yet been paid.) 248,980 £1 
preference shares will be reduced to 10s. each, and the balance of 
the ordinary—namely, 250,000 shares—will be reduced to 10s. each. 
The preference shares receive half the equity of the business. 
Following this reduction, the two classes of shares will be consoli- 
dated into 498,980 ordinary of 10s. each, ranking pari passx. The 
balance of the preference capital, comprising 1,020 forfeited shares 
out of the original 250,000 issued, will be sub-divided and consoli- 
dated into 2,040 10s. ordinary. The accounts for 1928 show a 
net profit of £11,877, against a net profit of £9,486 for 1927. 


THE VICTORIA FALLS AND TRANSVAAL POWER COMPANY, 
LIMITED.—The net earnings of the above company for the 
quarter ended June 30, 1929, before providing for british and 
South African taxation, amounted to £302,255. 


UNITED MOLASSES COMPANY.—The directors have decided to 
pay on October 19th an interim dividend of 10 per cent. actual 
(less tax) on the increased issued ordinary capital of 2,984,087 shares 
of £1 each. This compares with an interim of 8 per cent., less tax, 
on 1,500,000 shares last year, which was followed by a final of 11 per 
cent. The authorised capital was nicreased to £6,000,000 in April 
last and shares were issued to the shareholders at 50s. each. 
Further ordinary shares were allotted in satisfaction of other 
businesses taken over and an issue of £650,000 additional preference 
capital was made. The directors have issued a report of develop- 
ments that have taken place since the meeting in April. They 
state that the shipbuilding programme is making satisfactory 
progress. The subsidiary companies everywhere, except the 
Indian company, show for the first eight months of this year greatly 
increased earnings. 








OIL OUTPUTS. 


British CoNnTROLLED OiLrieLps, Liwitep.—Production for the 


week ended September 25th :—Venezuela, 44,517 barrels ; Trinidad, 
9,970 barrels ; total, 54,487 barrels. 


Service Perrorecm Company, Limitep.—Production from the 


company’s oil wells at Gura-Ocnitzei and Ceptura for the week 
ending September 29th was 1,391 tons (9,737 barrels). 


THe Mexican Eacre Ow Co., Liwitep.—The production for the 
week ended September 21, 1929, was 297,000 barrels. 


VENEZUELAN CONSOLIDATED OILFIELDS, Limitep.—Production, 


week ended September 28th, 7,334 barrels (1,048 tons); previous 
week, 800 tons. 


VENEZUELAN OIL Concessions, Limrrep.—Production for the 
week ended September 28th was 126,547 metric tons ( previous week 
ended September 21st, 128,596 metric tons). 








BARGLAYS BANK 


LIMITED 


TRUSTEE DEPARTMENT. 





HEAD OFFICE: 54 Lombard Street, London, E.C.3. 


BRANCHES: 
London (City) 54 Lombard Street, E.C.3. Birmingham : 67 Colmore Row 
» (West End), Piccadilly Cireus, Brighton : 7 North Street. 
52 Regent Street, W.1. Manchester : York Street. 


The Bank has power to act as EXECUTOR and TRUSTEE under Wills 
and Settlements, and as Trustee for Debenture Holders. A Pamphlet 
stating terms and conditions for transacting business may be obtained from 
the Manage the Tru ee Department, or from any Brarch Manager. 
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SUMMARY OF BALANCE SHEETS. 


THE BORNEO COMPANY, LIMITED. 
March 31, 1929, 


LIABILITIES. Compared ASSETS : 

with Mar. ASSuEE. wnpared 
ame 31, _ Amount, gt 

74% cum, pref. £1 400,000 Properties ......... 370,89 . 
Ord. shares, £1...... 600,000 Z TE eihdinietianaas 37584} 228,954 
General reserve ... 325,000 + 40,000 | Stock of teak..."". 3247232" _ 44 ¢. 
Reserve for taxa- Stock of merchan- : i823 
tion, HC. ......00- 149,317 + 6,327 BOD swccdcsetnnke:. 358,894 — ¢ 7 
Amounts due on Stock of produce. 106/51] — evant 
fixed and other Stores, &C...00...., [a = wie 
deposits .........+- 152,718 + 3,094 British ‘Govmt. woud 
Amounts due by securities........, 338,170 + 664 
COMPANY ........+ 593,773 + 31,236 | Other investmis. 219/000 | ¢4's4} 
Amounts due by Advances to and ” 

subsidiaries ...... 15,894 + 15,894 debts due from 
Liability on bills.... 195,323 + 1,583 | subsidiaries...... 223,608 + 203 603 
Bills payable ....... 213,650 — 157,869 | Amounts due to eer 
Profit and loss....... 105,765 + 6,964 company......... 615,928 + 2870 
Bills receivable... 41,176 — ]5'¢95 
CARN ........000eee00 109,105 — 10,239 
Total.........-+-.2,751,440 — 115,243 Total ......... 2,751,440 — 115,243 
ROBINSON AND CLEAVER, LIMITED, 
July 31, 1929, 

LIABILITIES, Compared ASSETS, Compared 
with July with July 


Amount. 31, 1928. Amount. 31, 1928 
E £ £ - 


& 
5% pref. shares (£1) 200,000 Properties,........... 742,847 4.20644 
Ord. shares (£1) ... 50,000 i Investment acct..... 58,678 
4% deb. stock....... 200,000 oti Sinking fund in- 
Int. accrued......... 133 +4e vestment acct..... 8,745 + 8]3 
Creditors ............ 109,319 + 2,454 | Stocks ............... 193,426 ~ 2.549 
Property purchase Debtors......... "ea 72,307 + 8203 


35,000 9,000 | Cash at banks 

205,000 + 20,000 | Cash in hand 
11,000 + 1,000 
9,064 + 814 
91,030 - 34 


1,112,546 + 15,234 Total 


ACCOUNE....0.0.000000 
Reserve account.... 
Statf benevolent 

SUMED. a kcasinustes<oe 
Sinking fund......... 
Profit. and Joss....... 





1,860 — 12,077 





ove 1,112,546 + 15 23 


S| 


BN eisarecncsscs 








Commerctal Reports. 








THE CORN TRADE. 
Mark Lane, Thursday evening. 


Autumn ploughing was facilitated by copious rains over the 
United Kingdom during the past week, and pastures derived 
considerable benefit. Meanwhile, threshings were actively carried 
on, and most of the statute markets were liberally supplied with 
native grain. Business, however, proved difficult, and prices 
without improvement, though Continental offers proved less 
numerous than of late. Dull conditions continued on the import 
market, buyers evincing little disposition to enter upon future 
commitments in face of recent higher forward offers. Both North 
American and Argentine shippers have lately shown more reserve 
in face of improved inquiries by non-European countries, and @ 
feature was the purchase of Canadian and Australian descriptions 
on Indian account, while inquiries were circulating more freely from 
Mediterranean countries. European stocks, however, are still 
ample to cover requirements for some while ahead, a. 
adopt a reserved attitude in face of large North American hol ings 
and increasing world’s visible supplies. Argentine crop Ss 
are improved by further rains, and chartering has already opened 
for new season’s wheat. Feeding stuffs proved quiet. and Pile 
sagged under heavy offers from the Danube and Continent, > = 
Plate maize shippers have come more into line with yo-0e _ 
The Danubian chartering movement is still very eat ine 
Continental barley purchases militate against the sale 0 = . 
Oats moved off slowly, but a feature was a cargo sale of Germ 
for October shipment at 21s. 3d. to Canada. 


Wheat.—Firmer. No. 2 Northern Manitoba, ex ship, 55s. . 
No. 3, 54s. 3d.; No. 4, Manitoba, 53s.; No. 5, 49s.; No. cnet 
No. 2 mixed Durum, 458. 3d.; Rosafe, 63} Ibs., 44s. 6d.; — 
63} Ibs., 44s. 6d.; Australian, 47s. 6d., ex ship, per 490 1% 
English, new, 9s. 1d.-9s. 4d. per 112 Ibs. 


Flour.—Quiet. London straight rum, 39s. per -— —. 
Of imported, Manitoba patents range from 41s.-43s. 6d.3_ terms, 
42s,.44s.; Australian, 368.-36s. 6d. ex store. On a export 
Manitoba top patents, September-October, 41s. 6d.-42s. at ‘ed. 
ditto, 39s. 6d.-40s.; Australian, 35s.-35s. 6d. ; pon. © r 16, 3d. 
per 280 lbs. Argentine, low grade, September-December, *° 
per ton. 


; 5s. ¢ d.3 
Maize.—Quiet and the turn easier. Plate, landed, 358. 
ex ship to arrive, 34s. ; October-November, 35s. 3d. "tbs Yellow 
December, 36s.; December-January, 36s. 9d. per oe ™ African, 
maize meal, £9 15s. per ton f.o.r. London. Yellow 
£8 12s. 6d.; white, £8 5s. per ton ex ship. 


* hip, 
Barley.—Dull. Californian, old, landed, 41s.-495. ; nen ads 
36s. 6d.-50s. as to sample; Chilian, ex store, 4(s.-50s. ; to quality, 
41s.44s, 6d.; Smyrna, 42s.-45s.; Polish, 33s.-34s. oe aaa 
per 448 lbs. Algerian/Tunisian, ex ship, new, = 9 Federal 
sample; No. 4 Canadian Western, landed, 348.3 “™ 3... os; 
American, landed, 288. 3d.; ex ship, 278.; Danubian, ex $+ 7." 
Persian, 28s. 6d. per 400 Ibs. English, new, malting, 
feed, 8s,-8s. 6d. per 112 Ibs. 





o”7 


of 
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Oats.— Quiet. Plate, landed, 22s.; ex ship to arrive, 2ls.; 

xed Canadian feed, landed, 19s. 3d.; Chilian white, landed, 
ree O8s,; ditto, tawny, landed, 238. 3d.; ex ship, 22s. 9d.; German, 
reed, 248. ex ship to arrive, 22s.-23s. 3d. as to quality, per 
— ibs. English, new, 7s. 8d.-9s. 4d. per 112 Ibs. 





COMPARATIVE AVERAGES OF GRAIN. 


llowing table gives the estimated sales of home-grown 
a aie © ue harvest years 1929-30, 1928-29, 1927-28, 


1926-27 :— 





pith IT ee ee ee 
| 1929-1950. | 1928-1929. | 1927-1928. | 1926-1927. 
en 
etimate: { home-grown 
istimated sales 7 ” ° Cwta. Cwts. Cwts. 
l week to September 28...+++00 365.511 369,737 200,104 430,545 
4 weeks to September 28 ...... 1,325,890 1,128,899 959,501 | 1,771,707 
j lish wheat 8. d. 8. d sa. | 8. d. 
meee eee ce ae 91 10 6 ni 


cwt, 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1925 to 1928 :— 


QUANTITIES SOLD. AVERAGE PRICE PER CWT. 














Weeks ended. 
Wheat. Barley. | Oata. Wheat. Barley. Oats. 
1929. Cwts. Cwta. Owta. 8. d. s. d. s. d. 
Sept. 2lisevseoee | 421,436 346,753 67,143 9 9 10 10 7h 
Sept. 28....000 | 365,511 356,172 82,921 9 8 10 0 711 
Sept. 26, 1925 442,262 351,052 98.932 ll 3 13 4 9 7 
Oct. 2,1926 | 430,545 391,666 110,786 ll 1 12 6 8 1 
Oct. 1,1927 | 200,104 321,615 72.608 10 6 13 5 9 1 
Sept. 29,1928 | 369,737 438,279 100,862 91 ll 1 8 10 








AMERICAN WHEAT MAREETS. 


Eastern buying helped to support the market which later declined 
slightly on unfavourable advices from Argentine. Afterwards, 
advices from Liverpool and Buenos Aires were better, and the market 
closed firm on British crop reports. Quotations :— 




















ee ee Jan. 4, | Jan. 2, | Oct. 2, | Sept 18, | Sept. 25,) Oct 2, 
Reanast FUTURS. 1928. | 1929. | 1928. } 1929. | 1929. | 1929. 
Winnipeg No. 1 Manitoba) 
—Cents per 6) Ib. -seee | 1564 | 122 117% | 150% 143 | 1448 
Chicago (No. 2 Winter)— 
Cente per 60 1b ..ceseevensee 166t | 116g | 1178 | 1318 128 | 1358 


The visible supply of wheat in Canada at 74,491,000 bushels 
shows an increase on the week of 3,863,000 bushels. Supplies a 
year ago stood at 22,654,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent writes :—The firmer tendency in 
*xport prices of coal continues, and owners have a good number of 
orders on hand covering the whole of the month. Enquiries on 
€xport account are also encouraging. Members of the trade are 
fairly optimistic about early prospects. The home demand is 
Steady, and best steams fetch from 15s. to 16s. per ton at pits. 

unace coke is firm at 16s. and 17s. at pits. There is an open 
market for such coke for heating, and as the winter demand develops 
the prices will be at least 18s. The price of patent oven coke for 
‘rucible steel melting has gone up a Is. per ton this week following 
*sumilar advance in September. 





Our Glasgow correspondent writes :—There is no change to 
g Port. All classes of coal are moving off steadily and position is 
nero with a tendency to higher prices in the case of washed 
ree Which are now in rather short supply. Shipping prices are 
EH bonmately as follows (f.0.b. district ports) :—LANARKSHIRE.— 
lis, “st? 168.5 splint best, 18s.; splint second, 16s. 9d.; navigation, 
met +} Navigation second, 15s. 6d.-16s.; steam, 14s.; 
Its-1n’ L183 trebles, 16s.-16s. 6d.; doubles, 15s. 6d.; singles, 
tavig tr o33, Pearls, 12s.-12s. 3d.; dross, 10s. Frre.—Screened 
steno 17s. 6d.-18s. 6d.; first-class steam, 15s. 6d.; third-class 
13g —_ 6d.-13s.; trebles, 17s. 6d.; doubles, 16s.; singles, 
secondar’ pearls, 128. 3d.  Loruians.—Prime steam, 14s.; 
135 a steam, 13s. 6d. ; trebles, 17s. 6d.; doubles, 16s. ; singles, 
lés. Gd. , Pearls, 12s. 6d. AyRsHtRE.—Unscreened navigation. 
lis lpg? leWels 168.5 steam, 138. 6d.; trebles, 16s, 6d.; doubles, 

~'9s. 64.3 singles, 13s,-138. 6d.; pearls, 12s. 3d.; dross, 10s. 6d. 

Per ton f.o.b. Ayr or Troon. 





Our Cardiff co 
: trespondent writes:—No improvement has taken 
Place this week on the Cardiff coal snarket, Large coals are receiving 


only a moderate amount of support, and short-time working has 
again been reported from different parts of the coalfield. Smalls, 
however, and particularly sized coals, are comparatively scarce, 
and very firm at prices 2s. or 3s. per ton above the scheduled 
minima. The supply of shipping continues below normal, and 
exports are, therefore, lower. Last week the shipments from 
the South Wales ports totalled 573,000 tons compared with 
594,600 tons in the previous week, and with 483,804 tons in the 
corresponding week last year. A fair amount of business is taking 
place over next year, but no new important contracts have been 
announced. The Amalgamated Anthracite Collieries have just 
struck the Big Vein anthracite seam at Cefncoed on the property 
acquired from the Vale of Neath Co., Limited, in 1928 at a cost 
of £3,400,000. The amended scheme for the regulation of the 
output and price of coal was submitted to the individual owners 
last week-end, and it is hoped to bring it partly into operation as 
from the middle of the present month. The following are the 
current approximate quotations :—Best Admiralties, 19s. 9d. to 
20s.; seconds, 19s. 3d. to 20s.; best drys, 19s. 6d. to 19s. 9d.; 
Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 
18s. 3d.; Eastern Valleys, 17s. 6d. to 18s. 3d.; best small steams, 
14s. 3d. to 14s. 6d.; cargo smalls, 13s. to 13s. 6d.; coking smalls, 
l4s. 6d. to 15s. 6d.; anthracite, best large, 35s. to 37s. 6d.; Red 
Vein large, 24s. to 27s. 6d.; machine-made cobbles, 42s. 6d. to 45s. ; 
French nuts, 42s. 6d. to 45s.; stove nuts, 41s. to 44s.; rubbly culm, 
lls. to lls. 6d.; foundry coke, 32s. to 36s. 6d.; patent fuel, 20s. 6d. 
to 22s.; pitwood, ex ship, 27s. 6d. to 29s. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Quiet conditions have developed in the 
iron and steel trades, and the expansion in business recently noted 
seems to have been checked. This is generally considered, however, 
to be temporary. Stocks in consumers’ hands are not heavy, and 
this gives rise to the hope that buying on a substantial scale will 
soon be resumed. The pig-iron department has been less affected 
by the falling off in business than other departments of the industry. 
The demand and supply of this material seem to be nicely adjusted, 
and in some cases buyers find a difficulty in securing prompt parcels 
of pig iron. The recent advance in the price of Midland pig iron has 
naturally affected buying to some extent, particularly as a con- 
siderable volume of business was placed in anticipation of the 
advance. Dull conditions have ruled in the semi-finished material 
department, and this to some extent must be attributed to the 
irregular tone of the Continental markets, as buyers are inclined 
to hold off the market in the hope of obtaining lower prices. British 
works continue to take a fair amount of business in semis, but there 
is no doubt that they are once again finding competition of Conti- 
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nental products affecting the volume of their sales. The scarcity 
of orders has been particularly noticeable in the finished steel 
department of the market. Export buying is still poor, and both 
Continental and British steelworks are finding trade in this direction 
unsatisfactory. 





Our Middlesbrough correspondent writes:—The market for 
Cleveland iron has become quieter, the advance in the Bank rate 
tending to check business. Transactions during the week have 
been on a smaller scale, with the placing of several orders for which 
inquiries were on the market being held up for the present. This is 
expected to be only temporary, and makers are not perturbed at 
the slight setback, as they are finding an outlet for the iron they 
have available, and the rise of 2s. 6d. per ton in Midland prices 
strengthens their position in regard to future business. The weekly 
market on Tuesday did not show any weakness on the part of pro- 
ducers and a moderate business was put through on the basis of 
72s. 6d. for No. 3 for delivery over different periods up to end of 
December; No. 1 was also unchanged at 75s.; No. 4 foundry, 
71s. 6d.; and No. 4 forge, 71s. Shipments of pig iron for September 
totalled 18,860 tons, against 24,548 tons in August and 19,366 tons 
in July. In hematite important business is still being held back 
by big consumers, but a few lots have been booked for early de- 
livery on export account and also to cover early home needs. 
Makers are not prepared to make any concession in prices and 76s. 
is a minimum figure for ordinary mixed numbers, while some are 
asking 76s. 6d. and up to 77s. The steelworks are getting a fair 
amount of new work, but not in sufficient volume to replace the 
orders that are being worked off; the position, however, is expected 
to improve, as there are some good inquiries on the market. Prices 
for home are unchanged, viz.: steel plates, ?-in. up,'£8 12s. 6d.; angles, 
joists and channels, £8 2s. 6d., subject to rebates. Lron bars are 
£10 15s.; black sheets, 21/24 gauge, £10 5s.; and 24-gauge galvan- 
ized corrugated sheets, £13 7s. 6d. to £13 10s. The ore market 
is quiet, but sellers are firm in their quotations on the basis of 
24s. 6d. c.i.f. for best Rubio. The current rate of freight Bilbao/ 
Middlesbrough is about 8s. 3d. Coke continues as scarce as ever, 
and ordinary furnace qualities are quoted at 23s. to 23s. 6d. de- 
livered consumers’ works. The number of furnaces blowing in the 
district remains at 46. 


Our Sheffield correspondent writes :—The local situation as a 
whole continues to be disappointing, and has undergone little change 
since the beginning of the year. Activity is confined to such speci- 
alities as motor parts, stainless steels, cold-worked steel and large, 
hollow-rolled boiler drums. Work is still badly wanted at the 
railway wagon, wheel and spring shops. The output of open- 
hearth steel remains at former levels. Steel prices are unchanged 
and there is some revival of foreign competition in the cheaper 
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steels. Prices of Midlands foun ig iron i 
per ton last week, since when hee ten been Sue 2s. 6d, 
foundry trade is quiet. Increased business is bein ae. The 
cutlery, plate and tools. & booked in 
aD 

Our Glasgow correspondent writes :—Ther a 
for Scottish pig iron on the market this ak teen inquiries 
increase in the actual tonnage sold. Makers of "sections no great 
busy, but the demand for shipbuilding material is at + 7 fairly 
more pressing than that for structural material. This is ao 
to be only @ temporary state of matters, as structural en ies a 
known to have large contracts on hand, both for home oe nm 
trade, for which British material is required. Makers of ec cm 
not so well employed, and are finding difficulty in waaing ms 
business in competition with Continental makers. Black on 
galvanised sheet makers have well-filled order books, pP hg 
all branches remain unchanged. a 


— 


Our Cardiff correspondent writes :—The improvement jn t! 
position of the South Wales tinplate market is being maintain . 
At the Swansea Metal Exchange, on Tuesday, it was reported that 
few works were now offering supplies below 19s. per basis box, and 
that export business is on a good scale, Galvanised sheets a 
slightly firmer market, with quotations, however, unchanged at 
£13 7. 6d. to £13 10s. There was a decrease last week in the shi, 
ments and stocks consequently show an increase of about 25,000 
boxes. A grave development in the heavier branches of the in- 
dustry has been the announcement this week of the impending 
closing down of the iron and steel works of the Ebbw Vale Steel 
Iron and Coal Co., Limited. In the twelve months ended last 
March the company’s output of pig iron was 364,871 tons and of 
steel 248,379 tons; but there have been periods this year when the 
output of pig iron has been at the rate of over 400,000 tons, and of 
steel between 300,000 and 350,000 tons. Sir Frederick Mills, the 
chairman and managing director of the company, blames chiefly the 
competition of cheaper Continental material. ; 





OTHER METALS. 


Trin.—At first session the standard market displayed firmer 
features in face of improved inquiries, though Eastern cables were 
again on a lower basis. Cash on balance ruled 55s. to 57s. 6d., and 
forward 52s. 6d. to 55s. per ton higher. Standard cash quoted 
£198 17s. 6d. to £199; three months, £202 15s. to £202 17s. td. 
Settlement price, £199. 1,000 tons sold cash at £198-£199- 
£198 17s. 6d.; three months, £201 to £202 17s. 6d. English ingots 
quoted £199 10s, to £200 10s. In the East, 325 tons sold on the 
basis of £204 15s. c.i.f. terms. 


Coprrer inactive and slightly irregular, cash being Is. 3d. ton 
lower, and forward 2s. 6d. dearer on balance. Standard cash quoted 
£73 17s. 9d. to £73 16s. 3d.; three months, £74 8s. 9d. to £74 10s. 
Settlement price, £73 15s. Sales only 25 tons; three months at 
£74 8s. 9d. Electros quoted £84 5s. to £84 15s. Wire bars £84 lis. 

Leap in fair support and market steady. 600 tons, good soft 
foreign pig, October also November, at £23 7s. 6d.; December, 
£23 8s. 9d. ; January, £23 10s. Settlement price, £23 7s. 6d. English 
quoted, £24 15s. 

SPELTER quiet, but firmly held. 300 tons sold; October at 
£23 17s. 6d.; January, £24 5s. to £24 3s. 9d. Settlement price, 
£23 17s. 6d. 

ALUMINIUM steady. Home trade, £95; export, £100 ton. 

ANTIMONY easier. English regulus, £47 10s. to £52 10s. Chinese 
ditto, spot, £32; October-November, £30; China crude, October- 
November, £20 10s,. c.i.f. 

ANTIMONY OxIDE, October-November, £29 5s. to £29 10s. ton 
c.i.f. 

ANTIMONY ORE, October-November basis 50 per cent. nominally 
4s. 6d. to 5s. per unit, c.i.f. 

Wo trram sparingly offered with a good demand for aor 
shipment. Chinese, October-November, 35s. 6d. per unit ¢.1. 


QUvICKSILVER steady. Spot, £22 2s. 6d. to £22 10s. per bottle. 


Tin Puares dearer. I.C. coke, prompt and forward, 198. to 
19s. 3d. per box f.o.b. Swansea. 








THE COTTON TRADE. 
LrveRpPoot, October 2nd. 


Spot sales for the week September 26th to October 2nd —— 
are 45,000 bales, of which 21,570 bales are American, bs African, 
3,100 Argentine, 4,750 Peruvian, 3,650 Egyptian, 5.400 © 

1,500 East Indian and 380 sundries. Imports for ys entine, 
are 46,218 bales, comprised of 35,487 bales American, ne sundries. 
4,892 Peruvian, 3,776 Egyptian, 212 African, and <" Ff otian 
Quotations to-day are: American Middling, a Fair, 10-16; 
F. G. F. Sakel, 16-75; F.G. F. Uppers, 11-45; Brazil. We an 
Peru G.F, Mod-Rough, 12-00; G.F. Smooth, 11-16; arket has ad- 
Mid.,*10-41; and East African G.F. 11-31. The I the falling off 
vanced during the week mainly on shorts covering = urable. The 
in hedging. Wet weather in the East has been a liquida- 
widening of the straddle difference has induced considera» «act 
tion. Both the Garside Cotton Service and Jays > jgasued on the 


a diminution in the forthcoming Bureau estimate to 0 Tat the 


8th instant. Prices now wey mer little —_ was 15,643,000 
beginning of August, when t. vernmen : wer t 
bales. The October estimate is expected to be slightly 1 
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jast month, which was 14,825,000 eles, and if these fi 
eventually prove correct, it looks as though they will be below the 
season's requirements. 


MANCHESTER, October 2nd. 

The tone of the market has been rather firmer in sympathy with 
the stiffer rates in the raw material. Spinners and manufacturers 
have again experienced @ considerable inquiry, but a substantial 
of the business offering has been at unworkable rates. The 
recent improvement in piece-goods demand for India has been 
maintained, and an encouraging turnover has taken place in light 
pleaching descriptions of various kinds. Some producers of dhooties 
are now fully sold to the end of the year, and more attempts are 
being made to improve prices. The offtake for China remains poor 
and traders are hampered at every turn by the unfavourable ex- 
change rates. A little more activity has shown itself for Egypt in 
bleached shirtings, and useful lines have been booked for South 
America and the Continent in printing descriptions. Home trade 
buvers have purchased coloured woven goods rather more freely. 
The sales in American yarns continue rather larger, but the prices 
ruling are very poor. An irregular business has been done in 


Egyptian counts. 





Statement of the Cotton Trade. 


1929. = 
Sept. | Sept. | Sept. | Oct. 
11. | 18. | 25. | 2. 1a, | 1927 





a 


d. a. d. a. d. a 
Baw Cotton—Mid. American ......... per Ib.| 10-32 | 10°31} 10-24} 10-41}| 10-71] 11-83 
Sakellaridis Fully Good Fair 
Egyptian .....sss000 per Ib,| 17-50 | 17-45| 16-65] 16-75|| 17-70] 19-20 
Yarns —32's twist .....ccrccssegereocerees perlb| 153 a 15¢ | 158 16 18 
40'S WERE .....errccrerseerconees per lb. 16 | 1 153 | 157 163 | 19 
» 60's twist (Egyptian) ......... perlb.) 26¢ | 26 | 25h | 25} 28% | 30 


33-in. Printers, 116 yds., 16 by 16, 32’sand | s. d.| s.d. js. d./s. d.j} s.d./s. 
B00. o-onssevorsecooensonocpnmnannbuensennanninnets 25 3 |25 3/25 0 (25 0 |/25 0 |28 
3in. Shirtings, 75 yds., 19 by 19, 32’s and 
40 





” 


B csecrorersseccccccccccccvcosvceeccccseececeooces 28 6 |28 3/28 O /28 0 |/28 3 |30 
38-in, ditto, 38 yds., 18 by 16, 10 Ib.......... 18 43/15 3 |15 3 {15 3 {/14 104/16 
3in. ditto, 374 yds., 16 by 15, 8} Ib. ...... 13 9113 7$13 6113 6 |i13 9 115 


oom oo 





THE WOOL TRADE. 


Our Bradford correspondent writes : Lack of confidence in wool 
values remains the outstanding feature of the trade, the result being 
that in all sections of the industry at home and abroad new business 
is restricted to the bare minimum essential for current requirements. 
Cabled reports from Sydney this week indicate that the best wools 
are meeting a rather better demand, chiefly owing to Japanese and 
Continental competition, but wasty and shabby sorts are still very 
weak. The demand in Coleman Street Wool Exchange has been 
“ spotty ’ throughout the series of auctions, and although merino 
wool has fallen to a very low level, buyers are obviously unable to 
rid themselves of the idea that prices may go even lower. Members 
of the trade are consequently divided in their opinions regarding 
the possibility of steadying the market by some form of control. 
Many are inclined to favour a drastic cutting down of the offerings 
at forthcoming sales, believing that curtailed supplies would tend 
to stablise values, but others contend that any artificial ‘“‘ propping ” 
at this stage would only put off the day of reckoning. Their view 
is that the best interests of all will be served by allowing the auctions 
in the primary markets to take their normal course and so establish 
at the earliest possible moment the true economic position of wool. 
Meanwhile, however, no one seems to know where values are at the 
moment. There are extraordinary discrepancies in quotations for 
wool, tops, and yarns, and all classes of by-products are similarly 

in the air” so far as a trading basis is concerned. In most cases 
prices to-day appear to be really attractive, but few traders have 
the courage to take the risk. 





COLONIAL WOOLS. 


r FROM A CORRESPONDENT. 
cae London sales are closing without any recovery in values, 
arther declines having been seen during the past week. It is most 
regrettable that this has to be recorded, for it indicates that further 
——e of second-hand wools, bought at considerably above 
rt ey 8 level, have either been sold at a loss or withdrawn, with little 
wap of better prices being realised later. Even new clip wools 
wae always gone well, some of these being held for above a 
dele 7: Considering the state of affairs in manufacturing 
“ _ and recent financial developments, there is no justification 
ioe py? of wool to look for any great recovery in the near 
aol Z ie financial position of many users of the raw material is 
mand  h critical, large overdrafts at the banks involving the pay- 
pe of heavy interest. It is a problem with many firms how to 
mat - nee and the only possible source of relief is a develop- 
aia timate consumption requirements accompanied by more 
date ae of capital, and the averaging out of losses on 
ona ong t raw material. All qualities of greasy combing wool 
: oan 74 declined since the sales commenced, Merinos have 
competitie S freely for the Continent, and there has been good 
qualiti oe or crossbreds on home trade account, but even low 
ites of the latter have failed to maintain the opening level, 


eclines of 3d. being seen in superfine greasy crossbreds compared 


by gy: whilst medium and coarse wools have dropped 1d. to 
pes have sold readily, the principal buying being done on 


ho 
me trade account, woollen and blanket manufacturers evidently 
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When the Bank is appointed Trans- 
fer Agent it further protects a 
Company from the possibilities of 
error in the preparation of certificates, 
or inaccuracies in the issuance of the 
correct number of shares. Finally, the 
exceptional facilities which the Bank 
has for performing these services 
enable it to effect the transfers very 
rapidly and so benefit the shareholders 
by providing them with acceptable 
collateral at the earliest date. 
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having a use for these wools. The news received this week that 
beneficial rains have fallen in various districts of New South Wales 
is encouraging. These are important wool-growing areas, and it is 
gratifying to know that at the moment they are not threatened with 
drought. An adjustment of economic conditions in consuming 
centres, as well as in Australia, should at no very distant date put 
the industry on to a sounder basis. 








HIDE, LEATHER AND ALLIED TRADES. 


The demand for leather and footwear has been fairly well main- 
tained during the past week, although there has been something in 
the nature of falling-off, owing to the fact that buyers are inclined 
to withhold their orders until the Shoe and Leather Fair, which 
opens on Monday next at the Agricultural Hall, Islington. Market 
hides continues firm, and at the sales held, so far this week, there 
has been no change in values. The foreign hide market, however, 
is again weaker, but in spite of this, little business has transpired, 
and the position generally is dull. The only operators in the 
Fregorific hides are the United States and Germany, and sales of 
Argentine ox have been made to the former country at the 
equivalent of 8 }jd., and light ox at 84d., while cows have been sold 
to Germany on the basis of 8}d. Saladero hides are very quiet 
and sales to Europe so far have been small. Dry River Plates 
show no change in value, B.A. Americanos having changed hands 
at l14d., and M.V. Americanos at 124d. African hides are lower, 
-and business has been done in Capes at from 114d. to 10}d. for firsts 
and seconds, while drysalted have changed hands at from 9}d. 
to 8d. The latest cable from Chicago reports the market as steady 
with best native steers selling at 19 cents. In spite of the fact that 
orders for sole leather have been rather less numerous, there is a 
fair amount of business passing all the time at very firm prices. 
Shoe manufacturers have been in the market for bends suitable for 
their trade, and where supplies are on the short side fractional 
advances have been obtained. Repairing bends are inclined to be 
slow, but with the break in the dry weather it is hoped that business 
in this direction will look up. Both bellies and shoulders in the 
wanted light descriptions are scarce, with the result that more 
attention is being paid to those of heavier substances. In the 
upper leather section a fair demand is being experienced for most 
-classes, but the bulk of the business passing is still for willow calf 
and glacé kid. In connection with the latter, most of the lower 
grade skins are now cleared off the market, and shoe manufacturers 
are looking around for something as near as possible in price to 
meet the orders they have in hand. Box calf has maintained its 
position, while the call for patent has shown further improvement 
with prices firm. Curried leathers are only a moderate sale, while 
the demand for linings for export has fallen away considerably. 
Shoe manufacturers’ reports are to the effect that although orders 
are not for large quantities there is a steady trade passing all the 
aeons with every indication of a further expansion in the near 

uture. 





VEGETABLE OILS AND OILSEEDS. 


Market conditions have again been easier and prices of linseed 
especially have materially declined in view of the much improved 
outlook for the new Argentine crop. Consumers, however, are 
very chary of entering the market at the moment. Old crop Plate 
appears to be firmly held, the unsold balance being together with 
the quantity on passage, giving a total far below that of a year ago. 
A little interest has been shown in Indian linseed for October 
shipment, and new crop Plate is also attracting attention around 
£20 7s. 6d. for January-February loading. Current value of old 
Plate is £22 10s. on spot, afloat and September-October, while for new 
seed £20 10s. is asked January-February. Cotton seed is dull and 
neglected, black Egyptians having dropped to £10 10s. on passage 
and £10 2s, 6d. November-January. In the oils section, linseed oil 
is easier in sympathy with seed and on speculators selling, current 
value ex Hull being £44 per ton for October delivery and £42 10s 
January-April. Cotton oils are quiet and a shade lower crude 
Egyptian offering at £34 10s. spot and £33 November-December 
Other seed oils are nominally unchanged. Oil cakes are too dear 
‘to attract buyers. 
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OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—The recent quietness was the nat 
active absorption of last week, and may be Socata a to the 


As far as can be gauged, factors at work are calculated toe 
Tate 


for improvement. In the absence of any fre i 

the terminal section has slipped back ae ne _— feature, 
maintain their position very well. Everything now hj - a 
attitude of the Cuban Selling Agency. "So far, efiorte fon 
quarter to obtain more remunerative prices for the gp mar neg 
been attended by marked success. With the Java “a a = mate 
judiciously, the sting of excessive production isoomen allenia's 
while a large carry-over is magnified by the hand-to-m: uth viated, 
of trade buyers in the chief consuming countries N oA sad 
resulted in spot prices. Terminal sections manifested ac reg 
but sellers were not pressing and prices disclosed but slight at 
tion. Of raw, December sold, 9s. Ojd. to 9s. and Qs. Old . — 
quoted, 9s. 6d.; May, sold, 9s. 11}d. to 10s. Cuban recei it = 
week total 20,893 tons, against 35,918 same time last year: = m0 
65,726, against 87,332; stocks, 503,592, against 629,502 hg 
Stocks of raw sugar in the three chief ports of the United Kir oo 
for week ending September 28th amounted to 152,489 tons se 
65,763 last year. al tae 


COFFEE.—The market shows no new feature. There is a steady 
demand for all the finer qualities and which are in small supply 
but inferior grades remain difficult of sale. ~~ 


COCOA.—Spot market quieter this week, but sellers require full 
prices. Fine red Grenada, sold, 52s. Accra F/F, November 
January, sold, 41s. 3d. f.o.b. Bahia, October-November, quoted, 
48s. 6d. c.i.f. Terminal steady, quiet, and the formation fs 
selling ‘“ Pool’’ on the West Coast of Africa naturally operates 
against the best aspect of the market. October, sold, 42s: 
December, 43s. 44d.; March, 44s. lid.; May, 44s. O41, Suis. 
44s. 6d. to 44s. 9d. , ye 


TEA.—Catalogues of 63,457 packages brought forward this week 
regarding Indian. Finest liquoring descriptions met quite a brisk 
demand, though tippy teas were not so keenly supported as recently, 
For thin medium and common kinds a quieter market resulted at 
a decline of $d. to }d. compared with last Wednesday last. Ceylon 
sales totalled 19,581 packages. These experienced an active market, 
as improvement in general run of quality was much appreciated 
by buyers. Quite a strong market prevailed. Java and Sumatra 
sales met a fair demand at steady rates. China teas steady, witha 
fair inquiry for medium Keemuns. 


RICE.—Business in Eastern grain still shackled by the high 
pretensions of sellers. Spanish easier, and business done in natural, 
October-November, at 16s. 6d., and oiled, 17s., c¢.i.f. London. 
Egyptian not definitely offered. Very few offers reach the London 
market respecting Italian. American held for steady prices, as 
shippers manifest more reserve. 


BEANS.—A dull market and prices move against sellers. 
Madagascar butters, spot, 43s. 6d. to 44s. 6d., as to quality; afloat, 
new crop, 33s. 6d.; September-October, 32s.; October-November, 
28s. 9d.; October-December, sold, 28s. 3d. to 28s.; November- 
January, sellers, 28s.; January-March, 27s. 6d. ¢.i.f. London. 
Haricots slow of sale. A little business in Rangoon qualities, spot, 
London, at 13s. 6d. Ohtenashi, October-November sellers, 23s. 6d. 
c.f. 

PEAS.—Market weaker in several directions, as certain pressure 
arises to sell, despite the fact of steady consumptive absorption still 
taking place against the contingency of shortage regarding winter 
greenstuffs. Japanese, spot, London, 17s. 3d. to 17s. 6d.; afloat, 
16s. 3d.-16s. 6d.; September-October, 17s. 7}d.; October- 
November, 17s. 6d.; November-December, 17s. 3d. c.i-f. London. 
Dutch marrowfats, prompt, sold, 21s. 3d. ; imperial blues, 16s. 6d. ; 
small hand-picked blues quoted 15s. f.o.b. terms. 


SPICE.—Pepper market reacted sharply, numerous buying orders 
revealing marked scarcity of sellers, and then only at about id. 
advance. In these circumstances, business was naturally hampered. 
Later market eased. Lampong, black, August-October, also October- 
December, sold, Is. O}?d., 1s. 1d. and 1s. Ojd. Muntok, white, 
August-October, 1s. 9d., 1s. 8d. October-December, 1s. gd., 1s. 834. 
London stocks increased 23 tons on the week for black and a 
white, at 1,493 tons black, against 2,755 same time last year abe 
white 1,000, against 343. Cloves firm, unaltered. 5ago Gout, 
October-November, lls. 6d. ¢.i.f. U.K. Tapioca unaltered, also 
Pimento. African ginger, spot, sold, 66s. 


FRUIT (Dried).—Currants firm for fine fruit. 
sold 43s. to 43s. 6d., with a good business passing 
40s.-45s. Sultanas: Smyrna in request at full prices. 
good, 44s.-65s. Large sales resulted in Australian, ne Dates 
38s.-80s.; Cape, bleached, 42s.-52s. 6d. ; unbleached, 34s. oo 
sell readily at the advance, owing to reports of new pack sho ~ ’ 
New first-tide Hallowie sold 23s.; Khadrowie, 17s. 6d.; Siar 
landed, terms London. Raisins in good demand, with aren 
coming forward slowly. Valencia, new crop, 60s.-858. Fong '6d.; 
30s.-458.; Cape, 37s.-42s8. Figs firm. Layers, spot, 099 tia 
pulled, 110s.-125s., with fine up to 140s. ; genuine, 42s. ; g000 

8s. 


EVAPORATED FRUITS.—A firm tone continued, eee ome 
sparingly offered, but demand restricted owing to high mae 758. ; 
other descriptions unaltered. Plums, Californian, ” . Pears, 
30’s-40’s, 678. ; 40’s-50's, 66s. ; 50’s-60’s, 61s. ; 70's-80'8, com : extra, 
Californian Lake County, extra choice, 878. 6d. ; fancy, * 4 
107s. 6d. Apricots, South African, new crop, Royal, 9") i 
1l7s. 6d.; Australian, 70s.-858. Peaches, Californian, 


Amalias, new crop, 
in Australian at 
Medium to 
w crop, 













October 5, 1929.) 


gos. 6d.; extra choice, 67s. 6d. ; fancy. 70s.; extra, 72s. 6d. Apples, 
Californian, spot, sliced, extra choice, 70s.-75s. Almonds steady. 
Mazagan, 125s.; Mogador, 125s.;_P.G. Sicily, 145s. Majorcas, 
1258. ; Bitter-Jordan, new crop, 187s. 6d.-210s. Apricot kernels. 
Indian, sweet, spot, 80s. ; China, bitter, for shipment, 46s.; new 
crop, cif. Sweet, spot, 87s. 6d. Hazel kernels, Kerasunde, spot, 
160s.; Barcelona, 150s. 


CANNED GOODS. 
CANNED FRUITS.—The spot position remains firm in view of 
high forward offers. New pack Californian pears are reservedly 
offered owing to the reduced estimated yield, but apricots appear 
fairly reasonable in value. Australian varieties move off freely at 
ful] rates. Singapore pines quietly steady on spot, but forward 
quotations exhibit irregularity and buyers reluctant to operate. 
Larger arrivals of Italian tomatoes experienced a ready clearance. 


CANNED FISH.—Salmon firm, with forward offers reservedly 
made. Alaska red talls, spot, quoted 49s.-50s. 6d.; pink talls and 
halves nominal in absence of stocks and forward position keeps 
strong. Japanese crab in moderate demand, best realising 98s.- 
100s, Lobsters quiet of sale and prices irregular, halves ranging 
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from 130s.-140s. Sardines steady. Port ; 
1 Ib., 12s. per dozen tins. y- Portuguese clubs, quarters, 4s. ; 


CANNED MEATS.—Market quiet for beef, but Danish lunch 
tongues sell well at rather easier prices. Danish cooked boned hams 
also in request with forward contracts at reduced prices. 


CONDENSED MILK AND MILK POWDERS—Market firm. 
Full cream, sweetened, English, spot, also October-March, 41s. 6d.; 
Dutch, October, 41s.; November-December, 41s. Machine-skimmed, 
sweetened, English, spot, and October-March, 26s.; Dutch, spot, and 
October, 25s. 6d.; November-December, 26s., all in 5-cwt. barrels. 
Powders : Spray process, prompt shipment, F.C., 2 by 56 Ib. tins, 
| crated, 98s.; M.S. (1 cwt. cases), 42s.; Roller ditto. F.C., 75s.; M.S., 
31s. 6d., all nett, duty paid, ex-quay United Kingdom port. On 
the grocery side, F.C.S., 19s. 6d.; M.S., 10s., basis per case usual 
packing. 

HONEY.—Market firm with improved inquiries. Jamaica good 
amber to fine pale, 45s.-52s. 6d.; dark to fair amber, 40s.-44s. San 
Domingo, quoted, 47s. 6d.-50s. for better grades, with manufacturing 
sorts down to 42s. Californian, fair to good, 47s. 6d.-52s. 6d. New 
Zealand, dark amber, 50s.-55s.; medium, 55s.-65s.; light, 65s.-858.; 
white and water whites, 65s.-87s. 6d., cwt. — 









NEW MODDERFONTEIN GOLD 


(Incorporated in the 


MINING COMPANY, LIMITED. 


Union of South Africa.) 





Extracted from the Annual Report for the Year ended 30th June, 1929. 
issued Capital, £1,400,000, in 2,800,000 Shares of 10s. each. 





DIREC 


A. W. ROGERS (Chairman). SIR EVEI 
SIR ABE BAILEY, Bart., K.C.M.G. R. W. FF 
Db. CHRISTOPHERSON, C.B.E. J. MARTI 


TORATE. 
YN WALLERS, K.B.E. 


Tonnage Milled, 1,713,000. 


Total Working Revenue 
Total Working Costs 


Working Profit ... 
Total Profit for the Year... son saul ° 
Balance unappropriated at 30th June, 1928... ia scl sip 
Amount received under Bewaarplaats Moneys Application Act, 1917 
Forfeited Dividends ose eas wd ian oa ia aa 


This amount has been dealt with as follows :— 





ENNELL, 8. C. BLACK. 
N. Major C. S. GOLDMAN, 
Per ton milled. 
Ti ae wei am .. £3,772,163 5 4 £2 a 1 
ee ak ain one 7 1,519,729 17 3 017 9 
aaa +. _£2,252,433 8 1 £1 64 





£2,287,478 17 9 
317,370 13 10 
7,789 10 O 
75410 4 


£2,613,393 11 11 





Expenditure on Equipment waa aan si ain wa oa one eae £3,040 18 2 
Annuity in respect of Undermining Rights of Water-rights leased from Government 17,310 0 O 
Government and Provincial Taxes i = zal ‘hie = re aay inti ain ois a 315,982 0 0 
Provision on account of Outstanding Liability under Miners’ Phthisis Acts Consolidation Act, 1925, as at 31st 
July, 1928 sas Be ee on sas ae sas eh he aa oie se sas iad 15,000 0 0 
351,332 18 2 
£2,262,060 13 9 
Dividends declared during the year—No. 45 of 70 per cent., and No. 46 of 70 per cent.... 1,960,000 0 0 
Leaving a balance unappropriated of... £302,060 13 9 
The Ore Reserve was revalued as at 30th June, 1929, and is as follows :— 
Available. Shaft Pillars, etc. Total. 
OO — eo Sn 
Tons. Value. Width. Tons. Value. Width. Tons. Value. Width. 
South Reef ... ne aan aes ... 456,900 66 44:0 71,700 5:8 41-2 528,600 65 43-6 
N.A. 7 nae ites iia san ... 275,900 62 41-4 66,600 8-0 40:7 342,500 65 41:3 
N.A. land 2 ine bad dia ... 1,523,900 7-0 45:5 80,900 7:3 42:9 1,604,800 7:0 45-4 
Main Reef Leader ... van _ .-. 5,600,900 9-8 52:6 1,020,800 6-6 53:1 6,621,700 9-3 52:7 
Whe ei, ta a 50-1 1,240,000 ‘750-7 9,097,600 8. 50 2 





The full Report and Accounts (with Plan of Workings) may be obtained from the London 
Secretaries, A. MOIR AND CO., No. 1, London Wall Buildings, E.C.2. 








DOMINION OF CANADA, 
34% LOAN, 1909-34. 





For the purpose of preparing the Interest 


BELDING PAUL AND CORTICELLI 
SILK COMPANY, LIMITED. 


5% FIRST CONVERTIBLE DEBENTURES. 












Warrants due lst December, 1929, the BALANCES 
will be STRUCK on the evening of the Ist 
November, 1929, after which date the Stock will 
be transferred ex-dividend. 

Coupons must be left for examination between 
the hours of 10 and 2 o’clock (Saturdays ex- 
cepted) three clear days prior to payment being 


e. 
Forms for listing coupons may be had on 
application on and after 15th November, 1929. 
For Bank of Montreal, Financial Agents of the 
Government of the Dominion of Canada. 
G. C. CASSELS, 
Manager. 


A list of these 
W desincd, om 47, Threadneedle Street, E.C. 2. 
Missions or be Ist October, 1929. 
emk ST. JOHN AND QUEBEC 
RAILWAY. 


FIRST MORTGAGE 4% DEBENTURB 
STOCK, 1962. 





For the purpose of preparing the Interest 
Warrants ans lst December, 1929, the BALANCES 
will be STRUCK on the evening of the 9th 
November, 1929, after which date the Stock will 
be transferred ex-dividend. 

For Bank of Montreal 
G. C. CASSELS, er. 
47, Threadneedle Street, E.C.2. 
Ist October, 1929. 


Belding-Corticelli, Limited, announce that the 
COUPONS due Ist November, 1929, on_ the 
above-mentioned Debentures may be PRB- 
SENTED on or after the 15th October, 1929, 
between the hours of 10 and 2 o’clock (Saturdays 
excepted) at the Bank of Montreal, 47, Thread- 
needle Street, E.C.2. 

Three clear days required for examination. 


Lists may be obtained on application at the 
Bank. 





UNIVERSITY OF LONDON. 





A Course of Two Lectures on “ TAXATION ” 
will be given (in English) by PROFESSOR LUIGI 
EINAUDI (Professor of Public Finance in the 
University of Turin) at THE LONDON SCHOOL 
OF ECONOMICS (Houghton Street, Aldwych, 
W.C.2) on WEDNESDAY AND FRIDAY, 
OCTOBER 16th and 18th, at 5 p.m. At the first 
Lecture the Chair will be taken by Sir H. Llewellyn 
Smith, G.C.B. 

ADMISSION FREE, WITHOUT TICKET. 


EDWIN DELLER, Academic Registrar 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 














LONDON, WEDNESDAY. FRUIT (continued)— s. d. s. d. 
CEREALS AND MEAT. Chestnuts, Huelva bags 0 0 0 0 
GRAIN, &c.— s. d. | Grapes, Lisbon ...... boxes 0 0 0 0 
Wheat, No. 3, N. Man. 496 lb... 54 3 Grapes, Almeria (Barrels) 8 0 19 0 
Eng. Gaz. av., per CWt. ......00 9 8 Melons, Valencia, case24s. 0 0 O 0 
Barley, Eng. Gaz. av.......ssecereee 10 0 368. 0 0 O 0 
ee a a pesasbbonne 711 Oranges, South African bxs 12 9 15 0 
Maize, La Plata, landed, 480 lb. 35 3 Grape Fruit, Americanbxs. 0 0 0 0 
Flour, Lon, stan. ex mill, LARD— 
280 Ib....... 40 0 37 6 Irish bladders ........-+++ 82 0 88 0 
Rice, No. 2 Burma, per cwt.14 6 14 1% American boxes 56 Ibs. 60 6 61 3 
Sago, pearl, per CWE. .....ceceeeeere 23 6 en » 
Tapioca, per cwt.— ‘epper, per 1b.— — 
ET. flake, fair spot...... 21 6 0 Muntok, fair White...... 2 0 0 0 
Medium pearl..........+ 23 6 24 6 Black Lampong ......... 13 00 
Potatoes, good English, Cinnamon—lIst sort,perlIb. 111 2 1 
perewt... 46 5 0 Cloves—Zanzibar perlb. 1 0% 0 0 
Beef, per 8 Ibs.— s.d. s. d. Ginger—per cwt.— 
English sides .........++ 44 54 African .........0.cececeeeee 66 0 O 0 
Argentine chilledhinds.. 4 8 5 4 Jamaica, ord to good.... 80 0 120 0 
Mutton, per 8 lbs.— BOD. ccvcocsecsessoece perlb. 3 4 310 
English wethers ......... 6 0 70 Nutmegs 65'S........ceseeeees 110 20 
NZ. FrOTeN 4, coececeee ; 0.65 : ae tae a wt.) 
Pork, English, per 8 lbs.... 0 8 (Duty, 11s. 8d. per cwt. 
BACON— OTHER FOODS. B.W.L, crystallised ..... +» 22 6 23 6 
BUM. coosenonesna percwt. 106 0114 0 Java, white, c.i.f. India, 
PD cccciccocsssousenste 104 0112 0 Oct.-Dec. 12 5 0 0 
Canadian...........ceec00s 105 0107 0 REFINFD—London— 
ORES -ovccarmsemetneens 104 0110 0 Yellow Orystals........+++ 23 0 0 
HAMS—Irish............0+6 000 TNL, siocnesqanaboctnccoesss 27 6 28 0 
Canadian...........0.0e006 00 00 Crushed........0..cccccceeee 26 26 9 
American ........0000000 98 0122 0 Granulated............s00+ 24 0 24 108 
BUTTER— Home Grown (prompt) 23 6 23 9 
Irish creamery per cwt. 176 0 180 0 TEA— 
Australian ...........0006 160 0180 0 Indian & Ceylon—per lb. 
New Zealand ..........+ 178 0 184 0 Pek0e....2.02cccccccscccccces 0 2 4 
cic ciceccpeeieiel 200 0 204 0 Broken Pekoe ........+++ 3 = | 
OQHEESE— Orange Pekoe .........++ 0114 2 8 
Canadian ...... percewt. 95 0 97 0 Broken Orange............ 1 0 3 7 
New Zealand ............ 91 0 9 O TOBACCO— 
English Cheddars ...... 80 0106 O | (Duty 8/10-11/2} per Ib., 
SEEN cccnncscinassnniensee 54 0106 0 Empire growths, 6/9} 
oocoa— per Ib.) 
(Duty, British grown, Virginia leaf— 
9s. 4d., foreign, 14s. cwt.) Common to fine ......... 010 2 6 
Accra f.f., per cwt. 43 0 47 0 Rhodesian leaf.........s+00+e 09 16 
Trinidad .. 60 0 65 O | Nyasaland leaf ...........0++ 09 1 8 
Grenada 48 0 54 0 mS WERT cacosensees 010 1410 
COFFEE— East Indian leaf ............ 0440 *& 
(Duty, British grown, = SITING ......000 0610 
9s. 4d., foreign, 14s. cwt.) TEXTILES. 
E.I., good to fine, percwt. 140 0150 0 COTTON— a. 
Costa Rica, good to fine... 140 0172 0 Mid-American...... per Ib. 10-41 
Cent. Amer., mid to fine 120 0145 0 Sakellaridis, f.g.f 16-75 
Kenya, bold sizes ......... 105 0140 0 Yarns, 32's twis 154 
Colombian, mid to fine... 115 0125 0 60's twiat......cccccccccccee 25¢ 
EGGsS— FLAX— J ee FF 
English sib 27 0 29 0 Livonian ZK ...... perton 66 0 0 0 
Danish..........0000000000 18 0 20 0 Pernau HD .........0.c000008 64 0 0 0 
FRUIT— Slanetz Medium Ist sort... 71 0 0 0 
Oranges, Californian...bxs. 12 0 19 0 HEMP— 
Jaffa ......... _boxes 14400 0 0 Italian P.O. ...... perton 56 0 0 0 
Oranges, Brazilian boxes 8 0 12 0 Manila, Oct.-Dec, “ J2"".. 35/15/0 0 0 
Lemons, Naples... boxes 27 0 49 0 B7.Z.., Ane -Ock,..00ccccccceere nom. 
SIR stcpnntosens boxes 16 0 27 0 Sisal African, Aug.—Oct... 37 10 40 0 
9 teeta e eee eee cases 24 0 36 O Mexican, Aug.—Oct.......... 40/2/6 44/10/0 
Marcia .....000. halfecases 0 0 0 0 JUTE— 
Malaga... cases 420 No.1 23 0 26 O Native Ist mks.... per ton 
Apples : Amer. (var.)bris. 13 0 28 0 New crop 
” (var.)boxes 0 0 0O 0 Oct.-Nov. 30/5/0 0/0/0 
» Tasmanian boxes 0 0 0O 0 Nov.-Dec. 30/10/0 0 0 
» W. Australian ...... 00 00 SILK— s. d. 8. d. 
Onions, Valencia :— CBO wsscscssniseren perlb. 15 6 17 0 
case 4s. 7 0 8 0 ED cntnsctisnitnssctesneses 0 90 
‘ case 5s. 9 @ 10 O UO, -cccsianinienintannioanind 21 6 23 0 
Onions, Oporto cose 7 6 10 O Italian—Raw,fr. Milan 19 6 22 6 








WooL— HIDES— 
English Southdown, washed d. Wet salted— , & & a4 
per Ib. 24 Australian 
» Lincoln hog, washed 16 West Indian .,.,.°°°'» 9 54 0 
Queenstand, sod. super cmabg. 28 ee : : ; 
vane cmaen anne is Dee ie reeeesseesessseee 
NZ. ersy., half-bred $0-56 15 Market Hides, Lond” ° 9 O11 
Crossbred 40-44 12} Best heavy ox & heifer 9 6 
Tops— : Best COW oo... eccccecscecs 0 5 o% 
Merinos 70's 35 Best calf 1.0.0.0..." on). 
Crossbred 48's 214 —se80— 
7 46’s 21 Bengal ed. red-vio, to 
fine—per Ib, .........00 5 6 6 
MINERALS. LEATHER— 
COAL— s. d. s. d. Sole Bends 8/14 lb.— 
Welsh, best Ad’ty...ton 20 0 20 3 per Ib. éteictidsbisrntenes Le) es 
Durham, best wee 17 6 18 0 Bark Tanned Sole ...... 2 6 3 4 
Sheffield, best house ... 19 0 20 0 ve ye eee 
. Eng. or do 1 3 119 
IRON AND STEEL— eee es ae9 
Pig, Cleveland No.3, ton 72 6 0 0 Dressing Hides.......... 1 30 4 i 
Bars, M’brough ....... 215 0 0 0 Ro. . Oalf. 20/30 Ib. 
Steel Rails, heavy” -..170 9 0 0 rela, che henedeatlt a HR 
in Plates, 1.0.,perbox 19 0 19 3 VEGETABLE OILs— Pe} 
METALS— £s £8. seed, naked, p. ton net 45 0 0 9 
Copper, Electrolytic, ton 84/5/0 84/10/0 Rape, refined ............... 45 0 0 
Sheets (strong) ...... 110 0 0 0 Cotton-seed, crude .......... 30 00 
Sounterd Cnet 73/15/0 73/16/3 — CTUE. 0.0 .seeesene 35 0 00 
Lead Eng. Pig ...per ton /15/0 O/0/O | Faim........... steseeeseeecesens 210 35 0 
Soft Foreign... 23/7/6  0/0/0 | Oil Cakes, Linseed, Eng., 
Spelter G.O.B. oe... 23/15/0 0/0/0 POP LOD osss++sreeservens 13.10 13.15 
Tin—English ingots ...196/0/0 197/00 Torta non, i ttn as 
s Boi »p.ton Uct.-Nov. 
_ _ 36/0/0 196/5/0 Calcutta,p.ton Oct-Nov. 23/0/0 8 
.d sd 
MISCELLANEOUS. Turpentine, per owt... 45 50 0 
CHEMICALS— ai d. s. d. uinmRat OILS 
ieee oeS.en 7. 2 Ot | Petroleum—Oil, per 8 Ibs. 1 0 0 0 
Oxalic, net s..sseeseeseee 0 4 ’ i.e 7 <s 
Tartaric, Englishless 5% 1 5 0 0 
takes I inihickiobsccentovteccoctse 10/5/0 22/7/6 
Alum, lump ......... perton 9 0 910 oh tees ee uta tan 
Ammonia, carb. ...... ton 36 0 38 0 ee eee ne 
REED cosenisnsenseddaas 140 15 0 el— 8. d. 8. @, 
Arsenic, lump ...... perton 35 0 40 0 8.G. _ Q10....sesereeeees S : : : 
s. d. s. ad. 99 PW. ccccceeccccvesvceees 
Bleaching powder, per cwt. 7/10/0 6/12/6 ROSIN— £s. £5 
Borax, gran. ...... percwt.11 0 0 0 sales 10 i 
Do. pOWdEr .....ceseseeeee 126 0 0 — — ne = * 
Nitrate of Soda ...percwt. 11 6 12 6 RUBBER— 8. d. sd 
Potash—Chlorate, net...... 0 3 0 3} Plantation Sheet perlb 0 9} 0 0 
Sulphate ......... perewt.10 0 11 0 Fine Hard Para perlb 0 9 0 0 
Sal-Ammoniac ... perewt. 42 6 45 0 
Soda Bicarb. ...... percwt. 9 0 10 6 Fe toe t187 6 0 0 
Crystals .......0 percwt. 5 0 5 3 a ~ ow 
£s. £ 8 | SHELLS— £8 £38, 
Sulphate Copper...per ton 26 10 27 0 W. Aust. M.-o.-P. ,, 401210 
CEMENT— s. d. 8s. d. TIMBER— £ s. d 
Portland, best Eng. pr.ton 46 0 48 0O Swedish u/s3 x 8 perstd.19 0 0 
Do. 227 = » ae 
COPRA— Do. 2x4 . 
S.D. Straits, c.i.f., per ton Can’dn Spruce, Dis.. , a . : 
Oct.-Nov. £23/11/3 0 0 Pitchpine per loa 
Smoked South Sea , Rio Deals i per std. 32 0 0 
Oct.-Nov. £22/6/3 0 0 Teak ........++- per load 20 0 0 
— a" Honduras Mahg. logs c. ft. 4 ; 
Samphor— s.d. 8. d. African ” ’ . 
Japan, refined .........0+. 25 2 5 ‘Amer. Oak Boards... , 0 6 @ 
IT a itisesereneaiinn 85 0 95 0 Do. Ash ,, » 069 
Tpecacuanha —.........s000. 150 90 English Oak Planks ,, 097 @ 
Peppermint, Wayne Co.... 14 6 14 9 Do. Ash 4, » O66 
P y 


Dacian a ERED 


RUBBER. 


A fair amount of business was concluded, but prices 
ruled easier, while attended by some irregularity. Extensive 
shipments to all parts from the Malaya during last month of 53,484 
tons, exercised a baneful influence. Sheet spot and October sold 
Yjd. to 9}d., 9Jd.; November, 94d. to 9%d.; December, 10d., 
Hid. to 94#}d.; January-March, 10d., 93d. and 10d.; April-June, 
10}d. to 10 %d., 10td. and 10}d. London stocks increased 1,926 
tons; landings, 3,514; deliveries, 1,588; stocks, 42,077, against 
31,426 last year. Liverpool stocks, 381 up; landings, 620; 
delivered, 239; stocks, 10,161. 


GENERAL. 


SUTE.—Sellers altogether more reserved, while encouraged by 
high cables from Calcutta, and a fair inquiry predominated 
but easier later. Firsts, September-October, and October-Novem- 
ber, quoted, £29 17s. 6d.; November-December, sold, £30 7s. 6d., 
— 5s.; December-January, £30 15s., £30 10s. Lightnings, Octo 
ber-November, quoted, £27; Hearts, £25 c.i. Hamburg stocks 
34 tons down on the fortnight at 42,157 bales. . 


HEMP.—A steadier market for Manila grades and buyers more 
eae. J No. 2, October-December, buyers, £35 10s.; K, £30 5s. ; 
. No. 1, value, £30 ; L No. 2, £27; M No. 1 ditto, £27; and 
M No. 2 ditto, £24 5s.; S No. 1, quoted, £49; S No. 2, £46: S No.3 
£38 10s.; G, £37 10s.; H, £31; Cebu, No. 2, £29; C No. 3, £26. 
Canton No. 2, £23 10s.; ditto, assortment, £20 10s. African ‘sisal , 
No. 1 f.a.q., October-December, £38 l5s.; marks, £40; No 2, 
£37 10s. and £39, respectively. Mexican sisal : G.W. for shipment, 
£40 2s. 6d.; especial, £42 12s. 6d.; brushed, £42 12s. 6d. Receipte 
last week cabled 26,000 bales, against 30,000 last year and 30 000 
in 1927. Estimate for next week, 27,000; week after, 26 000 
Shipments last week: to United Kingdom/Continent, 6,000; 
U.S.A., 3,000; Japan, 6,000; other countries and local consump. 
tion, 4,000, making stocks 6,000 up on the week at 228,000 bales. 





SHELLAC.—Market steady. T.N., spot, 187s. 6d.; October, 
178s.; December, 180s. cwt. 


COPRA.—A dull market, and prices easier. Straits 8.D., October, 
to Rotterdam sellers, £23 lls. 3d.; Dutch East Indies, £23 08.5 
Ceylon, £24 13s. 9d. To Marseilles, Dutch East Indies, excluding 
Padang, September-October, £22 8s. 9d.; smoked, South Sea, 
£22 6s. 3d.; sun-dried ditto, £22 8s. 9d.; Plantation, Rabaul, 
£22 lls. 3d.; hot-air dried, £22 13s. 9d.; Manila, £22 6s. 3d. 
Cebu, £22 13s. 9d. 


PALM KERNELS quiet. For shipment October-November, i 
£22 13s. 9d. to Hull ex-ship. To Hamburg, October-Novem - 
£18 2s. 6d.; November-December, £18 3s. 9d. c.i.f. 


MISCELLANEOUS.—Coconuts, quoted, 16s. to 24s. per 100. Col 
yarn, Ceylon, £22 10s. to £37; Cochin, £23 10s. to £42; Ceyn” 
bristle, £19 10s. to £25 10s.; cinnamon leaf oil, 5}d.; citronels; 
Ceylon, 2s.; Java, 2s. 7d. 


METROPOLITAN CATTLE.— October 5. 
British Beasts, per stone of 8 Ibs.; to sink the offal, Sheep per ston’. 









8. d s. d, oe 5% 
Beasts—Norfollk scsecscssooe ove we | Beaste—Heavy Bulls ww -" 
BOUID . conconaign canna RS Ma Ke ian... ain “738 88 
CIRMREERDRcccccsnsepenensons’ 000 ese Cep—DOWNE -o.00re+re00""" one 
Short Horns ..cccceccee 5 8 6 O| Half dred sss “a6 65 8 
Herefords .....00 it—t—__ as, =. WES anasecercnsoneoreoree*" 
DOVOUS cdccsecccsvincscrines § 4 ES Scottish ...-eseeeseere* —@o B® 
Leicester runts ..sccccoe one coe | Lamb—DOowns «+o+ereeere+* : 
LONDON POTATO MARKETS.— October 3 
Per Owt. 
s. 4. 4 
Lincoln King Edward .........++«+ sovcccesenscneaaseenerer® 3 0 3 6 
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ROUMANIA’S GOOD HARVEST 








oUMANIA, an eminently agricultural country, is on the 
eye of a momentous event. The year’s harvest is extremely 
cood; the best for several years. It is not difficult to 
realise What this means for a country 85 per cent. of whose 
population is agricultural and benefits directly from the 
harvest. For if the population has money, consumption will 
increase considerably, commerce will prosper and industry 
will develop further. An advantageous commercial and 
industrial situation means prosperity for the Treasury. A 
satisfactory condition of the public treasury will make 
possible successful “monetary reform and reconstruction. 


It can be confidently affirmed that Roumania stands at 
the beginning of an era of prosperity. The first few 
months of the year showed a deficit, but that is of no 
great account, for it must not be forgotten that during 
the first few months of the year the whole of Roumania’s 
national economy had to suffer from last year’s crisis of 
production. The Customs revenues decreased and likewise 
the taxes on consumption, and all branches of economic 
activity were crushed under the weight of the fluctuations 
in the value of production and its disorganisation. 


At present, however, conditions are radically altered. 
Currency stabilisation has been effected, the railways are 
being reconstructed, and agricultural production is being 
completely reorganised. 


The unfavourable weather at the beginning of the year 
allected the harvest adversely. A greater part of the 
crops were destroyed by the cold and had to be resown. 
Spring sowing was late, but thanks to the favourable 
change in the weather in April, which has lasted until the 
present time, and the capacity for labour of the Roumanian 
people, as well as the useful State intervention by which 
selected seeds were distributed among the cultivators, the 
losses from the destruction of the crops were made good 
aud what should have been impoverished areas are now 
happily flourishing. At present Roumania has vast quan- 
tities of barley awaiting export. There are also large quan- 
Utes of oats, and very shortly there will be the rich maize 


harvest. 


The Government has provided against the lack in the 
tteans of communication which hampers producers, as well 
aS against the insufficient number of hangars, by deposit- 
ing, In various popular banks, sums of money which the 
agriculturalists should need for financing their crops. The 
National Bank granted some of the necessary credits in 
such a way that those lacking money should not have to 
sell out below market price. A co-operative head office 
Was established for imports and exports for rendering the 
maximum possible help to agriculturalists in return for 
their labour. Further measures were taken that the State 
needs for grain should be covered entirely by the producers. 


_ At the present moment the situation can be summarised 
an following way :—Roumania disposes of great quanti- 
The rs : grain for export. The export has already started. 
aoe — Bank's stock of exchange bills is continually 
a. a le peasants, who since the agrarian reform are 
een ; agricultural producers, have started to reap the 
al a their labour. The power of consumption of the 
_Jority of the population has thus increased noticeably, 


-_ encing favourably both commercial and industrial 
activities, 


The incoming of the State’s revenues has also been 
accelerated, following this greater activity, so that the 
equilibrium of the Budget has been further insured. 


In order to show the great activity on the export markets 
it will suffice to mention that the “ silos’’ in Constantza, 
which is Roumania’s main exporting port, are already over- 
loaded with grain, and yet thousands of wagons are waiting 
to be unloaded. In the ports of Braila, Galatz and Reni 
work is being carried on day and night, with a greatly in- 
creased number of workmen, though hardly sufficient in the 
circumstances. 


The maritime tonnage, although much greater than that 
of previous years, is insufficient for the demand, and cargo 
rates are being constantly raised. But it must be remem- 
bered that all this is happening before the maize harvest is 
gathered. The situation will be even more favourable when 
this, Roumania’s most important agricultural produce, is 
ready for export. 


This is, after years of crises, Roumania’s first big-scale 
export campaign. Its advantages will be duly felt. The 
statistics given below, provided by the Ministry of Agricul- 
ture, indicate the areas under cultivation in each province 
and in the whole country, the approximate production per 
hectare, and the total production for each province and for 
the entire country as compared with 1928 and with an 
average for the five years 1923-1927. The data are in accord- 
ance with the reports of the Agricultural Councils :— 





Surface. Production. 
Average Total in 
Hectares. in Kg. wagons. 
The Old Kingdom...........+. 2,865,000 1,240 255,260 
WMO ince a cccccascestceceece 960,000 1,620 155,520 
NR iis oiiikiicvexecsve 63,000 1,480 9,324 
Transylvania .........ccecsess 910,000 1,300 118,300 
Roumania in 1929............ 4,798,000 1,330 638,404 
Roumania in 1928............ 4,445,000 620 275,630 
Average in 1923-1927 ...... 3,847,000 1,110 427,335 


The average production, therefore, per hectare will be 
114.5 per cent. greater than that of 1928 and 19.8 per cent. 
greater than that during the five years period 1923-27. The 
greatest average production per hectare of maize was during 
the years immediately after the war, and that of 1926 of 
1,440 kg. The production for this year, therefore, takes a 
secondary place. Taken as a whole, this year’s maize pro- 
duction is even better than that of 1926, which was 584,000 
wagons from 4,059,000 hectares of cultivated land. From 
this year’s production of 638,000 wagons we have to decuct 
360,000 wagons reserved for internal consumption, valuec at 
200 kg. per head for a population of 18 millions, leaving 
278,000 wagons of maize only for export. If we take 
55,000 lei as the price of a wagon load of maize we get a 
total value of 35 milliards for maize, of which 15 milliards 
are from exports. 


The production of our chief grain amounts to about 
672,000 wagons, representing a total value of approximately 
38,700,000,000 lei. There are 247,000 wagons for export, at 
the value of 11 milliards 750 millions. Taking, therefore, 
into consideration the information we have about the pro- 
duction of maize, we find that the grain and maize produc- 
tion in 1929 is 1,310,000 wagons, representing 73,700,000,000 
lei. There are 525,000 wagons for export, valued at nearly 


27 million lei. 
(ADVEKTISL MENT] 
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TRUTH ABOUT NEWSPAPER SHARES, 





SPECIAL INTERVIEW WITH 
VISCOUNT ROTHERMERE. 





By the City Editor of the DAILY MAIL. 


HAVE received from Viscount Rothermere, the chairman of 
Associated Newspapers, Ltd., and of Northcliffe Newspapers, 
Ltd., the following expression of his opinion upon the 


conditions at present prevailing in the newspaper share market :— 


“The Stock Market as a whole is badly run down,” said Lord 
Rothermere, ‘‘ and when it is in that condition, unfounded scares 
and rumours begin to circulate even about the soundest securities. 


Some of these are deliberately started by bears who have sold 
stocks short. 


“Others have their rise in the imagination of inexperienced 
investors who overlook the fact that the intrinsic value of a security 


is often something quite apart from its Stock Exchange quotation. 


“These rumours frighten many shareholders in prosperous 
concerns into selling out at a loss which is turned into a corres- 
pondingly quick profit by the astute buyers who seize upon 
moments like the present for picking up valuable shares at bargain- 


counter prices. 


“T am very sorry to see that the wave of apprehension set up 
by the Hatry crash and by the increase in the Bank rate is deluding 
some of the shareholders in my group of companies into throwing 
away their shares at prices which I can assure them are much 
below their real worth. 


BIGGER PROFITS. 


“To sell the shares of Associated Newspapers, Daily Mirror 
Newspapers, Sunday Pictorial Newspapers, Daily Mail Trust, or 
Anglo-Newfoundland Development Co. at present market prices 


except under absolute compulsion is to make a deliberate sacrifice 
of good money. 


“The shares of Associated Newspapers stand to-day at 1}. 
Last year they were quoted at over 2}. Yet the fact is that in the 
first six months of the present financial year, which were completed 
last week, Associated Newspapers, Ltd., made nearly £70,000 more 


profit than in the corresponding period of last year. 


“ Some foolish idea seems to have got about that this company 
and the Daily Mirror Company may be called upon to fulfil the 
guarantee which they gave for the interest on the £3,000,000 
debentures raised last year for Northcliffe Newspapers, Ltd., the 
new company formed within the group under my chairmanship 


for the production of up-to-date evening newspapers in the chief 
provincial cities. 


“ce 
I can assure our shareholders that such a contingency is so 


remote as to be out of the question. Even if it were not, the 


liability amounts to no more than £165,000 in any one year on 
the part of two companies whose joint annual profits approach 
two millions. 

“The actual position is that Northcliffe Newspapers has proved 
beyond all expectation a triumphant success. Even in its first 
year of operations, when outgoings have naturally been heavy, 
its balance is only slightly on the debit side. Within a year or two 
Northcliffe Newspapers may be confidently counted upon to earn 
large profits for its shareholders, chief among whom are Associated 
Newspapers and Daily Mirror Newspapers. 


LARGE RESOURCES. 


“The three great journals which belong to the Associated 
Newspapers Company—The Daily Mail, Evening News and Sunday 
Dispatch—are all maintaining their supreme position, both with 
readers and with advertisers. The company has no debentures to 
take precedence of its Preference and Ordinary shares, and its 


resources in cash and investments are large and liquid. 


‘“‘ Through the ownership of the Empire Paper Mills at Greenhithe 
and its majority holding in the Anglo-Newfoundland Development 
Co., which possesses almost unlimited timber resources, Associated 
Newspapers, Ltd., is in a completely secure position with regard 


to its paper supplies. 


“The Daily Mirror Co., besides being the proprietors of the 
leading picture newspaper in this country, owns 478,728 shares in 
the Daily Mail Trust, 810,948 shares in Associated Newspapers, 
Ltd., and 278,498 shares in Sunday Pictorial Newspapers, Ltd. 


‘* But it has numerous other assets which are very valuable and 


varied. It holds the majority of the shares of the Anglo-Canadian 
Pulp and Paper Co., Quebec, which is admittedly the finest 
equipped paper mill in the world. In this country it controls the 
business of W. V. Bowater and Sons, which in turn owns the con- 


‘ i sts 
trolling interest in Bowater’s Paper Mills, and has large ter" 
1ose of Albert E, 


in the new Bowater’s Mersey Paper Mills and in tl 
freehold 


Reed and Co. Its valuable offices and printing works are oo 
. : 8 
property, and its unrivalled goodwill is carried in the balance 


at the nominal figure of £1. 


“1octrati f the 
“To take the Daily Mail Trust as another illustration © 


strong position of these companies, I might mention thet : a 
only owns nearly half the ordinary capital of — ve 
papers, but also 47 per cent. of the capital of the Dety ad 
(with the Sunday Express), and 49 per cent. of the capital © ee 
Evening Standard, those very successful newspapers 80 ” 


not 


conducted by Lord Beaverbrook. 











